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Seal of Securit? 


“Through the New Vear’s Open Gate” 


"“RP WAS a good old year Time sent away 
To a rollicking roundelay 
Through the twilight of yesterday. 
’Twas a good old year; in mellow leas 
We sought and found our ecstasies, 
And moulded better destinies. 
It gave to man, smooth and straight 
Highways to goals in rich estate 
Through the New Year’s open gate. 


UNITED STATES BRANCH 


110 William Street, New York 


HORATIO N. KELSEY, Manager 


BENJAMIN GOODWIN, Manager Pacific Department - - . San Francisco, Calif. 
A. H. TURNER, Southern Manager - - - . - - ° ° ° - - Atlanta, Ga. 
THOMAS GRIFFITH, General Agent North and South Carolina - ° . “ ° - Charlotte, N. C. 
GEORGE W. BECK CO., General Agents Mountain Department - - ‘ ‘ . . 


- Denver, Colo. 
LEON DARGAN, Manager for Texas - - Dallas, Texas 


























“INSURANCE IS AS OLD AS THE SUN” 


Keep Your Face Towards The Sun and 
The Shadows Will Fall Behind You 


The Patriotic Insur- 
ance Co. of America, 
established January 1, 
1923, assumed the 
United States business 
of the Patriotic Assur- 
ance Co., Ltd., of Dub- 
lin, Ireland, founded 
1824. 


The SUN of London, 
established in 1710, 
(The oldest insurance 
company in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock $600,000.00, Surplus $401,931.00. 


“The Strength of the Trilogy Is In 
Itself An Important Sales Facility” 


SUN policies have stood every underwriting test 
for 213 years; they have satisfied and continue to 
satisfy policyholders in practically every civilized 
country upon the globe; they have given and continue 
to give to every agent who displays the SUN sign an 
advantage in a name made dependable by close ap- 
plication to the best principles of insurance since 1710. 


The SUN OF LONDON contributes its policy advantages, its resources and facilities and its under- 
writ experiences to the 


Patriotic Insurance Company of America and to the Sun Indemnity Company 
of New York. May we serve you with “The Trilogy?” 
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UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. SUN INDEMNITY COMPANY 
55 Fifth Ave., New York 76 W. Monroe St., Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Keleey, U.S. Manager John F. Stafford, ” Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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Back in 1849, when sturdy pioneers 
began their Westward march under 
the Covered Wagon, a group of stead- 
fast men, likewise pioneers, laid the 
corner stone of what was destined to 
become a great company. 
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ey Spungfeld \Q 
“Sipi? Insurance Company Vs 
ff — sms Resolute New Englanders, serious of 
4 AO" } 2 purpose, deliberate yet determined of 
R\ SB action, these men gave much of them- 
tin se selves to the company they founded. 
Cash Capital § ss0a000: 









During seventy-five years of business 
practice, high ideals and worthy as- 
pirations have pointed forward. 
Sound and honest management has 
overcome obstacles. As soon as one 
goal was reached progressive policies 
put another in its place. 


To this able and forward looking pro- 75 years wh 
gram, the company owes its present property 
high status in the insurance sphere. protection 


In this, the Springfield’s 75th anni- 
versary year, every Springfield agent 
may well take a personal pride in 
representing such a company. 


SPRINGFIELD FirE & MARINE 


INSURANCE COMPANY 
SPRINGFIELD. MAss. 


HEAD OFFICE , , — 39 PACIFIC COAST DEPARTMENT 
SPRINGFIELD, MASS. TRING D TREE Le” = ss SAN WRANCENCO, CALIPORDIA 
A. W. DAMON, President oe Sy age GEORGE W. DORNIN, Manager 


CASH CAPITAL $3,500,000.00 
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ADVERTISEMENT No. 13 


What a Commissioner Thinks 


William R. Baker, Insurance Superintendent of Kansas, issued last 
week a ruling prohibiting enforced separation in his state. Mr. Baker 
declared, among other things, that “no company or companies shall 
withdraw from any agency in this state unless for some causes other 
than the representation in such agency of any other company.” 


In concluding his ruling Mr. Baker expressed his opinion of the 
separation situation in this manner: 


“The very nature of your business is founded on a trust relation- 
ship, and it is indeed discouraging to witness the spectacle of a violent 
disagreement between the trustees. This department desired to cooper- 
ate with all who are making an earnest effort to improve the business, 
and we are equally opposed to those who seek, apparently without 
thought of the effect on themselves and others, to stifle competition 
by the employment of tactics which in the end must necessarily prove 
self destructive.” 


The companies of the Western Insurance Bureau desire to point 
out in connection with Mr. Baker’s ruling, that they like himself are 
opposed to any effort to stifle competition. They are against enforced 
separation in agencies. They believe that all honestly managed fire 
insurance companies, irrespective of affiliation, should be allowed to 
operate freely and without restraint. Healthy and honest competition 
is a good thing for any business. No agent should be so unfortunately 
situated as to be forced to put out of his office his Western Insurance 
Bureau companies because those companies do not happen to meet 
with the favor of another organization. 


Superintendent Baker is evidently in favor of freedom of thought, 


speech and action. So are we. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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KANSAS RULING BARS 
FORCED SEPARATION 


Superintendent Baker Also Orders 
Union Commissions Paid in 
Mixed Agencies 


MAY BE TAKEN TO COURT 


Companies to File Sworn Statement An- 
nually as to Commission Scale 
Paid in State. 








QUESTION AUTHORITY 


A majority of the western mana- 
gers in Chicago who expressed 
their opinion this week to THE 
NATIONAL UNDERWRITER re- 
garding the separation edict handed 
down by Insurance Commissioner 
Baker of Kansas took the position 
that the Kansas commissioner is 
without authority in law for the 
ruling which he made. A rather 
general canvass of the offices in 
Chicago revealed the opinion that 
the ruling of Commissioner Baker 
is discriminatory and unfair. The 
assumption is that some companies, 
and perhaps several, will in the 
near future contest the ruling 
either in the Kansas or federal 
courts, Several managers are en- 
tirely confident that Commissioner 
Baker “slipped his foot,” from a 
legal standpoint, with the result 
that they intend to continue to mix 
elear agencies, and if Mr. Baker 
makes an effort to enforce his rul- 
ing they will at once take the mat- 
ter to the courts for a decision. 
Several companies have requested 
their legal representatives to make 
a complete investigation of their 
rights in the matter so that when 
a test case is brought to trial all 
of the facts can be clearly shown 
and a decision reached at the 
earliest possible moment, 

















TOPEKA, KAN., Jan. 2.—Fire in- 
surance companies operating in Kansas 
will not be permitted to enforce the 
separation rule in this state. This was 
the order of William R. Baker, super- 
intendent of insurance, following the 
hearing on the enforcement of the so- 
called rule of the Western Union. At 
the hearing the Bureau, Union and non- 
afiliated companies were represented 
and the agents of the state, particularly 
those with mixed agencies, were fully 
represented and given an opportunity 
to state their views on the entire sub- 
ject. 

The order of the superintendent fol- 
lowed in most respects the showing of 
the agents. In the request of the 
agents and the non-affiliated companies 
for a standard scale of commissions, 
the superintendent declined to concur. 
The order prohibits the clearing of 
mixed agencies by either the Bureau 
or the Union because the agent 
happens to represent a company with 
Membership in the other organization. 
It prohibits discriminations in classifica- 

(CONTINUED ON PAGE 18) 





PRESIDENT YUNKER 





ANSWERS THE HOME 





H. YUNKER, president of the 
* Western Insurance Bureau, has 
* addressed a strong letter to local 
agents in the central west, answering 
the statements contained in a letter 
sent out last week to the agents of the 
Home of New York, under the signa- 
ture of Vice-President C. A. Ludlum, 
printed in last week’s issue of THE Na- 
TIONAL UNDERWRITER. That statement gave 
the Home’s position on separation and 
brought out many points which, Mr. 
Yunker states, can not be permitted to 
pass unchallenged by the Bureau com- 
panies. Mr, Yunker’s statement reads 
as follows: 

“Attention has been directed to a cir- 
cular signed by a vice-president of the 
Home of New York, and its allied com- 
panies, setting out the attitude of that 
company in the campaign now under 
way to enforce compulsory separation 
in agencies, and this letter contains so 
many errors ‘or worse’ (unintentional, 
perhaps), that I do not think it would 
be proper to permit it to pass unan- 
swered. I will therefore reply to these 
erroneous statements seriatim: 

* * * 


“First: We will agree that the ‘ac- 
tion is regrettable,’ and your attention 
is directed to the fact that the initiative 
in creating this deplorable condition is 
not with the Western Insurance Bu- 
reau, and there has not yet been as- 
signed an adequate, sufficient or logical 
reason for the termination of the con- 
ference agreement under which the in- 
terests of the members of both organ- 
izations were protected, as well as those 
of the local agent, who was most vitally 
concerned. 

“We are pleased to note that the gen- 
tlemen ‘honestly did all we could indi- 
vidually to prevent it’—therefore it is 
reasonable to assume that factors for- 
eign to the interests of the American 
agent dominated the Union’s action. 

“Second: It is suggested and even 
stated that the activity of the Union 
in its ‘separation program’ is due to the 
fact that the Bureau restored their 
mixed agencies to the previous status of 
Bureau. commissions. To any fair- 
minded company or agent, it must be 
apparent that, when relieved of any 
obligations, the Bureau companies 
could not be placed in an attitude of 
discriminating among their own agents 
in the commissions paid them, and their 
only purpose in restoring the mixed 
agents to their previous status was that 
they might avoid that charge, and that 
all agents of Bureau members would 
be placed on a ‘uniform commission.’ 
To one acquainted with history, this ef- 
fort to justify the ‘separation program.’ 
by the Union is not in keeping with 
precedents of Union action. The state- 
ment of this vice-president, referring to 
the separation situation and_ stating 
‘that is why the present unfortunate 
situation exists compelling many of our 
agents to make the choice above re- 
ferred to’ is not in accordance with the 
facts, and is a perversion of truth—in- 
tentional or unintentional. Some day 
the animating motives behind this ag- 
gressive activity of the Union to ob- 
tain control will be made known. At 
the present time we must judge from 
the best information at hand, and an 





analysis of the composition of the Union 





membership with its foreign entangle- 
ments (against which all Americans 
have been warned) will throw some 
light on the subject. 

“Third: Again it is suggested that 
the agent must make some choice. Why 
this continued effort to throw the re- 
sponsibility on the agent as the solu- 
tion of a condition that was not of his 
creating? The decision of every local 
agent is his desire to conduct his busi- 
ness as he has in the past—without in- 
terference—and to say that he must de- 
cide is forcing a situation onto the agent 
which does not belong there. If any 
decision is to be made it should be 
made by the company. If any com- 
pany is dissatisfied with its representa- 
tion, it, of course, has the privilege of 
changing; it is not for the agent to de- 
cide, and no self respecting agent will 
permit himself to be forced into such 
a situation, 

“Fourth: Regarding the plan pro- 
posed by the committee of the National 
Association of Insurance Agents at the 
conference in Chicago, the Bureau com- 
panies were desirous of promoting the 
interests of the business and of the 
local agents. The plan proposed by 
the agents’ committee was a compro- 
mise plan, and the gentlemen represent- 
ing the Bureau in that conference, be- 
lieving that the best interests of the 
agents and the business would be 
served by so doing, accepted the peace 
plan of the agents without reservation. 
The following is an excerpt from the 
official minutes of that conference as 
kept and published by the secretary of 
the National Association of Insurance 
Agents, who acted as the secretary of 
the meeting: 

“*The above proposal of the commit- 
tee representing the National Associa- 
tion was accepted by the Bureau com- 
mittee and declined by the Union com- 
mittee.’ 

* * * 

“The Bureau, at the Chicago confer- 
ence, did agree to the principle of uni- 
form commissions in mixed agencies, 
but emphatically and absolutely refused 
to join with the Union in a separation 
campaign against non-affiliated com- 
panies represented in such agencies. 
The Bureau will never consent to the 
ptinciple of separation and in refusing 
to do so at Chicago it only adhered to 
its traditional and well known policy. 
These are the facts, which the record 
of the meeting will confirm, the state- 
ments of the gentlemen referred to not- 
withstanding. 

“Do not accept the premise contained 
in said circular, which reads as follows: 
‘But, however unwelcome or even em- 
barrassing the choice may be, it is at 
least the agent’s.’ 

“That is not the fact—the choice is 
not the agent’s, but the company’s, if 
they are not satisfied with their repre- 
sentation. Therefore, again it is sug- 
gested to the self-respecting American 
agent who believes in American inde- 
pendence and freedom of individual ac- 
tion within the law, that he not permit 
himself to be forced into a false posi- 
tion, and that he do not submit to 
coercion, however disguised, or inter- 
ference in the conduct of a business 
which he himself has created and con- 
ducted, if he hopes to continue it in- 
dependently in the future.” 
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KEHR NEW PRESIDENT 
OF NATIONAL LIBERTY 


Control of Company Assumed By 
Former Vice President and His 
Associates 


COATES VICE-PRESIDENT 


President Under Averbeck Manage- 
ment Remains on Board of Directors 
—Was Former Western Manager 


NEW YORK, Jan. 2.—Gustav Kehr 
and his associates assumed control of 
the National Liberty, and the board of 
directors of the company, and its offi- 
cial staff were reorganized Friday at the 
annual meeting and the directors meet- 
ing, which immediately followed. Mr. 
Kehr was elected president, Charles H. 
Coates, who has been president for the 
past two years, becoming vice-presi- 
dent. L, Pfingstag continues as vice- 
president and secretary. No changes 
were made among the junior officers. 
Of the 15 directors who were in office 
when the annual meeting began only 
three were retained. Mr. Kehr was 
vice-president of the National Liberty 
for many years, until about two years 
ago when he retired from the position. 


Fight for Control 


This action was exclusively fore- 
casted in THe NATIONAL UNDERWRITER 
of two weeks ago. For months there 
has been a fight for the control of the 
National Libérty between Mr. Kehr and 
M. J. Averbeck. The changes made 
were decided upon by agreement be- 
tween the representatives of the two 
parties of stockholders. Following the 
meeting LaMar Hardy, on behalf of 
M. J. Averbeck and his associates, 
issued this statement: 


“On behalf of the stockholders, includ- 
ing the directors and officials of the com- 
pany, I desire to say that new interests 
have acquired the stock control of this 
company, and it was felt for the best 
interests of the company as well as of 
the stockholders that the new interests 
should’ operate the company and take 
over its management, and for that rea- 
son the directors have tendered their 
resignations. The company is in excel- 
lent condition. The showing for the 
present year will please all of the stock- 
holders, and I hope that the new man- 
agement will go forward and make even 
a better record in the years to come. The 
stockholders, official staff and the agency 
force have been loyal to the present 
management, and I bespeak the same 
degree of loyalty and support upon their 
part to the incoming management.” 


Statement by Jones 


Ralph Jones, attorney for the interests 
which now control, made public this 
statement: 


“On behalf of the stockholders and the 
incoming directors, I wish to heartily 
thank Mr. Averbeck, Mr. Coates, Mr. Arm- 
strong, Mr. Avery and other officers and 
the retiring directors for their courtesy 
and cooperation in bringing about a con- 
dition of harmony within the company. 








4 7=0%) 


THE NATIONAL 


UNDERWRITER 





January 3, 19% 








The incoming management plans to go 
forward with the National Liberty Insur- 
ance Company of America in a broad 
and constructive way. No drastic 
changes in personnel or policy are con- 
templated and the representatives and 
employes of the company may count 
upon every cooperation for mutual hap- 
piness and profit.” 


Directors Who Retired 


The directors who retired at the ex- 
pirations of their terms are O. W. Uhl, 
Albert M. Ashforth, M. J. Averbeck, 
Frank H. Jones and Charles H. Coates. 
The ten who resigned are Frank Pres- 
brey, Chester A. Braman, I. W. Poke- 
fair, R. Pagenstecker, George C. Haigh, 
Benjamin B, Avery, H. G. Elishemius, 
Edmond E. Robert, F. J. M. Ludwig 
and Grant Squires. 

Mr. Coates, Mr. Ludwig and Mr. 
Squires were re-elected and 12 new 
directors were named, as _ follows: 
Gustav Kehr, president of the com- 
pany; Alfred M. Barrett, former public 
service commissioner of New York 
state; Jeremiah Wood, formerly lieu- 
tenant governor of New York and for- 
mer judge of the New York court of 
claims; Edwin G. Forster, vice-presi- 
dent of the Montauk Bank of Brook- 
lyn; G. H. Kehr, former vice-president 
of the company; Daniel J. Leary, presi- 
dent of the Morse Dry Dock company: 
Arthur F. Somers, treasurer of Fred S. 
Lazanburg & Co., paint manufacturers, 
president of the Brooklyn Chamber of 
Commerce and president of the Somers 
Savings Bank of Brooklyn; Richard P. 
Aldcroftt, lawyer, and George L. Skin- 
ner, former superintendent of banks of 
New York state. 


Kehr Is in Control 


Gustav Kehr, who now controls as 
president, has been with the National 
Liberty practically all of his business 
life. His father was a Brooklyn agent of 
the company when he was a boy. He 
entered the service of the company as 
a clerk in 1870, and continued with the 
company thereafter until 1911, when he 
was retired as vice-president when the 
Averbeck administration began. He is 
well known to all of the old agents of 
the company. 

Mr. Coates was western manager of 
the company for some time before he 
was called to New York to assume the 
vice-presidency. Shortly thereafter he 
was elevated to the presidency. He 
has served all of the various adminis- 
trations of the company faithfully and is 
highly regarded. G. Kehr, former 
vice-president of the National Liberty, 
will take an active part under the new 
arrangement, but will not assume an 
official title. Mr. Kehr was for many 
years at the head of the agency plant 
and knows most of the older agents 
personally, L. Pfingstag, vice-presi- 
dent and secretary, is a veteran in the 
home office, having worked under all 
of the administrations for a great many 
years. 

Agency Force Is Upset 


For the past two and one-half years 
M. J. Averbeck, chairman of the board. 
has completely controlled the activities 
of the company. He was a successful 
wholesale jeweler and undertook to ap- 
ply the methods of a wholesale business 
to the insurance business. He instituted 
many drastic changes of policy and 
many of his rearrangements had the ef- 
fect of upsetting the agency force. The 
new administration, which is simply the 
old one restored, will endeavor earnest- 
Iy to restore tranquillity. 


No Further Changes Contemplated 


There will be no further changes in 
the office or field staffs at the present 
time. The announced policy of the new 
management is to retain in the service 
of the National Liberty all employees 
who can aid in the up-building of the 
company; the supreme ambition of the 
administration and the task to which it 
will devote itself with the utmost energy. 
Particularly will there be no changes in 
the western department, which under 
_the management of Herbert A. Clark 
€CONTINUED ON PAGE 18) 


i been exerted to have a 





STOCK RAIDERS BUSY 


_—_———— 


ATTACK NEBRASKA COMPANY 


Use of Methods Followed in Iowa Re- 
garded as Factor in American 
Live Stock Liquidation 





LINCOLN, NEB., Jan. 2.—Men on 
the inside say that the liquidation of 
the American Live Stock of Omaha 
followed a sustained attack of months 
that was originallv fostered by the same 
group of insurance company wreckers 
that have been operating in Iowa and 
which also came close to putting one of 
the big fire companies of that state into 
the hands of a receiver. 

The wreckers in this case followed the 
same old tactics as they employed else- 
where. They sent men around to 
spread rumors and dissatisfaction among 
the smaller stockholders, and it is re- 
garded as significant that suits were 
brought by stockholders to secure the 
return of money they had invested in 
the company that cost it something like 
$50,000 in stock cancellations and $20,- 
000 in attorney fees. The stories con- 
tained aspersions on the character and 
integrity of the men in charge of its 
affairs. 

Planned to “Clean Up” 


The plan had been, apparently, to 
scare stockholders into selling at a 
sacrifice and then, either through liquid- 
ation or a receivership, clean up what- 
ever could be secured and move into the 
next town. Considerable pressure had 
receiver ap- 
pointed for this company, and it is cur- 
rent gossip that the tale-bearers even 
went to the governor in an effort to 
have him interfere with the handling of 
the company by the insurance depart- 
ment, claiming that the superintendent, 
Mrs. Fairchild, was not holding the 
officials to a strict accountability. 

The wreckers played a bold game, al- 
though they finally lost out. They se- 
cure the employment in the offices of 
the company of a man they had hired 
to get inside information and reports to 
them, This man was discovered in the 
course of time, and officers of the com- 
pany hold his written confession. 


Liquidation Is Orderly 


These circumstances, coupled with the 
fact that the company was hard hit by 
hog epidemics, made liquidation advis- 
able. This will be done in an orderly 
way, many policies expiring within the 
next few months. Cancellations will be 
made of other policies. It is expected 
that the stockholders will lose very little 
in the end. Efforts to reinsure the busi- 
ness were unsuccessful. 


Sir Vesey Holt Dead 


Sir Vesey Holt, chairman of the board 
of the London & Scottish at its head 
office in London, died Dec. 6, according 
to advices received by United States 





Manager Horatio N. Kelsey. 


WILL DOUBLE CAPITAL 


—_—_— 


BOARD RECOMMENDS CHANGE 





Providence Washington to Increase 
Capital Stock From $1,000,000 to 
$2,000,000 by Stock Dividend 





PROVIDENCE, R. I, Dec. 31.— 
The board of directors of the Providence 





Washington has recommended to its 
stockholders that the capital stock of 
the company be increased from $1,000,- 
000 to $2,000,000 by the issue of a stock 
dividend of 100 per cent. The board of 
directors has notified stockholders of 
the recommendation and it will be acted 
upon at the annual meeting on Jan. 29, 
at which time the amendment to the 
charter of the company, passed at the 
last session of the Rhode Island general 
assembly, will be presented for accept- 
ance. The plan of the board calls for 
a change in the par value of the stock 
from $50 to $100 per share, thus dou- 
bling the capital stock by a stock divi- 
dend. Announcement is also made of 
a declaration of dividends totalling 
$240,000 instead of $200,000 which was 
the sum paid this year. 


Enjoyed Rapid Growth 


In announcing the proposed increase 
in capital stock, the Providence Wash- 
ington points out that its progress has 
been continuous and consistent since 
the great disaster in San Francisco in 
1906, when its surplus was practically 
exhausted. In 1911 the capial was in- 
creased from $500,000 to $750,000 by the 
issue of 5,000 new shares of stock at 
par. In 1912 the capital was again in- 
creased in like amount and on similar 
terms. During both these years the old 
dividend rate of 10 per cent was main- 
tained upon the new issues. In 1912, 
at the time of the last increase in cap- 
ital, the assets of the Providence Wash- 
ington amounted to $4,144,665 and net 
surplus was $861,209. The income for 
that year was $3,175,733. At the close 
of 1923 the Providence Washington an- 
nounced that its assets are approximate- 
ly $11,000,000 nearly three times the 
figure of 1912, the surplus is $3,000,000. 
over four times the surplus of 1912, and 
the income for the year will be $7,000.- 
000, well over twice the 1912 figure. 
In 1916 the rate of dividends was in- 
creased to 12 per cent, in 1919 to 16 
per cent and the latter half of 1922 to 
20 ner cent. In the eleven years since 
1912, when the capital was made $1,000,- 
000 stockholders have received total 
dividends of 152 per cent, an average 
of 14.7 per cent annually. 


To Hold Field Conferences 


The New York Underwriters will 
hold three conferences of field men 
early in 1924. The field men of the 
east will be at the home office during 
the week of Jan. 14; those from the 
south, Jan. 21, and from the west, 
Feb. 4. 





CONDENSED NEWS OF THE WEEK 





Company officials are disposed to ques- 
tion legality of anti-separation ruling of 
Superintendent Baker of Kansas and 
some companies may possibly take mat- 
ter into court. 

* * * 


Control of National Liberty passes into 
hands of Gustav Kehr and associates. 
Mr. Kehr becomes president, succeeding 
Cc. H. Coates, who is made vice-president. 

* * * 

President C. H. Yunker of Western In- 
surance Bureau replies to statement on 
seperation issued by Home of New York. 

* * * 

The Providence-Washington will in- 
crease its capital from $1,000,000 to $2,- 
000,000 by 100 percent stock dividend. 

*x* * * 


H. L. Dalton named assistant manager 
and H. M. Gregg superintendent of 





agents of western department of Royal. 


Crum & Forster companies will start 

writing rain and frost insurance. 
* * * 

Burglary branch of the National Bu- 
reau adopts rate reduction of 25 percent 
on schedule B of residence business. 

* * 


Texas commissioner takes preliminary 
steps toward promulgation of fidelity and 
surety rates in that state, 

* * * 


Conference between 150 insurance men 
and Commissioner Dunham of Connecti- 
cut resulted in plans for codification of 
agents’ ethics, the commissioner to adopt 
the suggestions of an insurance commit- 
tee. 

*x * * 


L. B. Chandler, deputy assistant mana- 
ger of the Liverpool & London & Globe 
at San Franciso, becomes assistant man- 
ager of the western department of the 
company at Chicago. 





TO ENTER RAIN FIELp 
WILL BROADEN THEIR LINES 


North River and United States Fip, 
Apply for Membership in Rain 
Insurance Association 


NEW YORK, Jan. 2.—Both the 
North River and the United States Fire 
companies controlled by Crum & For. 
ster of this city, plan shortly Writing 
rain and frost insurance in addition to 
their present lines. Both have applied 
for membership in the Rain Insurance 
Association. Though repeatedly urged 
to embark in the rain insurance field 
President Parsons of the United States 
Fire steadfastly refused to do so, until 
the separation issue became acute in the 
west and the south, when he determined 
to broaden the facilities for both of his 
companies for their local representatives, 


Heavy Losses This Year 


The year 1923 was the reverse of a 
satisfactory one for companies in the 
Rain Association, their losses having 
been exceedingly heavy. Instead of 
being disheartened over the outcome, 
underwriters are accepting the situation 
philosophically, realizing that they are 
paying the price exacted of all pioneers 
in new fields. That the business will 
later be stabilized and become a per. 
sistent profit producer, they feel abso. 
lutely certain. Meantime, they are closely 
tabulating their experience, individually 
and in combination, and predicated upon 
the results shown, rates and underwrit. 
ing policies will be altered from time to 
time. 

_ It is figured that the total income 
trom this division of insurance will be 
close to $3,000,000 for 1923, or a gain of 
$1,000,000 over the returns from last } 
year. Company men have learned that 
the hazard of rainfall varies not only in 
territories but as between divisions of 
the day as well, and have adjusted their 
rates accordingly. Still further changes 
of this nature will be in order later on. 
As now constructed, the various policy 
forms are satisfactory, the feeling being 
general that the heavy loss experience, 
both as to territories and classes of 
hazard, can be taken care of in the rates 


= future work will center along that 
ine. 





Pushing Fire Prevention Work 


The United States Chamber of Com- 
merce has issued a bulletin covering all 
activities of a chamber of commerce in 
connection with fire prevention work. 
This bulletin outlines a detailed pro- 
gram for effective local work and pre- 
sents in a thorough and yet concise 
manner the essentials of a fire preven- 
tion campaign and the functions of the 
chamber of commerce in this connec- 
tion. The United States Chamber of 
Commerce has obtained 146 entrants in 
its inter-chamber fire waste contest and 
is now making an intensive campaign 
among both affiliated and nonaffiliated 
chambers of commerce. The western 
department organzations have been 
well covered by the state fire preven- 
tion associations in those states and 
during January the field men in the 
western department states will solicit 
all chambers of commerce that have 
not yet affiliated with the inter-chamber 
fire waste contest, with a view of bring- 
ing the entries of those states as near 
100 percent as possible. The Western 
Actuarial Bureau is now preparing ma- 
terial for another fire prevention bulle- 
tin to be issued by the United States 
Chamber of Commerce, to cover fire 
prevention in public buildings. 
Damon Row, special agent in Michigan 
for the Springfield Fire & Marine, is 
assisting in the preparation of _ this 
bulletin. 


J. P. Turner of Winnipeg has resigned 
his representation of the Guardian As- 
surance to join the firm of McFadyen, 
Jackson & Wye, who represent some 
half dozen companies for the province. 








An 


compa 
local < 
at gn: 
phants 
they 

really 
at wc 
chang 
agenc’ 
to th 
in ex 
frank] 
dulge: 
of an 
dency 
larger 
is co 
hence 
panie: 
utmo: 
ness 

to be 
The 
missi 
panie 
to 1 
treaty 
or de 
over 


So 
are ( 
few ¢ 
they 
their 
has | 
of tk 
actuz 
mons 
and | 
arrat 
howe 
large 
agen 
ume 
lecti: 


Fire, 

For. 
Titing 
On to 
Pplied 
irance 
urged 
field, 
States 
until 
In the 
mined 
of his 
itives, 


of a 
n the 
avin 
id G 
come, 
lation 
y are 
neers 
$ will 
| per- 
abso- 
losely 
dually 
upon 
rwrit- 
me to 


come 
ill be 


1 last 
1 that 
ily in 
ns of 

their 
anges 
or On. 
Dolicy 
being 
jence, 
es of 

rates 
t that 


ain of . 


k 


Com- 
ig all 
ce in 
work, 

pro- 

pre- 
ncise 
even- 
f the 
nnec- 
er of 
its in 
t and 
paign 
liated 
stern 
been 
even- 

and 
1 the 
olicit 
have 
mber 
ring- 
near 
stern 
/ ma- 
pulle- 





XUM 


THE NATIONAL UNDERWRITER 














DANGER IS SEEN IN 
LARGE LINE SYSETM 





Prominent Executive Says That 
Independence of the Agent 
Will Be Destroyed 





FEWER COMPANIES RULE 





Smaller Institutions Are Being Frozen 
Out by the Practice of Taking 
Enormous Liability 





An executive of one of the leading 
companies expresses the view that the 
local agents’ organizations are straining 
at gnats and are overlooking the ele- 
phants, In other words, he feels that 
they are making issues that are not 
really vital but are blind to influences 
at work that may ultimately entirely 
change, if not destroy, the American 
agency system, This executive refers 
to the practice of writing large lines 
in excess of the net retention. He 
frankly says that his organization in- 
dulges in this practice as much as that 
of any other in the country. The ten- 
dency, he says, is to write larger and 
larger excess lines because the demand 
is coming from the agency field and 
hence, competition must be met. Com- 
panies are straining themselves to the 
utmost to take care of the entire busi- 
ness of agents so that none will have 
to be placed out of their own offices. 
The agents, therefore, get the full com- 
mission on an entire line. The com- 
panies themselves, therefore, are obliged 
to make reinsurance arrangements, 
treaty contracts, excess cover schemes, 
or devise plans for taking care of losses 
over and above a certain amount. 


No Money on Reinsurance 


So far as the companies themselves 
are concerned, this executive said that 
few can speak with authority as to how 
they emerge financially every year on 
their excess business. His organization 
has had a very careful analysis made 
of the returns on accounts above those 
actually retained and it is found that 
money is actually lost so far as dollars 
and cents are concerned on these excess 
arrangements. The companies figure, 
however, that by reason of writing such 
large lines they can command local 
agents and therefore get a bigger vol- 
ume of their business and a better se- 
lection in the agencies. 


Suggests More Conservative Basis 


_ This executive continued his comment 
in a very interesting way and said: 

“I feel that it would be wiser for all 
of us to return to a more conservative 
basis in the fixing of our gross lines. 
During the war, values increased tre- 
mendously. There was a strain at 
every point to cover property. There 
was the heaviest kind of pressure 
brought on all of us. The whole avail- 
able country was scoured for insurance 
capacity. While we had been going 
Strong before the war towards large 
excess lines that period accentuated the 
practice. During those years, our gross 
receipts ran up to figures that we little 
dreamed of. Then came the aftermath 
of the war and values were reduced. 
Companies, however, had gotten the 
taste of large gross returns. They did 
not want to see such a heavy decrease 
in their gross receipts. Hence, they 
contrived in every way to maintain their 
Position. The companies branched out 
into additional lines where they en- 
deavored to secure larger offerings from 
agents. The agents were willing to 
give their own companies large in- 
dividual lines. We have had to devise 

(CONTINUED ON PAGE 19) 





PROMOTIONS BY ROYAL 
DALTON AND GREGG GO UP 
Become Assistant Manager and Super- 


intendent of Agents in Western 
Department at Chicago 





Elwin W. Law, western department 
manager of the Royal, has announced 
the appointment of H. L, Dalton as 
assistant manager of the western de- 
partment and H. M. Gregg as superin- 
tendent of agents, these readjustments 
being made to fill the vacancy left by 
the death of William A. Smith, superin- 
tendent of agents. These two men have 
had long experience with the Royal and 
are strong additions to the managerial 
and underwriting forces of the depart- 
ment in. Chicago. 

Dalton Long With Royal 


Mr. Dalton, who is now made assist- 
ant manager, has been second assistant 
manager since 1920. He has been with 
the Royal for nearly 35 years, in prac- 
tically every capacity, both in the office 


and in the field. He started with the old 
central department office at Cincinnati 
moving to Chicago when the 


in 1889, 





H. L. DALTON 
western department was formed in 
1895. He held practically every post in 


the office, including head examiner, from 
which position he went into the field in 
1904, as special agent in Iowa and Ne- 
braska. In 1905 he was transferred to 
Ohio as special agent. In the latter 
part of 1905 he was moved to the Wis- 
consin field as state agent for the Royal. 
While in the Wisconsin field he was 
president of the Fire Prevention Asso- 
ciation. In 1917 Mr. Dalton was called 
to the western department office in Chi- 
cago as underwriting supervisor. In 
1920 he was made second assistant man- 
ager. Mr. Dalton has been giving par- 
ticular attention to claim work in the 
past two years and will continue super- 
vising the activities of the claim depart- 
ment. 
Gregg Moves Up 


Mr. Gregg goes to the underwriting 
department as superintendent of agents. 
He has been superintendent of the im- 
proved risk department, having had 
charge of that department since its or- 
ganization in 1920. Mr. Gregg first 
entered the insurance business in 1911 
with the Georgia Home in the western 
department office, going directly there 
from school. In 1912 he went with the 
Royal as examiner and 1919 went into 
the field for the Royal, as special agent 
in Illinois. In 1920 he was called into 
the western department office to organ- 
ize the improved risk and brokers de- 
partment, which he has supervised since 
that time. 





CHANDLER APPOINTED 
TAKES POSITION AT CHICAGO 


Named Assistant Manager of Western 
Department of Liverpool & London 
& Globe 


L, B. Chandler has been appointed 
assistant manager of the western de- 
partment of the Liverpool & London & 
Globé, effective Jan. 1, and will be as- 
sociated with the company’s present as- 
sistant managers, M. H. Grannatt and 
A. C. Mollington. For the past five 
years Mr. Chandler has been .dcputy as- 
sistant manager of the Pacific depart- 
ment of the Liverpool & London & 
Globe at San Francisco. He has been 
with the company since 1913. H. T. 
Cartlidge, western manager of the’ com- 
pany, was on the Pacific Coast recently 
and at that time arranged the appoint- 
ment. 

Chandler’s Career 


Mr. Chandler, while a native of New 
York, removed to California in the 
early 90’s, his father, Gen. John G. 
Chandler, ‘being commander of the De- 
partment of the Pacific as deputy quar- 








L, B, CHANDLER 


termaster general in the United States 
Army. Mr. Chandler attended school 
in California, graduating from the Uni- 
versity of California and subsequently 
engaging in local agency work in Los 
Angeles. In 1907 he became associated 
with the Board of Fire Underwriters 
of the Pacific as surveyor and engineer. 
He was the assistant secretary of the 
Los Angeles branch of the organization 
when he first entered the service of the 
Liverpool in 1913 as special agent for 
southern California and Arizona. Five 
years later he assumed the position that 


he is now relinquishing. 





Reports Wisconsin Business 
MADISON, 
report on 
prepared 


WIS., Jan. 2.—A preliminary 

1923 business in Wisconsin, 
by Commissioner W. Stanley 
Smith, states that fire insurance com- 
panies will show a normal increase in 
premiums, according to indications, the 
annual reports not yet having been filed, 
thus making the issuance of positive 
figures as yet impossible. Premiums col- 
lected by fire insurance companies in 
Wisconsin during the year just closed 
are estimated by the commissioner to 
be about $18,000,000, or half the premium 
collections of the life companies. Com- 
panies will not report an abnormal loss 
ratio and should show a profit from the 
banking end of the business, according 
to the commissioner. The state fire in- 
surance fund reports premiums of nearly 
$200,000, an increase. A total of $67,- 
000,000 in premiums will be reported on 
all fire, casualty and life business. 





DEFENDS PRESENT USE 
AND OCCUPANCY FORM 


Assistant Manager of Western 
Adjustment Bureau Discusses 
Erion’s Plan 


“U.& 0.” NAME VALUABLE 


Says Established Practice Shall Not Be 
Thrown Aside—Should Examine 
Assured’s Monthly Figures. 





BY J. P. BUENEMANN 
Assistant Manager Western Adjustment 
Bureau 
The criticism of the uniform use and 
occupancy forms in THe NATIONAL Un-’ 
)ERWRITER Of Dec. 20 is really a demon- 
stration of how a seasonal risk fares 
badly when written on a_ straight 
form. It is of value to agents as indi- 
cating the need of going into assured’s 
monthly, as well as annual figures so 
that seasonal form shall be used where 
production varies greatly at different 

seasons of the year. 


Answers Criticisms 


The specific criticisms analyzed are: 

1. Arbitrary distribution of insurance 
before loss. 

Answer. On risk where 1/300 of 
insurance per day is wholly inequitable 
as a distribution, such particular risk 
should be written under the seasonal 
form and the assured be permitted to 
furnish the varied figures to suit his 
business. 

2. That it is the equivalent of a 100 
percent clause applied to each day sep- 
arately. 

Answer. Would Mr. Erion have us 
pay a total loss per day where there was 
only a 25 percent suspension? We have 
actual experience of partial suspension 
extending as far as 205 days. Partial 
liability for partial suspension is the 
most vital clause for obtaining proper 
amount of insurance so that an average 
rate may be obtained. 

3. Premium paid on one basis and 
loss adjusted on another. 

Answer. This criticism is wholly 
based on the quoted case where really 
the seasonal form should have been 
used thus wholly eliminating that criti- 
cism. 

The article admits underwriting oc- 
casionally requires a special limit placed 
upon some articles. That is exactly 
what is needed on “U. & O.” to gauge 
properly (1) the probable loss in an 
ordinary fire, (2) loss in an extraordi- 
nary fire, (3) gross and net carrying 
capacity, (4) avoid considerable hag- 
gling and ill-feeling in adjustment. 
Certainly these four reasons alone are 
sufficient to warrant such special limits 
in connection with the writing of this 
very special class, 


Not Like Property Insurance 


“U. & O.” is not akin to property in- 
surance and it cannot be written by the 
same standards. Unfortunately Mr. 
Erion has confused the entire issue by 
analysis of a seasonal risk asumed to 
have been erroneously written under 
a straight 1/300 form. 

Under the present form we cover such 
loss as may occur during “total or partial 
suspension of business.” Admittedly 
more expense will be continued during 
partial suspension than during total, and 
our liability follows the actual need of 
assured in producing a numerator for 
our fraction—yet our denominator is 
almost invariably on a lower basis as 
representative of only those limited ex- 
penses continuing during total suspen- 
sion on‘ account of fire, plus the actual 
net profit. This actual following of 
assured’s needs on the loss items, and 
yet use of minimum as the denominator, 
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is a concession to the assured, given 
under no other form of policy. In most 
every case its operation is most pleas- 
ing to the assured, who looks upon it as 
a most wise and fair effort to care for 
his needs. 

Not Valued Policy 


The quoted case of a dispute over 
$200 of possible avoidable expense on 
loss occurring at a period when the 
daily insurance exceeds the daily value, 
might arise in cases of over-insurance 
where the assured, and only when the 
assured, is of the mistaken notion that 
we have a valued policy. Occurrences 
of the kind are too few to be given con- 
sideration. Much more frequent are the 
contentions against depreciation on 
property loss, i. e., “Why should you 
want to pay me only 70 percent of what 
it is going to cost me to replace the 
property? I'll let your company buy them 
and be wholly satisfied.” Does that sort 
of misconception cause anyone to con- 
clude that cost to replace should be 
adopted as the measure of property 
loss? 

Divested of all examples and figures 
the article simply argues for use of co- 
insurance as substitute for 1/300 and 
partial prevention clauses. Aside from 
that no real reasons are advanced for 











Considerable interest has been 
manifested in the proposed new | 
use and occupancy form drafted 
by Frank L. Erion, which ap- 
peared in a recent issue of The | 
National Underwriter. Mr. Bue- 
Mmemann has_ contributed his 
thoughts on the proposed form 
which he has analyzed. He is a 
defender of the present form. The 
lines in italic are quoted from Mr. 
Erion’s article. 


an entirely new form. Why not limit 
the discussion to a question of coinsur- 
ance versus 1/300 and partial prevention 
clauses? 
OBJECTIONS TO THE PROPOSED 
FORM 

















General 


The term “U. & O.” has been widely 
advertised and is worth a fortune. It 
has been sold “as is” by innumerable 
agents, studied by a vast army of as- 
sureds, agents and company officials 
who don’t want to adopt something new 
except for a good reason. 

Why not stick to what we have and 
welcome constructive criticism at any 
and all times? Some little changes will 
he needed from time to time. Unless 
there is a reason for a change none 
should be made and there should be a 
good reason for each change or it 
should not be made. 


Specific Objections 


It is argued that if the adjuster is 
clever he should, if possible, put ail 
avoidable expense into value so as to 
operate the coinsurance clause more 
forcefully, but the writer does not as- 
sume that any company wishes such 
practice. Yet lines 1 and 2 of the pro- 
posed form: “On the gross earnings 
(less any part thereof that is used during 
operation to pay expenses that will not 
be incurred or accrue during inopera- 
tion)” limits recovery to the actual net 
profit plus such expense as would be 
carried when the plant was inopera- 
tive by assured’s own volition. That 
would produce liability so low as to 
compare to value of a building in time 
of depression and when market is at its 
worst! The part in brackets is very 
misleading as to what it means and deep 
study produces only more doubts. 


Stock in Process 


It is proposed to include time for 
replacement. An article may be com- 
plete except for a special punching, 


stamping or painting—awaiting a buy- 
er’s wishes as to these details. Enor- 
mous stocks of parts are finished and 
held for assembly and would be deemed 
as in process. Work done before fire 
has no connection with production 
stopped by fire and is not taken into 





account when the amount of insurance 
to be taken is estimated—hence the ef- 
fort to take in replacement time of 
stock in process would give cover for 
something which neither company nor 
assured counted on, nor would there be 
any definite way of determining the 
amount to be carried, which at times 
would be trifling, and in other plants 
would be enormous. 


Time Value in Warehouses 


Why exclude replacement time of 
warehouses? Is it assumed that they 
have no “U. & O.” value? Some con- 
cerns need a lot of storage space and 
if it is destroyed other space must be 
hired at excess expense and “U. & O.” 
form covers that expense, the amount of 
insurance includes it and we see no 
reason to eliminate it. 

Paragraph No. 2 states, “its proportion 
of actual loss”? This might mean the 
profit and expenses of plant as an idle 
one were it not followed by the word- 
ing, “of insured earnings,’ and so it 
has no meaning. 

The balance of paragraph No. 2 re- 
peats the pro-rating clause of policy 
and refers to operation of coinsurance 
clause, though neither point needs re- 
peating and this can only be misleading. 

Paragraph No. 3, “or otherwise re 
store ability to produce earnings,’ would 
seem to mean that if by use of other 
obtained property the assured secured 
earnings equal to those prior to fire 
liability would cease. That could be 
done but leave the assured still a loss 
in his carrying charges of the risk 
which would be uncollectible under this 
wording. 

Coinsurance 


Paragraph No. 4. The coinsurance 
clause says: “Failing so to do the in- 
sured shall to the extent of such deficit 
bear the loss proportionately with this 
company.” This seems to mean that 
if the insured is short one-quarter in the 
amount of insurance, then the insured 
and this company shall each stand one- 
half of such shortage; or, suppose there 
were nine companies on the risk, would, 
then, these nine and the insured each 
be asked to take on one-tenth of one- 
quarter of the loss. 

Paragraph No. 5 makes the fatal mis- 
take of eliminating some things, i. e., 
“cancellation of contract, license, lease,” 
and leaves the assumption that things 
not specifically excluded are covered, 
i. e., “cancellation of orders, abroga- 
tion of commission agreements, orders 
expected and not procured,” etc. If we 
are to specify things that are not cov- 
ered we had best specify them all be- 
cause by the limitations stated if any- 
thing is not mentioned the court surely 
will say that the intent was to cover or 


they would have been mentioned as 
exclusions. 
Paragraph No. 6 states, “unless di- 


rected by the adjuster.” This danger- 
ously creates the impression that the 
adjuster after the loss would have the 
right to make a new contract, or in cer- 
tain manner extend the existing con- 
tract. Enough efforts of the kind are 
made from time to time so that we 
certainly should not inject wording into 
a form which would make that sort of 
thing become common practice and 
give the assured a wording of the policy 
as a basis to contend that the original 
contract intended that the adjuster 
might extend the same. 

Paragraph No. 7 would indicate that 
if by use of outside plants loss of earn- 
ings can be partly obviated, company 
would only be liable for the increased 
cost. Assume orders of 5,000 per day 
with normal earnings (gross profits) of 
$1.000 might be transferred to a 
friendly competitor at a 5 percent com- 
mission or gross profit of $250. That 
doesn”* increase our plant’s cost a cent, 
and as liability is only for assured’s in- 
creased cost we seem to owe nothing 
on the $250 of saved earnings. 

Further study would undoubtedly 
show many more questions about the 
intent of this form, but time and space 
prohibit, as does the thought—why not 
let us have constructive criticism on 
the existing form? Any new and un- 
tried form surely contains mére doubts, 
experiments and misunderstandings than 





ORGANIZE WORLD F. & M. 
RUNNING MATE OF AETNA FIRE 


Starts With Capital of $1,000,000 and 
Surplus of Like Amount—Ralph B. 
Ives President 


The World Fire & Marine of Hart- 
ford, Conn., has been organized with a 
capital of $1,000,000, and a surplus of 
$1,000,000, both paid up in full. Its 
charter granted by the legislature of 
Connecticut in 1921 is very broad and 
permits it to write all classes of insur- 
ance written by any fire and marine 
company. Ralph B. Ives is president, 
and William B. Goodwin is secretary. 
The other officers are also officers of the 
Aetna. The home office of the company 
will for the present be at 670 Main 
Street, Hartford, which is the home 
office of the Aetna. The management 
and underwriting policy will be under 
the direction of the Aetna, thus assuring 
the same sound but progressive policies 
that have made the Aetna so powerful a 
factor in the insurance business. At the 
same time, the World will be operated 
as an independent and separate company. 
For the present the field force of the 
Aetna will handle the field work of the 
World, but as soon as conditions will 
permit separate field men will be ap- 
pointed for the World. 

It is the purpose of the management 
to enter the World in the various states 
as rapidly as practicable, and it will seek 
representation in live and progressive 
agencies. The company will support the 
local boards and agency organizations 
in all proper efforts to improve local 
conditions, and to this end the World 
will in many places replace the present 
representation of the Aetna Fire Under- 
writers Department. With its ample 
capital and surplus and its friendly rela- 
tions with the Actna, the underwriting 
capacity of the World will be broad and 
comprehensive, and should make it a 
most attractive connection for any local 
agency. 








does our present one. Are we not 
deeply interested in selling the form and 
willing to amend in any needed regard? 

Just to indicate the vastness of the 
unknown into which we might project 
our selves, would it not be possible that 
gross earnings as described in the pro- 
posed form might be construed to cover 
unearned “increment,” such as enhanced 
value, the possibility of a splendid sale 
somewhat during the period of pre- 
vention and/or other elements of the 
same kind? 

Paragraph No. 1 says in effect: “On 
gross earnings (less as described) pro- 
duced by the Use and Occupancy.” 
Thus the proposed form comes back to 
our tried and sold “Use and Occu- 
pancy.” This brings the thought, 
should we write buildings by the words, 
“On the sustainable damage to the two- 
story brick building, situate, etc.” If 
it should be “earning of U. & O.” then 
by all means, “On the sustainable dam- 
age to the building or stock, etc.” 

Many of us who have seen the growth 
of use and occupany know how often it 
has been studied and realized that it has 
an appeal to it. Who would dispute 
that the advertising put into the term, 
“use and occupancy,” makes that term 
worth a fortune? 


Win International Honors 


Unusual international honors have 
just been awarded to an American cal- 
culating machine for speed and accur- 
acy in two recent contests held abroad. 
30th the Commercial Organization Exhi- 
bition at Paris and the International Ex- 
hibition of Inventions at Turin have 
awarded their highest prizes to the 
Monroe Calculating Machine Company of 
Orange, N. J. 

The exhibition at Paris embraced rep- 
resentative machines, American and 
European, in a contest for accuracy and 
speed. At the exhibition at Turin, the 
Monroe won the Grand Prix judged by 
performance, construction and design. 





LOW RATE IS OFFERED 
APPEALS TO HOTEL OWNERs 


Stockholders of Travelers Home Fire 
Will Have Rate Advantage Says 
Prospectus 


Illinois hotel owners have received a 
prospectus of the Travelers Home Fire 
now being organized in Chicago. Ip 
connection with the prospectus a special 
letter has been attached explaining that 
the company intends to concentrate on 
hotel business and will give a 25 per- 
cent discount on all premiums to stock. 
holders of the Travelers Home Fire who 
are hotel owners. This amount rep. 
resents the agent’s commission. 

_ The following paragraphs are taken 
from the above mentioned letter: 

. “Stock in this organization is primar. 
ily being offered to hotel owners. Fire 
hazards of every nature will eventually 
be written, but the intention is to con- 
centrate on hotel risks. The company 
expects to write insurance on every hotel 
whose owner purchases stock. This 
means that stockholders will participate 
in a business which, through the nature 
of its organization, insures the company 
of a vast amount of business from the 
inception, without sales effort or sales 
expense. The company will write hotel 
risks for any amount, but from 80 per- 
cent to 90 percent of the larger risks 
will be reinsured with other large fire 
insurance companies conforming to the 
state laws in this respect and at the 
same time rendering the insurance abso- 
lutely safe for the assured and the in- 
vestment safe for the stockholder. 


The Hotel Owner’s Advantage 


“Fire insurance companies receive 
their business through general agents, 
local agents and brokers. The business 
received costs the company from 25 per- 
cent to 40 percent premium commission. 
Here lies the hotel owner’s advantage 
if he is a stockholder in the company. 
It is proposed to allow every stockholder 
who is a hotel owner and who insures 
through this company a discount of 25 
percent on the insurance premium which 
he is now paying. The company is giv- 
ing nothing away—is sacrificing none of 
the premium which it would ordinarily 
receive, but, on the other hand, will re- 
ceive a vast amount of business from its 
stockholders at insignificant expense, and 
commission which it would ordinarily 
pay to its agents, will revert to the stock- 
holders. On account of the efficiency in 
obtaining’ business, stockholders may 
reasonably expect handsome cash divi- 
dends in addition.” 

Officials of the company predict that 
through this method of selling stock the 
company will start business with an as- 
sured premium income from hotel busi- 
ness of $300,000, as hotel owners are 
subscribing on an average an amount 
equal to a year’s premium. It is the 
company’s intention, where necessary, to 
file 25 per cent below tariff on hotel 
risks. 


CUFF PLACED IN CHICAGO 


E. A. Cuff has been placed in charge 
of the rain and sprinkler leakage de- 
partment of the New York office of the 
Hartford Fire. For the past five years 
Mr. Cuff has been special agent of the 
Hartford with headquarters at Chicago, 
traveling several northwestern states. 


LINCOLN FIRE STOCK OFFERED 


Stock of the new Lincoln Fire is be- 
ing offered by the stock and bond house 
of Paine, Webber & Co., of New York 
City. In all, 20,000 shares of a par 
value of $20 are being offered at $70 a 
share. The Lincoln Fire will transact a 
reinsurance business. The president is 
Carl F. Sturhahn, who is also president 
of the Rossia. 


Bowes, Rodgers, Tansill & Welch, Chi- 
cago general agency, has appointed G. 
NehIs manager of the fire department. 
Mr. Nehls was formerly a rater with the 
Chicago Board. 
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This little home, at the outskirts of Le Roy, is one of the 
charming places of our village. There is a broad, sloping 
lawn, shaded with magnificent trees, flowing back to a little 
old-fashioned garden. 


The house itself is old—not so old as the Ohio Farmers In- 
surance Company—but still it is very old. It has been 
insured in the Ohio Farmers for over sixty years. 


If you look closely you can see the plate of the Ohio Farmers 
over the door. Years ago every building insured in the Com- 
pany had one of these plates attached. Not only was it 
indication that the owner had the best fire insurance obtainable 
but there was a popular idea that a house or barn so marked 
could not burn. 


If only that little plate still had the power to prevent fires, 
as the Company has means to prevent loss by fires! 


OHIO FARMERS INSURANCE CO. 


Organized 1848 
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Successful,Farm Man 


Farm special agency wanted by man of 
proved ability,and good experience. Can 


show record. 
Address G-78 


Care The National Underwriter 








MAP CLERK se, 


Wanted by the Chicago department of a 
large Fire Insurance Co., the services of a 
youre, man for the position of Map Clerk and Assistant 

miner. Good opportunity for advancement. When 
replying state (age, “experience and salary wanted. 
G-79, care The National Underwriter. 








Farm'Special Agency 


A field man of experience desires position representing 
a good writing company as Special Agent and Adjuster 
in middle western state or territory. Farm Depart- 
ment work preferred. Can give good reference from 
company officials. Address eee care The National 
Underwriter. 








Company Wanted. Established General 
Agency desires to arrange for another Company 
in Kansas to write Hail, Automobile and Fire 
insurance’on contingent"plan. _ Reply will be 
treated as confidential. Address_G-72, 
care The National Underwriter. 











INSURANCE COMPANY 


OMAHA, NEB. 


A Company Is As Strong As Its 
Agency Force 
WRITES FIRE, TORNADO, AUTOMO- 
BILE, AND THRESHING MACHINERY 
INSURANCE. Write for Agency in Nebraska, 
Kansas, Colorado, Iowa, and Minnesota. 
P. F. ZIMMER, President 














| Kansas’ Furest 
H Hostelry 


4} The Hotel Lassen, at Wichita, is 
|| the finest and largest hotel in 
Kansas. Everything that can be 
done for the co I 
venience of guests is done here. 
Modern thruout, with beat 
ful public rooms and a fan 
cuisine. Fireproof and los i 
within a step of Wichita’s be 
retail district. Rates $2.00 to 
7.00. 
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CHANGES | IN THE FIELD * 














John P. Frazier 
John P. Frazier has resigned as spe- 
cial agent of the Norwich 
become manager in charge of Philadel- 


phia and the Philadelphia suburban de- | 


partment for the State of Pennsylvania. 
This is a new position created for Mr. 
Frazier. Until the resignation of Vice- 
President Waite Bliven last August, at 
which time the executive staff of the 
company was reorganized, the local 
business was handled by Assistant Sec- 
retary Samuel D. Rodgers, who was at 


that time advanced to _ secretary. 
Mr. Frazier began his career with 
the old Spring Garden, 18 years ago. 


After several years with that company 
as assistant counterman and_ special 
agent he was a surveyor for the Phila- 
delphia Fire Underwriters’ Association. 


He was later special agent for the Ohio | 


and then for the Norwich 
Union, covering principally the Phila- 
delphia, suburban and middle depart- 
ments. He is president of the Under- 
writers’ Club of Philadelphia and has 
been a member of the executive com- 
mittee of the Underwriters Association 
of the Middle Department for several 


years. —— 
F, A. Christensen 
The American Eagle Fire announces 
the appointment of Frank A. Christen- 


Farmers 


sen as agency superintendent of the 
middle department as of Jan. 1. Mr. | 
Christensen as special agent for the | 
American Eagle has been located at 


Hartford, 


cut and western M:z assachusetts. 


S. A. “Wallis 

S. A. Wallis of Milwaukee has been 
appointed state agent of the Henry Clay 
Fire for Wisconsin. The company at 
present has a very small local agency 
plant in the state, deriving most of its 
revenue from the Greene Brothers & 
Hansen agency in Milwaukee, the field 
work heretofore having —_ under the 
supervision of Walter T. Greene, of the 


Union to | 


Conn., supervising Connecti- | 


Milwaukee local agency. It is the in- 
| tention of the Henry Clay greatly to 
increase its local agency connections in 
Wisconsin and it is reported that Greene 
| Brothers & Hansen will continue to 
represent the company in Milwaukee 
with possibly the appointment of a sec- 
ond agency there. Mr. Wallis was for- 
merly in charge of the Wisconsin busi- 
ness of the Middlewest Fire Underwrit- 
ers of Minneapolis. 


W. L. Cowan 
W. L. Cowan has been appointed spe- 
cial agent of the New York Underwrit- 
ers in Iowa to assist State Agent W. M. 
Palmer. Mr. Cowan is the successor to 
ee es Swisher, who has been transferred 
to Nebraska. 


W. S. Rice 

W. S. Rice, special agent in charge of 
the sub-agency department in Kentucky 
for the Home of New York, has been 
appointed staff adjuster in Kentucky for 
the City of New York, Home and 
Franklin. Mr. Rice has been with the 
company a number of years. 


E. B. Dillhof 
Edward B, Dillhof has been appointed 


| a special agent for the Baltimore Ameri- 
can at Columbus, O. 


Carl Smith 
Carl Smith has resigned as state agent 
for the Industrial Fire at Columbus, O. 


E. C. Douglas 
In succession to E. S. Brokaw trans- 
ferred to loss department as head ws 
the Fidelity- Phenix has appointed E, 
Douglas its special agent for val Pes 
New Jersey. 


W. R. Budlong 
W. R. Budlong has been appointed 
| Pennsylvania state agent for the Sun 
and Patriotic. He will maintain head- 
| quarters at Philadelphia. 
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MARYLAND ATTITUDE SURPRISES 


Fire company managers are rather at 
a loss to account for the insistence at 
this time by Maryland agents of the 
adoption for their state of the revised 
New York standard form of policy. The 
old New York form is generally used in 
Maryland and while no good reason 
exists why the revised form should not 
be enforced, executives are puzzled over 
the agitation for the change that has 
developed lately and are speculating as 
to its cause. The old New York stand- 
ard form was used in this state for 32 
years, giving place to the present policy 
in 1918. The advantage of the latter lies 
in the fact that its provisions were pre- 
pared in line with court decisions ren- 
dered during the life of the old form; 
its comparative brevity, and in some re- 
spects its greater liberality. Use of the 
revised New York form, formerly op- 
tional in West Virginia is now manda- 
tory in that state. 


x * * 

CLEAR DECKS FOR NEW YEAR 

The general offices of fire insurance 
companies, after many weeks of cease- 
less grind in connection with agency 
balances, are now taking a short rest 
before the time arrives when they must 
‘get by” with the various state insur- 
ance departments and submit their an- 
nual statements. The company books 


have been closed and it is reported that 
collections have been as satisfactory as 
heretofore at the end of each year, in 
some quarters even better. The decks 
are now being cleared for the new year’s 
activities, with high hopes for a more 
profitable experience than in 1923, when 
the heavy tornado losses in the early 


a By G. A. 


M NEW YORK 
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spring, coupled with extremely heavy 
farm losses throughout the entire year, 
along with the usual run of other loss 
claims through other channels, left lit- 
tle or no margin of profit. The year is 
yet young, but it goes without saying 
there will be not a few changes in under- 
writing policy during 1924 to prevent a 
repetition of last year’s unsatisfactory 
results. 
—-“* © 
YEAR END ACTIVITIES SLOWER 


Just now fire insurance compdny ex- 
ecutives are cente ring their every energy 
upon closing the affairs of their respective 
companies for the year, and hence are 
giving little heed to aught else. Ap- 
parently the insurance commissioners 
of the different states, too, have their 
hands full arranging for the receipt of 
annual statements and in passing upon 
questions relating thereto, for no word 
has been received by the underwriters 
regarding the various important prob- 
lems determined upon at the annual 

gathering of the commissioners in this 
city early in the present month. It is 
peo ian that these will go over until 
the new year be well under way, a situ- 
ation that will be wholly agreeable to 
the insurance men who would like to 
devote some attention to their individual 
company problems, which, by the way, 
are both numerous and complex. 

¢ ¢ * 
COMMEND ACTION ON EXPIRATIONS 





The clear-cut announcement made by 
the governing committee of the Western 
Union regarding the ownership of ex- 
pirations has elicited high commendation 
from the local agents in the east, who 
now look for the Western Insurance Bu- 








—_.. 


reau to issue a similar statement, putting 
at rest a feature of the business that has 
been most disturbing to the local men, 
despite the famous Yonkers decision, 
While the authority of the two organiza. 
tions above named is confined to the 
west, agents appreciate that their stand 
upon so important a matter would exert 


a powerful influence upon the governing | 


bodies of the east and south and con. 
fidently anticipate that the clear right 
of the local men to control business upon 
their books will be so generally recog. 
nized the country over that no company 
will dare challenge it. 


* * * 
STANDING TIMBER SITUATION 


There are but few companies writing 
standing timber. Louis S. Murphy, for- 
est economist for the United States De. 
partment of Agriculture, has recently 
been making a study of forest fire loss 
figures. The Globe & Rutgers is writ- 
ing standing timber to some extent, 
The Home of New York, City of New 
York and Franklin Fire have recently 
entered the field. The Globe & Rut 
gers has been writing standing timber 
in the eastern and Great Lakes states 
for-a number of years. The Home of 
New York group is only writing stand. 
ing timber in Pennsylvania, New York 
and the New England states. There is 
a great demand for standing timber in- 
surance in the Pacific northwest. Mr, 
Sacubey in a letter to insurance com- 
panies says 

“As to the risk involved in underwrit- 
ing this class of coverage, not all forest 
fires are conflagrations. Indeed only a 
small percentage are. Referring to the 
statistics for the six years ending with 
1921, see ‘Forest Statistics,’ 934, These 
show practically 60 percent of all fires 
burned over an area of less than ten 
acres, while not quite half of these were 
confined to an area of one-fourth acre or 
less, not even the size of two average 
city lots. It is not possible from the 
data at hand to tell the amount of dam- 
age these under ten-acre fires actually 
do. Some idea, however, may be gained 
from the ‘over ten-acre’ group. Of these, 
61 percent of the fires*do under $100 
worth of damage, and 91 percent occa- 
sion a loss of not to exceed $1,000. None 


of these certainly could be classed as 
conflagrations., 
“Again it should be noted that for 


every dollar of loss caused by forest fires 
less than five-eighths or 63 cents, repre- 
sents damage to forest property, includ- 
ing forest products. The remaining 37 
cents in the dollar of damage is to 
houses, barns, fences, sawmills and other 
similar improvements. In Minnesota, 
for example, in 1918 the total estimated 
fire loss for the year was $28,500,000, of 
which $25,000,000 was loss to other than 
forest property. The amount of non- 
forest property actually insured and de- 
stroyed in the Oct. 12 conflagration of 
that year alone ran into the millions. By 
comparison, therefore, the strictly forest 
property loss even in this confiagration 
was insignificant. A careful investiga- 
tion following up these very general in- 
dications of what the underwriting haz- 
ard really is, would do much, I believe, 
to dispel the existing apprehensive atti- 
tude toward this class of coverage and 
1ead fire companies generally to enter 
this field.” 





SPECIAL AGENT 
Wanted: An experienced special agent 
for Cook County. 


Address G-80 
Care The National Underwriter 








FOR RENT 


7000 feet, or will divide, a very desirable 
office space in Terminal Bldg., Wilson and 
Cliston Ave., 100 feet west of new Uptown 
Station, in the famous Wilson Ave. district. 
An unusual opportunity for advertising 
purposes, as many thousands of people 
pass this building daily. 


Call Mr. Sexauer 


John E. Edmunds Co. 
3915 Sheridan Road 


Buckingham 2010-11-12 
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= Progress and The Home 


writ- 
> 
iNew 
—- One of the duties which an insurance institution 
po owes to its agents is to keep abreast of new develop- 
| ments in connection with underwriting and its many 


ramifications. 


That The Home of New York is fulfilling its 
obligation in this regard, is evidenced by the part that 
the Company takes in fostering any movement which 
will make for better conditions in the business of fire 
insurance. Then, too, The Home endeavors always 
to provide for its agents, facilities for handling new 
lines with the attendant opportunity of increasing their 
premium income. 


It is this progressive spirit and a personal interest 
in the welfare of its agents that have done much to 


make The Home of New York “The Largest and 


Strongest Fire Insurance Company in America.” 











Che HOME BStBNE NEW YORK 
Elbridge G. Snow, President 
oe" 1653 Cash Capital *18,000,000 
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The Bottle Neck 


Insurance agents are necessary to business prosperity. But their suc- 
cess is varying. Many have solved their problem. They have reached 
out beyond the bottle-neck. They have sensed the factors that have 
throttled their business success. Usually agents who have pushed the 
many side lines of insurance they are equipped to write, have shown 
sizable increases in premium income. 
ger than the factors that tend to reduce his business. Study your own 
agency. .There may be one or two easily solved problems that will 
mean real success. 


WESTCHESTER 


FIRE INSURANCE COMPANY 
OF NEW YORK 
Western Department 


1016 Fisher Building, Chicago 


Established in 1837 


Every insurance man is big- 




















1873—FIFTIETH ANNIVERSARY—1923 








_PLOSION—RIOT and CIVIL 








FIRE— 
MARINE— 
AUTOMOBILE— 
RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 
LER LEAKAGE — TOR- 

NADO — RENTS — USE and 
S< PANCY — TOURISTY 


Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 


BAGGAGE 
STATEMENT, JANUARY 1, 1923 
BON... covccccccreccoccccvecss $12,876,825.52 
LiebRities. oc cccscccccsccccccccees 7,718,456.27 
Satplus...ccccscscecccscvccsceses 4,158,369.25 
CMD. noe we ghiseueqascctesstse 1 006,000.00 
Net Surplus to Policyholders. ..... . 5,158,369.25 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 


Iusurance Company 
BOSTON, MASSACHUSETTS 


COMMOTION—TORNA- STATEMENT, JANUARY 1, 1923 


DO—R E N T S—USE 


and OCCUPANCY BIB occ ins vnsevccccds vacnicnipisennetssécecovategabns $4,401 085.03 
—TOURISTS’ Re pc mesen nant nstasaeraneseeuiaeniasa} eee aa 
RM iekickdtes seenescn<e 00 sgcndpstnseesnteke eee 1,000,000.00 
Net Surplus to Policyholders .........---.csceecceeeeceeees 2,547,590.95 


























HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 





























AS SEEN FROM CHICAGO | 


A. P. TRADERS SUIT WON 


The suit of the Associated Polish 
Traders Corporation against the Ohio 
Farmers and other insurance companies 
has been won by the insurance com. | 
panies. This was a case where a whole. 
sale grocery concern located at 668 Wes 
Washington street, Chicago, had a fire 
Jan. 26, 1920, with outstanding insyr. 
ance amounting to $123,000, divided 
among 43 companies. In June, 1919, 
only six months before the fire the cor. 
poration carried only $40,000 insurance. 
It was claimed in the proofs that the 
sound value of the property located jp 
the premises was $82,762, and that the 
loss and damage was $82,012. The at. 
torneys on investigation discovered that 
the fire had been deliberately planned 
and carried out by the officers of the 
corporation. Convictions were obtained 
in the cases of the president, vice-pregj- 
dent and sales manager of the corpora- 
tion. Two of these, however, appealed 
their cases and obtained reversals on 
the theory that the testimony of one of 
the witnesses who afterwards repudiated 
his testimony created a reasonable doubt 
as guilt. Attorneys interested in col- 
lecting the insurance money took the 
position that the criminal convictions 
had been reversed and that even if the 
companies were able to show that cer- 
tain officers and directors of the cor- 
poration had been guilty of arson, this 
would not operate as a defense against 
the claim of the corporation which rep- 
resented about 300 other stockholders, 
This was in line with a previous decision 
of the Illinois supreme court that acts 
of the directors of a corporation in 
causing its property to be burned would 
not be a defense that could be invoked 
by an insurance company which was 
sued on account of loss. 

The attorneys for the companies then 
decided that they would try to obtain 
as a witness, John Markowitz, sales 
manager of the company, then serving 
his time in the penitentiary, and who 
had not made an anneal. He confessed 
his entire connection with the con- 
spiracy and promised to testify to the 
whole truth. Other information given 
by him was of vast assistance preparing 
the defense of the civil suit. Attorneys 
for the defense succeeded in obtaining 
a parole for Markowitz and on evidence 
presented through him and other wit- 
nesses a favorable verdict was obtained 
from the jury. The firm of Schuyler, 
Ettelson and Weinfield represented the 
companies on this case and considerable 
credit is given to Thrasher Hall and 
Thomas J. Houston, adjusters, for their 
good work in connection with the suit. 

cn & 

CHARTER MEMBERS WIN POINT 


The recent action of the Chicago 
Board revising the membership rules in 
such a way as‘ to remove from Class 1 
membership some 15 charter members 
who have been enjoying the privileges 
of Class 1 members will undoubtedly be 
rescinded at a meeting called for Jan. 10. 
Ernest Palmer, manager of the board, 
has addressed the members, sending 
them copies of the amendments to be 
voted upon at the Jan. 10 meeting, the 
adoption of which has been recom- 
mended by the executive committee. He 
says: “If these amendments are adopted 
it means that the so-called charter mem- 
bers will be entitled to membership in 
Class 1 without being required to have 
a sole agency and without being required 
| to have the agency of more than one 
| company, and without being required to 
be designated by a company. Every 
other Class 1 member of the board, ex- 
cept the so-called charter members, will 
still be required to have either a sole 
agency or the agency of three companies 
in addition to designation by a com- 
pany.” 

Maj. M. L. C. Funkhouser, who has 
been a leader in the movement to rescind 
the action of the board in revising the 
membership rules, has obtained an 
opinion from Vincent D. Wyman, which 
| says that the revision was illegal be- 
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= An Appreciation 


1919, To my friends and business associates, who have so 
ince generously placed their confidence in me during the 
in past year, I wish to express my deep and sincere ap- 
+. preciation. 


nned And to those good friends—to all insurance men— 
ined may this new year bring you the fullest realization of 
Dora. your desires and a year characterized by greater 
a business achievement. 


; the 
ion Thomas T. North 


Automobile Adjuster 

this Established 1911 

; 2165 Insurance Exchange Bldg. 
oo Chicago, Ill. 

“acts Telephone Harrison 0933 
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= INSURANCE ASSOCIATION 


g. the CAMDEN, NEW JERSEY 


ecom- 
e. He 
lopted 
— January First, Nineteen Twenty-three 
ip i 


» have 
quired GAPITAL STOCK. ......000..cccccccscccccrcecesessenesseooceneoees $1,250,000 00 


n one 


“a RE Te oa ssscseconcnensernsenperecessocrarsnacesiinsasessn 1,590,492 47 
4, ex Reserve for Unearned Premiums........................ 3,559,654 35 


a sole Reserve for Losses in Process of Adjustment 832,150 00 
com- Reserve for Taxes. ..............cccccccccccccscccsssssssssseseneess 90,000 00 
Reserve for ail other Claime ....  .... ee. 31,821 90 
aa Total Assets $7,354,118 72 
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Meet The Test 


At some time every agent meets an 
insurance situation that requires 
quick handling. Time cannot be 
wasted. Action is necessary and 
work must proceed immediately. It 
is in crises such as these that the true 
worth of The Alliance is brought to 
light. 


The Alliance agent brooks no fear 
for emergencies. He has The 
Alliance behind him, always ready to 
meet any difficult situation. He has 
faith in his company for it is a 
demonstrated fact that The Alliance 
is trustworthy in all situations. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.00 





A Company of Character 





























cause ten days’ previous notice was not 
given, indicating substantially the 
character of the amendments to be pro- 
posed. It also holds that it is illegal 
for the corporation to expel or drop 
from membership a member already 
qualified by imposing a new qualification. 
He said the corporation has no un- 
restricted power to pass by-laws, because 
an unreasonable or oppressive by-law is 
void. 
+2 * 
MOVING WESTERN DEPARTMENTS 


The western department offices of the 


Firemen’s of Newark and _ associated 
companies, including the Firemen’s, 
Girard, Mechanics and National-Ben 


Franklin, have announced that they will 
move their headquarters from the Home 
building in Chicago to the America Fore 
building north of the loop. A long time 
lease has been taken for the seventh 
floor by this group of companies. Waite 
Bliven, vice-president in charge of the 
western department, announces that the 
move will be made on or about Feb. 1. 
This makes about a dozen fire com- 
panies whose western department offices 
have been or are about to be moved to 
the new and rapidly growing insurance 
district north of the river in Chicago. 
The first move was made last year when 
the Henry Evans group erected an office 


; building covering an entire block north 


of the river, the Farmers of Iowa, Fidel- 
ity-Phoenix, Continental and American 
Eagle moving into it and occupying the 
upper three floors this year. Announce- 
ment has been made during the year of 
the proposed removal of the Hartford 
Fire, Aetna Fire and Sun to large 
rentals in the Wrigley building, which 
is just north of the river on Michigan 
boulevard. This section north of the 
loop is rapidly building up as an insur- 
ance center, several life insurance com- 
panies having erected home _ office 
buildings and some general agency and 
brokerage office having moved their 
headquarters into this district during the 
past year. 
* 
APPOINTED CHIEF 


John A. Neale has been appointed 
chief engineer of the Chicago Board and 
will assume his new duties about the 
middle of January. 

Mr. Neale is a graduate of Tufts Col- 
lege, having taken his engineering de- 
gree there about ten years ago. He is 
a native of Massachusetts and for sev- 
eral years after leaving college was as- 
sociated in the engineering department 
of the factory mutuals. During the 
World War he served as lieutenant in 
the coast artillery. Upon his return in 
1919 he went with the Tennessee In- 
spection Bureau and for several years 
past has been chief engineer of that 
bureau, He is a man well qualified by 
education, training and experience, and 
personality to handle the position to 
which he has been appointed. 

+ & 


ENGINEER 


FRED 8S, JAMES TAKES TRAVELERS 


Fred S. James & Co., one of the lead- 
ing Chicago general agencies, has been 
appointed general agent by ‘the Trav- 
elers for the life department. The 
James agency has been writing life in- 
surance for about a year, having been 
reresenting the Fidelity Mutual Life, 
but the Travelers is now being taken 
on a general agency basis and a life 
department organized under the man- 
agement of John J. Spear, who has been 
a general agent for the Lincoln National 
Life in the Chicago office. 

*x* * 
CHICAGO BOARD NOMINEES 


Candidates have been nominated for 
the offices of the Chicago Board by the 
nominating committee as follows: Allan 
I. Wolff of Allan Wolff & Co., presi- 
dent; James I. Naghten of John Nagh- 
ten & Co., vice-president; pram, af 
Smullan of Alexander Smullan & Co., 
treasurer. For three members to serve 
on the executive committee for the en- 
suing year the following were nomin- 
ated: John F, Stafford, manager of the 
western department of the Sun; E. R. 
Herd, assistant manager of the Home: 
H. C. Brummel of Brummel Brothers. 
For two members to serve on the patrol 





committee for a term of three years 
the following were nominated: A. 0. 
Burdick of Rollins-Burdick-H unter 
Company, J. M. Newburger of New. 
burger & Co. For one member to serve 
on the patrol committee for an unex. 
pired term of two years the committee 
nominated Fred J. Sauter, Cook County 
manager for a number of companies, 
*x* * * 
BUNYON LINE MEETING 

Mariners of the now famous Bunyan 
Line of Chicago sailed on their second 
annual voyage last Saturday on the good 
ship St. Nicholas. R. C. Hosmer of the 
Netherlands was in charge of the cruise 
as Master Mariner. The ship left its 
dock at the Brevoort Hotel promptly on 
schedule and returned with all hands 
reporting a most successful voyage. 
Apprentice seamen who were given an 
opportunity to exhibit their seamanship 
were Ernest Palmer, manager of the 
Chicago Board; Arch O. Burdick of the 
Chicago local agency of Rollins, Bur- 
dick, Hunter Company and Ralph Raw- 
lings of Rawlings & Hewitt, western 
managers of the Boston and Old Colony, 
Mate W. A. Frink of the Royal de. 
serted, and will be called upon to provide 
an explanation for his absence when he 
returns to the city. 

* * x 
SEE: DANGER IN CLAUSE 


The attention of companies has been 
called to the hazards liable to follow the 
use of the clause “and (or) for account 
of whom it may concern,” which, it 
seems has been approved by companies, 
in connection with the title of policy or 
the loss payable clause. For the future 
guidance of the companies it has seemed 
advisable to point out some of the un- 
desirable features. 

In event of loss the burden of develop- 
ing all other interests would practically 
fall on the interested insurance com- 
panies and, on the other hand, an as- 
sured might readily vary or omit such 
interests in an effort to make his values 
properly satisfy coinsurance require- 
ments. It may be used in some instances 
for retailing insurance, after buying it 
from the companies at wholesale. [It is 
recognized that there may be instances 
where the use of the phrase is necessary 
to properly protect the assured and not 
be objectionable to the insurance com- 
panies, but the governing committee of 
the Western Union believes it should 
never be approved without providing 
“Loss, if any, adjustable with and pay- 
UN aetna wei eels ’ the name to be 
inserted being that of “the individual or 
firm purchasing the insurance, and in no 
case “the assured.” It is suggested that 
the companies be on their guard against 
the acceptance of this phrase, without 
full investigation and proper safeguard- 
ing. 

* * * 
KNIGHTS OF ROUND TABLE MEET 


The annual Christmas round-up of the 
Knights of the Round Table was held 
in Chicago last week, with A. F. Dean 
of the Springfield Fire & Marine in his 
customary position as King Arthur. 
John F. Stafford of the Sun officiated as 
king’s chef in the absence of John J. 
Purcell and placed the victims on the 
gridiron. Among those advanced to the 
rank of esquires were A. F. Powrie of 
the Fire Association, F. P. Hamilton of 
the Queen, W. L. Lerch of the Great 
American, E. B. Hatch of the Western 
Union and E. H. Hicks of Bates, Hicks 
& Folonie. John M. Thomas of the 
Aetna, W. P. Robertson of the Alliance 
and J. K. Lesch of the Home were ad- 
vanced to the rank of knighthood. 

*x* * * 

LIST BEST BLUE GOOSE STUNTS 

Diagrams and detailed description of 
the best initiation stunt used by each 
pond of the Blue Goose in the United 
States and Canada will be obtained by 
the grand nest, according to Paul E. 
Rudd, grand wielder of the goose quill. 
The idea is to secure as many new and 
original initiation ceremony stunts as 
possible and distribute them to all ponds 
in order that interest in the initiation 
ceremonies may not wane through repe- 
tition of the same ceremonies at each 





Ap 
West 
Woo 
India 
secre’ 
Fire 

Th 
been 
doing 
Nebr 
and 
and 
profit 
ers t 
the ¢ 
curec 
rathe 
the o 
syste 
com} 
mont 
ritor? 





ay- 
» be 
| or 
no 
hat 
inst 
out 
ird- 








January 3, 1924 





—————————— 
— 


THE NATIONAL UNDERWRITER 13 





“swim,” and is in line with a resolution 
to that effect passed at the last grand 
nest meeting in Chicago. 

Wielders of the goose quill in all 
United States and Canadian ponds have 
been requested by Mr. Rudd to notify 
grand nest headquarters of all impend- 
ing events through a system of duplicate 
notices. The request is part of a plan 
whereby officials of the grand nest of the 
order or their deputies will endeavor to 
attend as many pond functions through- 
out the country as possible. 


2 ¢ 2 
TO JOIN WESTERN UNION 

Application for membership in_ the 
Western Union has been filed by H. H. 
Woodsmall, president of the Union of 
Indiana, and also by W. E. Hitchcock, 
secretary and manager of the Retailers’ 
Fire of Oklahoma City. 

The Retailers Fire, which has always 
been a stock company, is at present 
doing business in Oklahoma, Kansas, 
Nebraska, Texas, Louisiana, Mississippi 
and California. In Oklahoma, Kansas 
and Nebraska it has operated on a 
profit-sharing plan, allowing policyhold- 
ers to participate in the net earnings of 
the company, business having been se- 
cured through special representatives 
rather than through local agents. In 
the other states the regular local agency 
system has been maintained and the 
company proposes, within the next six 
months to do business in all of its ter- 
ritory through local agents only. 

HEAR KANSAS CASE AT TOPEKA 


There will be no more depositions 
taken in the Kansas fire rate suit if 
the district court at Topeka can find the 
time to take the evidence. The attor- 
neys for the state and the companies 
have asked the judges of the court for 
information as to when one of them 
may be able to give the time necessary 
to the taking of the evidence in the case. 

Depositions from company officials in 
New York were taken in December. It 
is the announced intention of the at- 
torneys for the companies to take the 
western officials and their records to 
Topeka and have the evidence taken 
directly by the court. This plan is sat- 
isfactory to the state’s attorneys. 

The case involves the rate reductions 
ordered two years ago by Frank L. 
Travis, then superintendent of insur- 
ance. The companies obtained an in- 
junction against enforcement of the rate 
schedule announced by Mr. Travis, The 
case has been in the courts 22 months. 


W. S. SMITH ON CANCELLATION 


Wisconsin Commissioner Addresses 
Wisconsin Audit Bureau Stating 
That Agents Must Take Action 


MADISON, Wis., Jan. 2.—W. Stan- 
ley Smith, insurance superintendent of 
Wisconsin, has sent a letter to the Wis- 
consin Audit Bureau, regarding the 
cancellation of policies because criticism 


has not been corrected. In his letter 
Mr. Smith says: 
When the commissioner of insurance 


orders the cancellation of a policy be- 
cause a criticism has not been corrected, 
that policy must be cancelled. 

Before an order for cancellation is is- 
sued, the agent is given fifteen days’ 
time to make a correction and his fail- 
ure to do so indicates his inability or 
unwillingness to make the correction, 

This department will strictly follow 
the provisions of the laws relative to 
criticising and cancelling policies. 


In the future, we wish to « mphasize 
that this Department will consider its 
order disregarded where a cancellation 


has been ordered and a correction made, 
and if necessary will invoke the penal- 
ties provided under section 1946-17 for 
failure to carry out the order. 

In order that there may be no misun- 
derstanding about this matter and so 
that this rule may become immediately 
effective you are directed to circularize 
a copy of this letter so that all agents 
and insurors will be informed just as 
soon as possible as to the position of 


this department. 


TWO MEN GO HIGHER 
PROMOTIONS ARE ANNOUNCED 


R. L. Tanner and J. C. Stoddard Have 
Been Appointed Assistant General 
Agents New York Underwriters 


NEW YORK, Jan. 2.—R. L. Tanner 
and J. C. Stoddart have been appointed 
assistant general agents of A. and J. H. 
Stoddart, general agents of the New 
York Underwriters. Until now, Mr. Tan- 
ner has been executive assistant of the 
organization and Mr. Stoddart has 
served as superintendent of the special 
risk department. H. C. Klein, who has 
been with the New York Underwriters 
for the past 20 years, will succeed Mr. 
Stoddart in the special risk department. 


Tanner a Western Product 


Mr. Tanner, who is now advanced, is 
well known to fire insurance men in the 
middle west. He was special agent of 
the farm and recording department of 
the New York Underwriters for several 
years in various states of the middle 
west and was finally made superin- 
tendent of the company’s special risk de- 
partment in Chicago. After filling this 
position for four years he was promoted 
to the executive staff at the head office. 
He has had an unusually broad expeti- 
ence and is possessed of sound under- 
writing judgment. 

Mr. Stoddart began his insurance 
career, after graduating from Yale, with 


the western department of the North 
3ritish & Mercantile in New York, After } 
filling various positions he was made 


examiner. He then went with the New 
York Underwriters and traveled in the 
field in various parts of the country. He 
has for some time been in charge of the 
special risk department at the home 
office. 


Howard T. Case 


Howard T. Case has been appointed 
special agent of the Boston and Old 
Colony in western Maryland and West 
Virginia, succeeding R. M. August, who 
resigned Jan. 1, to enter the local agency 
business at Logan, W. Va. Mr. Case 
has been general inspector of the spe- 
cial risk department of the Boston and 
Old Colony. 


J. P. Garlington 


J. P. Garlington has been appointed 
special agent of the Aetna in Alabama. 
He has for several years traveled in 
southeastern states. 





New Companies Licensed 
SAN FRANCISCO, CAL., Jan. 2.— 


Licenses to transact business in Cali- 
fornia have just been granted to the 
Hampton Roads Fire & Marine, Inter- 
Ocean Reinsurance of Iowa and Gen- 
eral Indemnity of Rochester, N. Y. 





Pennsylvania Losses in Week 
Fire Dec. 30 in Berwyn, a suburb of 
Philadelphia, destroyed the Keystone 
Garage and badly damaged two frame 
dwellings adjoining, the total loss being 
estimated at $75,000. There was an 
apartment overhead of the garage. 

Fire Dec. 29 destroyed the bag house 
and packing house of the Giant Portland 
Cement Co., near Coplay, Pa., causing 
loss estimated at $50,000. All the pack- 
ing machinery and 1,000,000 cement bags 
were destroyed. 

The plant of the Darlington, Pa., Clay 
Products Co. was destroyed last week by 
fire of undetermined origin; loss estli- 
mated at $150,000. 

Five families were evicted by flames 
which badly damaged the Greenwood 
Apartment at Coatesville, near Philadel- 
phia, last week, with about $75,000 loss. 
The blaze is attributed to defective elec- 
trie wiring. 

Fire at Clearfield, Pa., last week de- 
stroyed about $100,000 worth of property 
at the New York Central Railroad shops. 
Incendiarism is charged, 
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Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 


J. R. VERNON, President J. AMBLER, Secretary 
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AGENTS COMMENT ON SEPARATION 














HE attitude of local agents toward 
T the separation movement is summed 

up in a symposium on this subject 
in this week’s issue of the “American 
Agency Bulletin,” where the opinions of 
prominent local agents throughout the 
country, in most cases officers of local 
associations, are quoted on separation, 
commissions, ownership of expirations, 
company organizations and other impor- 


tant questions arising from the separa- 
tion movement. It appears to be the 
opinion of many of the local agents that 
the separation move, if forced upon the 
agents, will only work damage to the 
agency business. The agents are not in- 
terested in the fight and are hopeful 
that some means of avoiding trouble 
may be discovered. The agents’ views 
as given in the “American Agency Bul- 
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letin” are briefly summed up as folows: 


Minnesota 


P. H. Ware, president of the Minne- 
sota association, believes that “the local 
agent is being imposed upon to an un- 
reasonable extent by having this fight 
interjected into his business.” Mr. Ware 
does not think that the points at issue 


are of sufficient importance to justify 
disturbing the entire ageney foree in 
the territory and is satisfied that the 


whole trouble is caused by “greed, ava- 
rice, and the desire of personal aggran- 
dizement.” Mr. Ware does not think 
that separation can be enforced in his 
territory because it is not welcome to 
the agent and will serve no good pur- 
pose. Mr. Ware subscribes to the Na- 
tional Association’s position that it is a 
bad practice for 
agents to accept differential commis- 
sions in the same agency. He regrets 
that some agents in small towns seem 
more concerned over commission rates 
than any principle. 

Theodore Williams of Mankato, Minn., 
speaking for his local board, fears that 
the agents will be ground between the 
two company organizations and that a 
flat rate of 15 percent will be fixed.* This 
rate he thinks would be insufficient for 
the agent and not leave enough for him 
to give good service and earn a respecta- 
ble income. Mr. Williams believes that 
when an agent must change companies 
and a special solicits him, there will be 
a terrible demoralization of the entire 
business, resulting in a blow to the Na- 
tional Association of Insurance Agents 
that will not be overcome in years to 
come. 

K. V. Rothschild of St. 
“looking forward to the time when com- 
missions on fire insurance will be placed 
on a flat basis of, say, 20 or 22 percent, 
with a possible additional contingent, 
based on profit in an agency for all com- 
panies in which every company contrib- 
utes its pro rata share based upon its 
volume of business.” He believes that a 
flat rate commission, if low enough, 
would inevitably drive the side-liners and 
parasites out of the business and at once 
place the business on a higher plane of 
service and usefulness to the public. 


Paul, Minn., is 


Indiana 


E, T. Abernethy, president of the Indi- 
ana association, states that agents were 
advised by the executive committee 
there to resist separation until such a 
time as a way out of the dilemma ap- 
pears. In cases where an agent could 
separate without harm to his agency, he 
was advised to do so. Mr. Abernethey 
regrets that the old agreement could not 
be allowed. to remain for a longer period 
at least. He believes that two company 
organizations are better for the agent 
and the business of insurance than one. 

James M. Larmore of Anderson, Ind., 
said that many agents have lines of in- 


surance that are written through the 
West Sprinklered Risk Association, the 
Western Factory Association of the 


Western Improved Risk Association and 
a separation in some instances will cause 
the loss of this business. 

Joseph Bruns of New Albany, Ind., 
feels that there should be only one com- 
pany organization, whose members would 
subscribe to uniform practices in the 
conduct of the business. Moreover, he 
thinks that only companies affiliated with 
such an organization should be repre- 
sented in the same agency. 


zeorge W. Fishering of Fort Wayne, 
Ind., suggests that the selling value of 


an agency is involved in the separation 
movement. If there are to be no mixed 
agencies, he believes that an agency 
could not purchase another of a different 
complexion. Thus an agency’s value for 
sale purposes would be limited by arti- 
ficial bounds. As a substitute he sug- 
gests a pledge from the agents vo the 
companies that they would not accept 
differential commissions. 
Wisconsin = 
Earl Fisk, president of the Wisconsin 
association, says that the agents in his 
state are in doubt as to whether one or 
two company organizations are better. 
It seems to be the general opinion, he 
continues, that two company organiza- 
tions, operating under the old agreement, 
uniform commissions, mixed agencies 
and the same _ diplomatic relations, 
would be a better arrangement. Thus 
the Wisconsin agents endorsed the pro- 
posal of the trilateral arbitration com- 
mittee composed of representatives of 
the Union, Bureau and National Associ- 
ation of Insurance Agents. 
R. R. Setz of Waterloo, Wis., reports 
that he recently bought a live agency at 


companies to pay and | 


————S> 


a fancy figure and it is a long way fron 


being paid for. He has no difference, 
with companies, yet his agency and the 
entire agency system in the country jp 
being wrecked. 

Kansas 


Glenn E. Charlton of Lawrence, Kans, 
president of the Kansas association, 
cites a case of an agent suffering griey, 
ously which could be repeated many 
times. This agent has for many years 
been writing farm business in a particy. 
lar company which he had thoroughly 
sold to the farmers by name. Thus, the 
farmers will stay with it. Originally q 
Bureau company, it is now Union, bu 
the bulk of the agent’s business is with 
Bureau companies. If he must remove 
this company from his agency, he wil} 
| lose an income of about $5,000 annually 
Mr. Charlton feels that eventually aj 
rates of commission will be the same 
regardless of whether they are Union or 
Bureau. He regards it as exceedingly 
regrettable, but the necessity to reduce 
these commissions may cause a separa- 
tion in various agencies in which, unfor- 
tunately, the agent takes the loss. 


North Dakota 





toy Baker, president of the North Da- 
kota association, believes that the pres- 
ent controversy should prove to the com- 
panies more than ever that the interests 


of the agents are very closely allied and 
all important matters, insurancewise, 


handled jointly by the compa- 
nies and their agents, in order that the 
business can be run with the least 
amount of friction and so that the insur- 
ing public will have admiration for those 
who provide their insurance protection. 
Mr. Baker believes that separation will 
continue, his observation being that it is 
going on steadily at present. In _ his 
home city of Fargo the agents are doing 
everything possible to help the compa- 
nies make switches, so as to work the 
least possible hardship on them 


should be 





Missouri 


Fred H. Phillips, president of the Mis- 
association, believes that the Na- 
tional Association should crystalize sen- 
timent among its membership in favor 
of the adoption of a untform scale of 
commissions, to be applied uniformly, 
without exception. 


Illinois 


souri 


J. A, Giberson, former president of the 
Illinois association, thinks mixture might 
continue if the companies and the agents 
played fair.. His experience, however, 
leads him to think that an agency should 
be either Union or Bureau. Mr. Giber- 
son states that he has firmly decided 
that’ there is no need for two organiza- 
tions and there should be a national or- 
ganization of companies who are willing 
to operate on a given basis, with certain 
provisions which should cover their re- 
spective territories. He said that it 
would then be possible to get away from 
the situation of having a company oOp- 
erate on a board basis in one territory 
and on a nonboard basis in another. 

Charles F. Hildreth of Freeport, IIL. 
former president of the National Assv- 
ciation, believes that in his town and 
locality mixed agencies will become Bu- 
reau, because the section is strongly Bu- 
reau and many agencies could not take 
in additional companies. In a number of 
places each agent will arrange trades, 
that no real friction will occur. In 
general, he does not feel that there will 
be any very great wreckage, though 
there may be an occasional explosion. 


sO 


of companies is going to antagonize the 
organized agents of the company by 
willfully turning over expirations tc 
competitors. Both groups are anxious 
for the agents good will and are going 
to try to retain it, though there is dan- 
ger that in individual cases the obliga- 
tion will sit lightly on the fleld man 
and he will magnify some difference 
with the agent into a pretext for a vio- 
lation of this principle. In Mr. Hil- 
dreth’s opinion this is the danger point. 
If the companies are free to demand 
separation in the clearing of agencies, 
the agent ought to be as free to decide, 
without being penalized, which class of 
companies he will represent and the re- 
jected companies must retire without do- 
ing the agent an injury by handing his 
expirations over to a competitor. 

W. T. Silkwood of Christopher, IIL, has 
a mixed agency about half Bureau and 
half Union. He believes the companies 
should all pay the same rate of commis- 
sions and would be willing to sign an 








Mr. Hildreth believes that neither group, 
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When a single spark 
meant destruction — 


EVERY fire insurance policy was a long risk in the old days of the 
bucket brigade. A lick of flame would soon be fanned to destructive 
fury, practically unchecked by desperate but hopeless struggle. 
The great hazard attached to its operations was only one of the 
conditions that the L. & L.& G. had to cope with when it entered 
the United States in 1848.” By making good every obligation, 
promptly and without discount, it soon inspired the confidence 


that has won it a foremost place in the realms of insurance. 
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agreement not to accept differential com- | mixed for the last 20 or 25 years. He |this condition will eventually come | entire thing be settled if the commis. 
asineton With such an agreement exist- | thinks that companies should have ac- | about, though many field men are advis- | sion question did not exist? 
ing, he believes the companies would not | cepted the proposal made by the Na-/ ing their agents “in no uncertain terms, The Nashville local board favors mixeg 


i i i itt > i | ry ‘ : aoe ‘jes rith « ifar > rer so 

find it troublesome to get together. tional Association committee at the Chi- | that separation is absolutely required by agencies with a uniform Bureau scale of 
Joseph McCrory of the Quincy, IIL, cago conference, that to allow mixed | the Union.” | commissions and a contingent commis. 

local board, feels that the one organiza- | agencies to exist they would have to go Tennessee | Sion. dian 
i , | ig ,ag : |} With uniform rates. | ri 
tion suggestion might be a good one. : : 7 er arene J. B. Ragon, vice-president of the Ten- 

Fred W. Sines ae Warnes, ©. Saye a ee . é H. B. Pratt of Sioux City, secretary of 

Ohio that relations between the companies 


nessee association, believes that clearing the Iowa association, states that no fears 


Cliff C. Corry of Springfield, O., former | and local agents are badly strained and | will have a deleterious effect upon his | 


, P a! See er Slam : : ‘ 2 were entertained by some agents because 
president of the Ohio association, be- | it seems that if they were working to- | mixed agency. In case of future en- | even if separation is insisted upon by 
lieves that when anyone can go into a ward elimination of the local agent. dorsement on an old policy, providing | the companies the Blanchard Law ip 
man’s place of business and dictate what Michigan separation was forced, he would have to | that state will forbid them from carry. 
that man shall or shall not do, a greater | aaa search for the agency representing the | ing out their action. Mr. Pratt, however, 
principle than actual separation is in- Phil Braun, secretary of the Michigan 


company, in each case, sometimes to find | has his doubts about the law’s holding 


Association, states that the Michigan as-/|that the company was entirely out of | in this case. He thinks most agents fee] 


sociation held a special meeting of the 


volved. So far as his office is concerned, 
he says, it will continue to be a mixed 


. . itt : | the city. that the companies are dictating to the 
agency. Speaking of the company oar. ee ap canines 7 ine | Miss Julia Hindman, secretary of the — in B sta a ration ” their private 
ranizations’ effect on the movement, r.| this question. 1e e e the a vases ausociati aliewes he "ds yusiness; this they resent. 
faery thinks one organization would | meeting seemed to be that separation | Tennessee association, believes that it is 


John B, Montrose, an agent at Deg 
Moines, wrote a letter to President Yun. 
ker of the Bureau, outlining his experi- 
ence in agents’ association work. Mr. 
Montrose said that no business deserveg 
public confidence: unless it is on the 
lowest possible cost basis. He believes 
that the Union graded commissions rep- 


ot ooo resent such a basis and no company is 
SSS SS SSeS eS eS ES SS SS SSR = justified in exceeding them, even though 


| 
have meant the beginning of the end of was inevitable and that the Union would | batieticser for «ay ae tae art sirll vary 4 
the American agency system. Mr. Corry | ultimately force the matter, if separation | commissions on the same business = zoe 1e 
does not believe the trouble to be mixed was not voluntarily carried out by the | same agency. : Miss Hindman feels that 
agents, but high commission rates at | agents. Mr. Braun would like to see | now is the time to bring pressure to 
certain points. He believes they should | some plan worked out whereby agencies | bear upon the companies to rearrange 
remedy this before trying to raise a | now mixed would remain mixed. He | the commission scale all over the coun- 
rumpus in agencies which have been | | 
















he belongs to an organization which ap- 
a | proves such action, 





M. J. AVERBECK, Chairman of the Boara 3 Organized 1859 C. H, COATES, President 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Insurance Stock Quotations 
NEW YORK, Jan. 2.—Prices on 
some insurance stocks have altered 
somewhat since last week.  Fidelity- 
Phenix has advanced to 116 bid. Frank- 
lin has moved up to 126 bid and 132 


=i 


= 


. Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago UW asked. <sreat American has dropped 
ii off five points to 255 asked. Hanover 
} ; Fh tie Fs the 2 has advanced from 83 85 bid. Quo- 
il Losses paid since organization over 54 millions. | wo nes rng yo Nageesed fen he nol York 





insurance stocks as furnished by J K. 


DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL Rice I & C 

i nice, Jr. & Co., are: 
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LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE | ae 
MAN IN HIS HOME TOWN. THINK IT OVER! ‘ico 20% 
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‘id Asked 










































































LA Amer. Alliance. $100 20% 350 380 
Amer. Surety.. 50 10% ag5 97 
t 4 3ond 7 Mtge. G. 100 16% 280 287 
City of N. Y... 100 12% 218 225 
Hl FIRE RIOT AND iT) Continental.... 25 24% 92 95 
il j Saga A Phenix 25 249 116 120 
- . * FERMEIIT .ccece 35 249 136 132 
rT MARINE EXPLOSION i Glens Falls.... 10 24¢ 54 60 
4 arn anel re Globe & Rutg. 190 209 700 750 
il Great Amer.... 100 16% 250 255 
- ‘ janover ...... 50 10% 85 90 
i AUTOMOBILE 3 TOURIST BAGGAGE 1 aaa... 100 18% 354 360 
“ ” ( it ey Liberty... 50 20% 170 200 
r ae en ‘ #nsurance Gompan Natl, Surety.... 100 9% 160 165 
SPRINKLER LEAKAGE \ fA - di y USE AND OCCUPANCY , Fae 50 16% 145 152 
i] . of America. r Wits or a 4 
AAS North River.... 25 10% 50 56 
, . us ‘ 4 he ; { nited States. 20 10 64 70 
WINDSTORM-TORNADO ~— “@@ INSURANCE ISSUED @ = _RENTand RENTAL VALUES er nee | 
E, E, M. GRIGGS IS ASSISTANT 
PO a a a a a a) a a CO), | » es 

se" sem”. seve sere” secre * sm me” "semen 5 ("seem enee)” see", smn” seman)" seme Che ‘ j E. M. Griggs has been appointed as- \ 

| sistant general counsel of the National I} 

| Board in Chicago succeeding Ernest l 

| Palmer, who resigned some months ago \ 

A ° N ti | Fj | | to become manager of the Chicago \ 

erican atlo ire insurance | Board. Since Mr. Palmer retired from i} 

COLUMBUS, ~ | the service, General Counsel O. B. Ryon | 

Com an . | has been without an assistant. Mr. i} 

OHIO oie : ~ | 

| Griggs has been an attorney at Streator, }) 

° | Ill., for many years, having entered gen- |} 

| aoe 20 5 | 

Capital $500,000 | eral practice in 1906. | 

CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary | Opens Baltimore Branch | 

‘ | Under the management of E. M. 
° : ° | Cheston, a graduate of its main depart- 

Its Name Indicates Its Character. Progressive, Yet Conservative. |} ment, the Insurance Company of North || 

. : | America for itself and affiliated com- \|! 

Operating Along Sound Lines. panies has opened a branch office at Bal- \| 

timore. } i] 

| 

om ene terranes come a nn ES ET - ioe ~~ | 
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Personal Jewelry and Furs 





“ALL RISK” cover against loss or damage wherever located | 
and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN — 


175 W. Jackson Boulevard, CHICAGO 
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A New Year Greeting 


The best thing about a New Year is that it’s 
new; it doesn’t ‘destroy the Old; it just takes the 
place of the Old. 


All that was good in the past can be kept and 
remembered; and the rest can be forgotten. 


FAFA GIGI GIGGING. GGG. GGG GFN KR GMG GIGI GI. G GIGS 


You have favored us in the past with your con- 


fidence; we appreciate it. We hope we’ve 
deserved it. 


We want the New Year to bring to you and to 
us richer friendship and better understanding. 
We wish for you abundant health and prosperity. 





AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


HENRY EVANS JAMES A .SWINNERTON 
CHAIRMAN OF THE BOARD PRESIDENT 


CASH CAPITAL 7ONE MILLION DOLLARS 











SAN FRANCIS.CO 
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ARGUS CHARTS 
FIRE CASUALTY 
‘“*Twice as Many Companies’’ 

1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:-— 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 
is what a chart is for. The Argus gives the 
figures of ALL. 


Why else does anyone want a chart? If it 
does not give the companies one wants to look up, 
it is only half useful. The Argus Chart is 
complete. 


All the leading stock companies— 
the small stock companies— 
the mutuals— 
the reciprocals— 
the Lloyds. 


The last four cannot be found ANYWHERE ELSE 
except in an expensive reporting service. 


An agent needs a chart in soliciting. He 
meets the competition of every sort of insurance 
concern. ‘‘I don’t know’’ is a poor answer 
when he is asked about them. HE IS EXPECTED TO 
KNOW—or to be able to tell. He can with an 
Argus Fire Chart or Argus Casualty Chart. 


The right Chart means premiums. It will SAVE 
premiums and GAIN premiums. The right chart is 
the Argus. 


The National Underwriter 





























Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 























SEPARATION ISSUE UP 


—_——_—— 


LETTER SENT FROM MICHIGAN 





Commissioner Hands Communicates 
With President Harding of the 
Western Union on the Subject 





LANSING, MICH., Jan. 2.—Leonhard 
T. Hands, insurance commissioner of 
Michigan, is evidently preparing to hold 
a hearing on separation similar to the 
one recently staged by Commissioner 
Baker of Kansas. Mr. Hands has not 
yet decided just what action he will take, 
but he is becoming more interested in 
the controversy between the Western 
Union and the Western Insurance 
Bureau. That Mr. Hands proposes to 
hold a hearing on the question is clearly 
indicated in the subjoined letter which 
he recently addressed to John C. Hard- 
ing of Harding & Lininger, western 
managers of the Springfield Fire & 
Marine. Mr. Harding was addressed as 
the rresident of the Western Union, 
under date of Dec. 28, in this way: 

“It has been called to the attention of 
this department that various fire insur- 
ance companies known as members of 
the Western Union are withdrawing 
from_ their old established agencies in 
this state without cause, except a contro- 
versy which. has arisen between the so- 
called Western Union, the Western 
Insurance Bureau and the non-affiliated 
fire insurance companies. 

“I respectfully request, and would 
deem it a great favor if you, as chairman 
of the Western Union organization, ad- 
vise your companies authorized in Mich- 
igan to withhold action in this matter 
until said companies or organization 
can satisfy this department that the in- 
terests of the citizens of this state will 
not be prejudiced by such action.” 


KANSAS RULING BARS 
FORCED SEPARATION 


(CONTINUED FROM PAGE 3) 


tions by the agents between the Union 
and Bureau companies represented. 


Union Scale for Mixed Agencies 


One section of the order provides that 
where a Bureau company appoints an 
agent who already has a clear Union 
agency the Bureau company must not 
pay more than the Union scale of com- 
missions to that agent. It is also pro- 
vided that where a Union ccmpany 
names a clear Bureau agent as its agent 
that the Bureau companies may con- 
tinue to pay the higher scale of the 
commissions. 

In all mixed agencies in existence in 
Kansas on Sept. 20, 1923, the order pro- 
vides that the Union scale of commis- 
sions shall remain in force for Union, 
Bureau and non-affiliated companies 
within that agency. 

Mr. Baker made a special require- 
ment that each year all the companies 
make an affidavit showing the scale of 
commissions paid in every agency and 
show whatever variations there may be 
in the scale. The companies are pro- 
hibited from paying any salary or bonus 
or anything else to any agent under any 
circumstances. 


Not Applied to Farm Business 


The order affects all the general fire 
insurance business in the state. It is 
also to be applied to the fire and theft 
automobile agencies but is not to be 
applied to the non-recording farm 
agencies. 

The order follows: 

1. The scale of agents’ commissions 
now being paid by companies having 
membership in the Western Union in 
clear Union agencies in the state of 
Kansas shall be paid by all companies 
represented in all mixed agencies exist- 
ing in this state prior to Sept. 20, 1923. 
The payment of any bonus, gratuity, al- 
lowance, or salary, or any other form 
of compensation for service ordinarily 








rendered by a local agent in addition to 
such scale of commissions, either qj. 
rectly or indirectly, or the promise o; 
offer to pay, will be considered a viola- 
tion of this order. 

2. No company or companies shal} 
withdraw from any agency in this state 
unless for some cause other than the 
representation in such agency of any 
other company. 


Where Bureau Appoints Union Agency 


3. In the event that any company or 
companies having membership in the 
Western Insurance Bureau shall ap- 
point an agent who represented only 
Western Union companies prior to 
Sept. 20, 1923, then such Bureau com- 
pany or companies shall pay to such 
agent only the scale of commissions 
paid by the Western Union companies in 
such agency. 

4. In the event that any company or 
companies having membership in the 
Western Union shall appoint an agent 
who represented only Western Insur- 
ance Bureau companies prior to Sept. 
20, 1923, then such agent shall be en- 
titled to receive from the Bureau com- 
panies which he represents the same 
scale of commissions paid by the Bureay 
companies in clear Bureau agencies in 
this state. 

5. In the event that any mixed 
agency existing prior to Sept. 20, 1923, 
shall thereafter become either a clear 
Union agency or a clear Bureau agency 
then the provisions of the paragraphs 
numbered 3 and 4 above shall apply to 
such agency. 


Affidavit Is Required 


6. On the 1st day of March of each 
year, and as a condition precedent to 
the renewal to its annual license, every 
fire insurance company shall submit to 
this department an affidavit signed by 
the managing official of such company 
which affidavit shall set forth a schedule 
of commissions paid to agents in the 
state of Kansas, and in the event that 
such schedule of commissions varies in 
different agencies such affidavit shall 
also show such variations and_ the 
agencies affected thereby. 

7. This order shall apply to all fire 
and theft automobile business, but not 
to any non-recording farm business. 


Superintendent Baker’s Comment 


_In his letter sent out to the compa- 
nies, Superintendent Baker makes the 
following additional comment: 

“The department feels constrained to 
make the observation that the amount 
of time, energy and money that has 
been expended by the companies of both 
organizations, as a result of the abro- 
gation of the conference agreement, if 
utilized in the development of the busi- 
ness generally, in perfecting the service 
rendered policyholders, in fire preven- 
tion work or in any effort to reduce the 
cost of insurance, would be of far more 
value to all, including the companies 
themselves. 

“The very nature of your business is 
founded on a trust relationship, and it 
is indeed discouraging to witness the 
spectacle of a violent disagreement 
between the trustees. This department 
desires to cooperate with all who are 
making an earnest effort to improve the 
business, and we are equally opposed to 
those who seek, apparently without 
thought of the effect on themselves and 
others, to stifle competition by the em- 
ployment of tactics which in the end 
must necessarily prove self-destructive.” 


KEHR NEW PRESIDENT 
OF NATIONAL LIBERTY 


(CONTINUED FROM PAGE 4) 


has been conducted in a highly satisfac- 
tory manner. 

M. J. Averbeck, the former chairman 
of the board and the dominant force in 
the administration for the last two 
years, has retired and his office Kas been 
abolished; its duties in future to be ad- 
ministered by the president. Benjamin 
B. Avery, too, has retired, both as gen- 
eral counsel and as a member of the 
board. His successor in the former con- 
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nection has not yet been determined 
upon, though the office will probably be 
filled at an early date. 


All Been in the Service 


The new executives have all long been 
jn the service of the company, are fa- 
miliar with its policy and traditions, and 
their return to power will be heartening 
to the agency force of the institution. 
President Kehr was practically born 
jnto the service of the National Liberty, 
the employ of which he entered in 1870, 
after his father has been its agent in 
Brooklyn for a long period. 


Coates’ Talent Recognized 


In the recent fight for stock control 
Mr. Coates continued loyal to the ad- 
ministration. It was not until after the 
new directorate was chosen that he list- 
ened to the proposal that he continue his 
oficial relations with the organization. 
Though bearing the title of “president” 
of the National Liberty for the past sev- 
eral years, it has been an open secret 
that Mr. Coates possessed little real 

wer. The policy of the company was 
directed absolutely by Mr. Averbeck as 
chairman of the board. 

While the rumor circulated that Mr. 
Averbeck will start a new fire insurance 
company, no credence is given the 
story, the prevailing thought being that 
he will be satisfied with his underwrit- 
ing experience and in future direct his 
talents in some other direction. 


Will Show Good Statement 


It is understood that the National 
Liberty will show a good statement for 
the present year, at least in so far as 
premium income and losses are con- 
cerned, thought it is anticipiated there 
will be a change in surplus. To what 
extent the latter will be influenced by 
the expense element, which formed the 
basis of the attack by the opponents of 
Mr. Averbeck upon his administration, 
cannot be foretold, the figures for 1923 
not having been fully compiled at this 
time. 


Minority Could Control 


At the stockholders meeting the new 
owners were able to vote over 18,000 
shares of stock out of the total of 30,000 
or considerably more than a majority. 
Despite this fact they would have been 
able to have elected but five out of the 
15 directors. so that it lay within the 
power of the minority to continue the 
control of the administration for an- 
other 12 months had thev elected to do 
so. Instead thev chose the more sens- 
ible course of giving immediate control 
to the new maiority owners, after the 
latter had arranged to take over certain 
stock. 

Gustav Kehr’s Connection 


Gustav H. Kehr, a former vice-presi- 
dent of the National Liberty, and newly 
elected a director, will have no official 
connection with the companv, though 
he is lending his aid in administrating 
its affairs. Following his retirement 
from the National Liberty two years 
ago, Mr. Kehr has been in the real es- 
tate business and is credited with hav- 
ing made considerable money. From 
the first he has attacked the administra- 
tion of Mr. Averheck and has directed 
the fight that finallv secured control of 
the corporation to its present owners. 


DANGER IS SEEN IN 
LARGE LINE SYSTEM 


(CONTINUED FROM PAGE 5) 


new expedients to take care of these 
excess amounts. It is true that the com- 
panies, as a rule, have increased their 
- retentions and this is perfectly logi- 
cal, 

Fewer Companies Are Used 


“The large institutions and among 
these I include my own organization 
are making rapid headway. We are 
writing still larger lines. The local 
agents are getting the habit of using 
fewer companies on a risk. We are in 
a position, for example, to take almost 
everything that a local agents offers on 





a single property. We can handle it 
in our fleet and with our excess rein- 
surance arrangements we are in a po- 
sition to meet almost any demand that 
an agent makes. The assured is prob- 
ably better satisfied in handling fewer 
policies. The agent finds it much more 
convenient. It requires less bookkeep- 
ing and detail. 


Smaller Companies Starved Out 


“However, it seems to me that this 
very practice will sound the death knell 
of the American agency system and 
will gradually disintergrate the inde- 
pendence that the local agents now en- 
joy. The smaller and medium-sized 
companies are literally being starved 
out by those of us who are writing these 
large lines. The tendency of the times 
will be for local agents to represent 
fewer companies. As this large line 
practice continues, an agent need not 
have over two companies. They can 
write all his business. When this point 
is reached, these two companies have a 
strangle hold on the agent. They can 
then say to him that they are in a po- 
sition to open their own office and 
make him the salaried manager. That 
is the road we are traveling at this time. 


Agents Being Squeezed Out 


“The mere fact that the local agents 
are concentrating their business in fewer 
hands means that they will be squeezed 
out. It seems to me that the salvation 
of the American agency system requires 
a wider distribution of business. It 
seems to me that these excess lines must 
be distributed among other companies. 
If the local agent has an eye to the fu- 
ture and wants his independence main- 
tained, there must be enough companies 
encouraged and satisfied so that the 
concentration will not be in so few 
hands. We see, in the large cities par- 
ticularly, a decided move toward the 
salaried agency system. I think it is 
coming. Will it be for the benefit of 
the local agents to have this system ex- 
tended to the smaller points? I think 
that this is a thought that we all should 
consider. 


Danger Is Pointed Out 


“The American agency system is pe- 
culiar to this country. It has been de- 
veloped here to a remarkable degree and 
has proved successful in securing in- 
surance. The agents by representing a 
number of companies have maintained 
a position of freedom in dealing with 
their companies. There has been no 
one company that has been able to dic- 
tate to an agent on a commission basis. 
The point I am making is that if an 
agent finally finds it desirable to reduce 
his companies to two for example, he 
will not be in a position of freedom any 
longer. When all his business is con- 
centrated in such few hands, the com- 
panies have the whip hand.” 


Flat Commissions Paid 


This executive explained that reinsur- 
ance treaties are on a flat commission 
basis with few exceptions. In the large 
cities, where higher commissions are 
paid, there is an actual loss on all busi- 
ness placed with reinsurance companies 
because the original company does not 
get from the reinsurance company what 
it pays to its own agents. It hopes to 
make this up in the outside field where 
there is a margin of profit. However, 
with the greater demand in the cities, 
the deficit is not being made up on the 
outside. 





C. O. Sunafrank Advanced 


Cc. O. Sunafrank has been appointed 
assistant superintendent of the farm de- 
partment of the Aetna at Oklahoma City 
which supervises the farm business of 
the company in Oklahoma, Arkansas and 
Texas. Mr. Sunafrank will assist Super- 
intendent Ramsey. 

Mr, Sunafrank has been connected with 
the Atlas farm department for a number 
of years, and became special agent three 
years ago. 





Losses at Louisville, Ky., in 1923, are 
estimated by the fire department at $1,- 
601,472, the Hughes Lumber Co. fire being 


the largest. 
; 








| CHICAGO BASEBALL TEAM 


J 


THAT BATTLED 


| FOR THE INSURANCE SUPREMACY YEARS AGO 











Standing—Clarence 8S. Pellet, Geo. W. 
E. C. Baker, J. J, Coffey, W. F. Rollo, 


Sitting—Gordon Cameron, Jas. I. Naghten, Charles Meyers, E. J. Hengle. 


representing the east side of La 

Salle Street, Chicago, that con- 
tended for honors in 1899, when it 
played the insurance team on the west 
side of La Salle Street. The game was 
played at the old Sox Park on the South 
Side. It was a gala day, a big crowd 


"Freon is the famous baseball team 








Roberts, Aubrey Warren, C. H. Harraden, 


going out in tallyhos and rigs of various 
kinds to witness the event. It was 
played on a Saturday afternoon. James 
W. Nye acted as umpire. The records 
| of the game have been lost. Each side 
contended that it won. 

Some of these players have become 
{ notable in the insurance ranks. Mr. 

















Banks, Insurance and Trust Cx 





American Alliance Ins. Co......... 
Comtnetes Tee. Gb..6 0s cceescenes 


Fidelity-Phenix Ims. Co....-....++. 
PeGteh. BOG, Ciiasscaccraceoseses 
eS 8 a are 
Great American Ins. Co..........- 










Hanover Fire Ins. Co...........++- 
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Telephone: John 4000 











We make a particular specialty of dealing in the stocks of the 


consideration the following as suggestions for January investments: 


Par Div. Bid Asked Yield at asked 
prices s 
ee ee err ree 100 12 218 218 6.1 e 
Chase National Bank,........ oven 100 20 344 347 5.2 
Chatients Bh PRRs 60 iccccct erence 100 16 254 258 6.2 ‘4 
National Bank of Commerce....... 100 16 298 300 5.3 b= 
Bank of Manhattan Co............ 50 16 156 158 5.0 ee 
Mechanics & Metals.......-.se00. 100 24 385 889 6.1 e 
Ie 
Ne 
rc 
Realty Associates Ist Pfd.......... 100 6 85 88 6.7 ‘ 
Realty Associates 2nd Pfd......... 100 b 74 7 ee” * 
Farmers’ Loan & Trust Co......++ 100s 560 570 42 * 
Equitable Trust Co..csccccccecvccs 100 12 193 195 6.1 





*First Dividend payable April, 1924. 


We furnish Insurance Quotations for this Paper. 







J. K. RICE, 


NEW YORK 
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100 20 360 380 5.2 
25 24 92 96 6.25 
25 24 116 124 4.75 
25 24 127 135 4.5 
10 24 54 60 4.0 

100 16 252 257 6.2 
50 10 83 90 5.5 

hy 5 5.0 
2.7 
6.3 
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Pellet is a member of the firm of] of Toledo. Mr. Coffey, Mr. Rollo, Mr 
H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN Critchell, Miller, Whitney & Barbour| Cameron and Mr. Naghten have local 
President Secretary Managing Underwriter and is a former president of the Chicago] agencies of their own. Mr. Hengle jg 


Buckeye National Fire 
Insurance Co. 


$149,508.34 
ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


Surplus to Policyholders - - 

















Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200, 000. 00 Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








INCORPORATED 1858 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TimMs-TEMPERED STRENGTH, SECURITY AND SERVICE 











SEVENTIETH ANNUAL STATEMENT 





of Wetertovwon. 11H. 
W. H. STEVENS, President P. H. WILLMOTT, Secretary 


January 1, 1923 


ee ee Nn es has cdnweasanenerseeeaeeeeas $3,741,626.29 
Reserve for Losses, Taxes and All Other Claims............ 913,613.26 
Beeeeews Far ComlOCIOs, 2... ccc ccccccsccccveccscceccesce 300,000.00 
ge SSR aay pene aR yer renga Cr ee ee eer me Te 1,000,000.00 
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CHANGES IN 1922 
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OWNERSHIP OF EXPIRATIONS HAS BEEN | 
PASSED UPON IN TWO COURT SONY | 


Cabe & Hengle. 
1 
"| 
| 








Question—In connection with the 
transferring of an agency some time 
ago, the question of ownership of ex- 
pirations came up and I advised the lo- 
cal agent that the business on the books 
belonged to him and told him that the 
question had been settled in court some 
time ago. 

I havé endeavored to locate the deci- 
sion but have not had any success and 
am wondering if you can, through your 
records, advise me where the same can 
be obtained. 

Answer—There are two important le- 
gal decisions on the ownership of ex- 
pirations. The first leading precedent is 
the Sullard case regarding the transfer 
of an agency at Yonkers, " ¥ Sue 
other is Schaub vs. Crass, decided in 
the common pleas court at Sandusky, 
Ohio, in 1912. The Sullard case is gen- 
erally accepted as establishing the rights 
of both parties concerning expirations. 

In the Sullard case an agent named 
Shipman sold his agency to a man 
named Sullard and turned over all reg- 
isters and records of the agency to Sull- 
ard. One of the companies refused to 
transfer and brought suit to force Sull- 
ard to surrender the policy register, du- 
pilcate daily reports, supplies, etc. It 
happened that the policy register had 
been purchased by Shipman himself and 
not furnished by the company. In the 
final result Sullard was allowed to keep 
this register but required to surrender 
all the records and data kept on the 
blanks furnished by the company. 


Court States the Rule 


The important part of the decision as 
given in volume 17 on page 359 of the 
Insurance Digest is as follows: 

“The business of an insurance agent 
who represents several companies and 
whose customers or so-called clients 
leave the matter of selection of the 
company entirely to the agent, has a 
well recognized value, the subject of 
sale, whose sale is only to be defeated 
by the refusal of the insurance company 
to appoint the vendee as its agent or the 
refusal of the customers of the vendor 
to patronize the new agent. 

“Tt cannot be said from any facts 
proved in the record and from the cus- 
tomary manner in which fire insurance 
agents conduct their business, that such 
insurance companies have property 
rights in the renewal of the policy by 
the customer after the expiration of the 
term; nor did Shipman or Sullard at 
any time undertake with the company 
that they or either of them would renew 
policies which they had for the com- 
pany in the same company. 


Cannot Induce Cancellations 


“The policyholder was free to renew 
with any company he might see fit, or 
not to renew his policy at all. Shipman 
procured the insurance for the com- 
pany in the first place from customers 
or patrons of his own. It is entirely 
lawful for Sullard, so long as he does 
not use for the purpose the information 
gathered exclusively from the plaintiff’s 
property, to solicit these customers and 
patrons in behalf of any insurance com- 
pany he might see fit—the National or 
any other—so long as he does not 
abridge the enjoyment by the company 
of its beneficial interests in exciting con- 
tracts of insurance by inducing im- 
proper cancellations.” 

The Sullard case was the first one to 
establish an insurance agent’s owner- 
ship of his business. Under the ordi- 
nary rules of the law of agency, an 
agent acts only for his principal and his 
interest ceases when the agency is ter- 
minated. The insurance agent is thus 





> 


given rights more like a retail dealer 
than like an agent under old legal rules, 


Case at Sandusky 


The Sandusky case went even farther 
in recognizing the rights of the local 
agent. In that case agent No. 1 sold 
his business to agent No. 2, and agent 
No. 2 sold out to agent No. 3. Then 
two of the companies pulled away from 
No. 3 and went back to No. 1. An in- 
junction was obtained restraining the 
companies from furnishing the expira- 
tions to Agent No. 1. The reasoning 
of the court was that the expirations 
constituted the value of that which the 
agent No. 1 had sold, and that the com. 
panies had tacitly at least approved the 
sale, and that they therefore could not 
help agent No. 1 to destroy the value of 
that which he had sold. 


Cannot Destroy Value 


The court said: 

“Now when an insurance agent trans- 
fers for a valuable consideration to a 
third person his insurance agency, he 
transfers its good-will, and the question 
in this case is, can the seller use the 
knowledge which he gets from the 
books which he had in his office and 
which he sold for a valuable considera- 
tion, to aid him thereafter in going to 
the customers of his former agency at 
the proper time to solicit them to give 
their renewals to him and to withdraw 
them from the man to whom he sold 
his insurance agency, I am clear that 
he may not do so. 

“If there has been no contract by 
which the seller has agreed not to go 
into business again, he may go into the 
business, but he may not use the thing 
which he sold to aid him to detract 
from the value of that thing which he 
sold and for which he received the pur- 
chaser’s money.’ 


Can Appoint Stranger 


_ The court, however, modified the in- 
junction so that the companies were at 
liberty, if they desired, to employ in 
Sandusky any person other than Crass 
to transact their business for them, and 
to give such persons such information 
as their own books disclosed in regard 
to expirations. 

At a later hearing it turned out that 
there was in fact an agreement regard- 
ing agent No. 1 going into the business 
again, and the parties having made their 
own agreement, the general principles 
announced by the court were held not 
to apply to that case and the injunction 
was completely dissolved. However, 
the court reaffirmed the general prin- 
ciples on which the injunction had first 
been granted. 

It is believed that these two cases are 
the controlling decisions on the owner- 
ship of expirations. The full text of the 
Sullard decision may be found in 89 
New York Supplement, page 934. It 
was handed down in 1904. 





HOBART JOINS SPRINGFIELD 


B. E. Hobart has been appointed 
auditor in the western department of 
the Springfield Fire & Marine. He has 
been Chicago manager of Joseph R. 
Froggatt & Co. He was with the west- 
ern department of the Springfield until 
1920 and thus is familiar with that com- 
pany’s work, 





FIELD MEN IN CONFERENCE 


Field men attached to the western 
department of the Royal and Newark 
are holding their annual field conference 
in Chicago this week. The sessions will 
continue through Friday. 
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WORK OUT UNIFORMITY | 





NEW YORK STATE SITUATION 


Friction at Buffalo Over Application of 


New Rules Expected to Be 
Ironed Out. 


BUFFALO, N. Y., Jan. 2.—Buffalo 
insurance men are much interested in 
the working out of the new uniform 
rules which became effective for the 
whole of New York state Nov. 1. Great 
efforts are being made by men promi- 
nent in the agency field to put them 
into effect with the least possible fric- 
tion and iron out the difficulties on 
points that differ radically from those 
enforced in the past in this territory. 

Naturally there are some agents who 
are not pleased with the move towards 
unformity and some of these have 
very plausible arguments against it. But 
there are just as many who believe they 
can see sufficient future advantage in 
the action to make any inconvenience 
and trouble caused by it at the start 
worth while. 


Buffalo Agents Had Voice 


Inasmuch as Buffalo was the only 
place in New York state where the 
agent previously had anything to do 
with making rules, it is not strange that 
the new situation should arouse more 
interest here, either for or against, than 
elsewhere. For the last 12 or 13 years 
the local situation has been controlled 
to some extent by a conference com- 
mittee of agents and company repre- 
sentatives, and agents generally say that 
this arrangement had worked out agree- 
ably to all concerned and in the inter- 
ests of the public as well. While the 
control of the situation was always in 
the hands of the companies, neverthe- 
less they often gave way to the agents’ 
opinion on important matters, or at 
least met them with some compromise 
measure so that results rarely caused 
any disturbance. Many rules, under the 
former arrangement, were promulgated 
for Buffalo that differed materially from 
those in other cities of the state, to meet 
purely local conditions. Now the Buf- 
falo agencies find that they have a lot 
of explaining to do to their customers 
in certain cases to put the uniform rules 
into effect. 

There is a general feeling that the 
situation would be improved if the 
agents were permitted to review the uni- 
form rules before they were put into 
effect and in fact a step has been taken 
in that direction. There is a committee 
of the New York Association of Insur- 
ance Agents, composed of a Buffalo 
man, an Albany man and one from 





Syracuse, to which the rating organiza- | 


tion is supposed to submit all proposed 
rulings before they can become effective. 

It is through the functioning of this 
committee that the more conservative 
minded agents hope ev entually to make 
uniform rules satisfactory in the Buf- 
falo territury. It is admitted that some 
of the new rules, in their local applica- 
tion, are unfair and oppressive but al- 
ready many modifications and changes 
have been brought about through the 
suggestions of this committee and after 
the arrangement has been tried out for 
a few months this cooperation between 
the companies and the agents is ex- 
pected to become even more effective 
than now. 

As an example of some of the de- 
ficiencies of the new uniform rules, one 
agent pointed out that the clause per- 
mitting coverage on merchandise stored 
in railroad freight cars provided insur- 
ance at the usual rate for such carload- 
ings while within 100 feet of the fac- 
tory or warehouse. This, it was said, 
would mean that a lumber company 
having lumber stored in cars at vari- 
ous points in its yards, sometimes 1,500 
feet or more away from the mill, would 
have to pay nearly triple insurance upon 
such property when the hazard was no 
freater than on any other lumber 
Stored about the yards. 








D ISCUSS COMMISSIONS 
VIEWS OF BUFFALO AGENTS 


Diversity of Opinion on Proposal for 
Uniformity Advanced at Com- 
missioners’ Meeting 


BUFFALO, N. Y., Dec. 31.—Fire in- 
surance agents in this district hold 
varying views as to the probable effect 
upon the business of any levelling of 
the rates of commission such as was 
proposed recently at the meeting of the 
National Convention of Insurance Com- 
missioners in New York City. 

It is generally agreed that should the 
present graded rates of commissions 
be abolished in favor of a uniform rate, 
the effect in the Buffalo territory would 


be different from the effect in most 
other territories, because of the special 
agreement existing in this territory 


which gives local agencies a somewhat 
higher than the average commission, 
plus a 5 percent contingent commission 
on net profits on business written lo- 
cally, and also because of the fact that 
under this agreement all rates in the 
Buffalo district have been uniform for 
five or six years. Brokerage rates are 
also uniform here. 


Some Favor Uniform Plan 


One agent interviewed said he was in 
favor of the uniform rate proposition 
and also of a comparatively small direct 
commission, together with a large con- 
tingent commission. If the direct com- 
mission were made ‘uniform and cut 
down and a larger contingent commis- 
sion provided for, it would materially 
improve the standing of the business 
and the service to the policy holder, 
according to this informant. 

“By cutting down the direct com- 
missions,” this agent claimed, “the rates 
paid to brokers would be cut to such 
an extent as to eliminate some of the 
smaller brokers, persons handling merely 
their own business or that of a few 
relatives and friends, who are merely 
leeches in the insurance business. This 
would be so because whereas now they 
are content to handle such business 
as they can command for a very small 
return in commissions, inasmuch as the 
brokers’ fee charged by the state is but 
$10, if their commissions were any 
lower this small fry would not get 
enough out of it to even pay for their 
license fee and they would go out of 


business. 

“The average agent, were his con- 
tingent commission of sufficient size 
to make it worth while, would watch 


the loss ratio more closely, would han- 
dle a better class of business and in 
general would do a more profitable busi- 
ness for the companies he represents. 
This of course would mean giving serv- 
ice to the man who buys the insurance 
and greater satisfaction all around. 
Many agencies today take any class of 
business offered without regard to 
whether it is likely to pay their com- 
panies a profit or not, whereas if they 
were compelled to look to their con- 
tingent commission for the larger part 
of their income they would give a far 
better service, both to the companies 
and the public.” 


Present Management Satisfactory 


In the opinion of some Buffalo agents 
any agreement as to uniform commis- 
sions that might be arrived at next 
spring or summer as a result of the 
action taken at last week’s meeting of 
the insurance commissioners would not 
apply to this territory. They say that 
the present commission agreement has 
been working out so satisfactorily since 
it was started the companies would 
continue it in effect. Both companies 
and agents are satisfied. 

Another Buffalo agent said that 
should any action to make rates uniform 
result in a reduction of certain classes 
of commissions, it should also bring 
about a reduction in the premiums. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








The Kansas Ruling 


LocaL agents are evidencing an unus- 
ually keen interest in the ruling made last 
week by Wittiam R. Baker, insurance 

rintendent of Kansas, to the effect 

the separation issue in mixed agen- 
cies in Kansas cannot be forced. Mr. 
BAKER goes into some detail in his ruling, 
passing upon various phases of the sep- 
aration question. 

Company officials generally are also giv- 
ing considerable study to the Kansas rul- 
ing, many feeling that Mr. BaKer has, in 
issuing his order, assumed authority that 
is not granted to him under the laws of the 
state. Others point out that the ruling 
does not in any way touch the status of 
nonaffiliated companies, and is, for that 
reason, incomplete. 

Generally speaking, the officials of WeEsT- 
ERN INSURANCE BuREAU companies seem 
to be well satisfied with the ruling even 
though the Kansas commissioner declares 
that in mixed agencies WESTERN BUREAU 
companies may not pay a higher scale 
of commissions than is given by the com- 
panies of the WesTerN Union. WESTERN 
BurEAU company executives are particu- 
larly gratified that the commissioner had 
flatly ruled that separation activities in 
the sunflower state must be discontinued. 

From the WesTeRN UNION camp ema- 
nates the opinion that the commissioner's 
ruling was one-sided, that in nearly every 
particular it favors the WesTERN INsuUR- 
ANCE BureEAU, and that it cannot stand 
the test of a law suit if any company, re- 


gardless of affiliation, should decide to 
bring one. 

The Kansas ruling is the first to be 
made by any state official since the pres- 
ent Union-BurEAU controversy began. 
Whether other commissioners will decide 
to take a stand on the separation question 
is at present uncertain. As separation ac- 
tivities continue it is reasonable to assume 
that at least a few other commissioners 
may hand down edicts. It is hardly cor- 
rect to assume that the attitude taken by 
the Kansas commissioner is typical of that 
which may be assumed by any other state 
officials who may happen to hand down a 
ruling. 

As a matter of fact, the separation ques- 
tion in the middle west is at present of 
more importance and the cause of greater 
agitation than it ever has been before. This 
for the reason that within the next few 
weeks the larger mixed agencies will un- 
doubtedly decide to ally themselves with 
either the companies of one organization 
or the other. The less important agencie S 
having come to decisions, the more impor- 
tant offices will now probably act. both 
the Union and the WESTERN Bureau have 
much at stake. What the remaining mixed 
agencies are to do is a matter of the 
greatest importance to both of the organi- 
zations. Hence, the ruling by the Kansas 
commissioner just at this time is seen as 
of serious consequence and some influence. 
It is unfortunate that the Kansas com- 
missioner should have issued so sweeping 
an order if it is true that he has not 
closely followed the statutes of the state 
which outline his authority. 


Ownership of Expirations 


Since the rupture of the working 
agreement between the WesTERN UNION 
and WesTeRN INsURANCE BurEAU and 
the consequent fear on part of local 
agents that the question of ownership 
of expirations would be involved, there 
has been a keener interest in the pledge 
signed by companies acknowledging the 
right of agents to expirations that was 
secured by the NATIONAL ASSOCIATION OF 
InsurANCE AGENTS. Many agents are not 
acquainted with the text of this pledge. 


The companies signing it obligate them- 
selves “to maintain and support the 
following principles of the association: 

“Not to solicit renewals on change in 
agencies; not to write overhead, either 
direct or by reinsurance; not to require 
agents to insure risks for outside brok- 
ers on property owned by residents; or 
on property owned by non-residents, ex- 
cept where all insurance is written under 
the conditions to which the risk is sub- 
ject locally.” 


Expenses Not Too High 


We 
expenses in 


hear much these days regarding 
the insurance business. 
Companies are criticised because the 
expense ratio has increased. As a mat- 
ter of fact it is surprising that it has 
not increased more than it has. The 
insurance business is a retail business. 
There is infinite detail in looking after 


it. It requires an army of employes to 
work. It is a highly important 
We do not believe that the 
rank and file of insurance employes are 
paid any more than is justly their due. 
It is a question really whether they are 
paid enough. The selling cost of in- 
surance is not nearly so great as many 
of the articles that are retailed. 


do the 
business. 
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The “Heart of America Pond” of the 
Blue Goose at Kansas City, Mo., gave 
an informal luncheon last Thursday in 
honor of Most Loyal Gander John F. 
Stafford of Chicago, the occasion being 
his first official visit since his election 
to any pond. Mr. Stafford was one of 
the first 50 members of this pond, having 
joined several years ago when in the 
Missouri field. About 25 members were 
present and Most Loyal Gander O. A. 
Ramseyer of the North America acted 
as toastmaster. Short talks of a 
reminiscent nature were made by M. W. 
Van Valkenburg of the LL & L. & G, 
John Walsh of the Home and Col. 
Whittemore of the Western Adjustment. 
Other subjects were discussed by John 
Battershill of the Firemen’s and Firman 
B. White of the Royal Exchange. The 
pond presented “His Highness” with a 
token of their high esteem for him. 


Albert H. Zink, one of Buffalo’s live 
general insurance agents, has been 
elected president of the Kiwanis Club of 
that city. Mr. Zink was elected director 
a year ago and at the annual meeting 
recently was tendered the honor of 
heading the club. Mr. Zink is 41 years 
old. He entered the insurance business 
22 years ago and for several years was 
connected with the firm of Zink Bro- 
thers. He left that firm two years ago 
to go into business for himself and has 
within that period of time built up a 
prosperous agency through advertising 
and personal service. Mr. Zink repre- 
sents the London Assurance and the 
Metropolitan Casualty and writes life in 
the Aetna. He is a member of the Buf- 
falo Association of Fire Underwriters, 
the Life Underwriters of Buffalo and 
of the National Association of Fire In- 
surance Agents. 


Big plans are being made by the Wis- 
consin Blue Goose for the party to be 
tendered D. O. Stine, Reedsburg, Wis., 
state agent of St. Paul and president 
of the Northwest Association, in honor 
of his election to the latter office. The 
dinner and dance to be given Mr. Stine 
will take place at Milwaukee Jan. 28, 
and according to pond officials, will be 
one of the finest and most largely at- 
tended dinner-dances held by the pond. 
It is planned to invite officials of the 


grand nest of the Blue Goose to the 
affair. Mr. Stine is one of the most 
popular field men in mid-western in- 


surance circles and 100 percent attend- 
ance of the Wisconsin pond is assured. 
The committee in charge of prepara- 
tions, appointed last week by Roy L. 
Nicholson, most loyal gander, consists 


of William C. Bradt of the Chris. 
Schroeder Agency, chairman; Charles 
L. Easton, Northern of England, and 


L. W. Snider, Concordia. 


Uriah D. Frisby, for many years ex- 
aminer and office manager for the 
Queen in New York and _ associated 
with other companies, and since 1919 
examiner in the home office of the Mas- 
sachusetts Fire & Marine in Boston, 
died Sunday at his home in Somer- 
ville, aged 80 years. He had been 
active at his office work until within 
a few weeks. He was born in Albany, 
N. Y., and began his insurance career 
in that city. He was with the Queen 
from 1881 to 1908. For a year he was 
with the National Board and in 1910 
went to Boston. His brother, Augustus, 
was formerly secretary of the Security 
and a brother-in-law, George E. Bruen, 
of the National Board. 


John A. Gallagher, superintendent of 
the automobile ‘department in the west- 
ern department of the Aetna in Chicago, 


died Monday morning of this week at 
Hinsdale Sanitarium, where he had been 
for treatment since the day before 


Th: anksgiving. He had been unwell for 
a short time before going to the sani- 
tarium from a complication of abdominal 
troubles. 

Mr. Gallagher was one of the pioneer 





| cousin, 





| ter of a century, 





JOHN A, GALLAGHER 


automobile underwriters. He had ex- 
amined every automobile daily report 
ever written by the company in Chicago 
up to the time of his illness. He was an 
active factor in the study and solution 
of automobile problems, had held va- 
rious offices in the Western Automobile 
Underwriters’ Conference and was one 
of the originators of the Automotive 
Protective & Information Bureau which 
was later taken over by the Western 
Conference. 

He had been with the western depart- 
ment of the Aetna practically for a quar- 
starting when the depart- 
ment was still at Cincinnati and when his 
T. E. Gallagher, became general 
He was born in Dansville, N. Y., 
June 8, 1869, and was thus a little more 
than 54 years old. His wife died a littk 
less than two years ago. 

The burial was at Danville and was 
attended by T. E. Gallagher and other 
representatives of the Aetna’s western 
branch at C'’sicago. 


agent. 


Charles H. Koppelman, one of Balti- 
more’s oldest and most venerated fire 
insurance men, died at his home there 
last week of apoplexy. Death came 
without warning. 

Mr. Koppelman, who was 72 years 
old, was secretary for many years and 
afterward president of the German 
‘ire, now the Central Fire of Baltimore, 
which he built up himself. When, dur- 
ing the conflagration of 1904, many 
local companies were in financial straits, 
he employed his own personal funds 
to assure the Central Fire’s solvency. Be- 
fore retiring from the company as presi- 
dent he succeeded in building it back to 
its pre-fire strength. 

Mr, Koppelman’s retirement from 
active business in 1912 was said to be 
almost entirely due to deafness, which 
was his only known infirmity. He was 
active physically and very fond of 
walking, 10 miles being his usual ac- 
complishment on Sundays. 

John L. Chatterton, who is leaving 
Nebraska to take the field in Illinois 
for the North British & Mercantile, was 
given a farewell luncheon last week by 
about 40 field men gathered in Omaha. 
John Frank Dale, dean of the Nebraska 
field men and state agent of the Phoenix 
of Hartford, presided as _ toastmaster. 
and responses were made by E. Sterling 
Freeman of the Agricultural. Frank M. 
Pond of the Alliance, John Waterworth 
of the London Assurance, George B. 
Campbell of the American Central, 
Charles U. Hendrickson of the Home, 
and Henry Nelson Wood of the North 
British. Mr. Chatterton, has been in 
the Nebraska field for only 2% vears. 
but has proven his worth and endeared 
himself to his associates, and their best 
(CONTINUED ON PAGE 43) 
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TWO WAYS TO SELL MORE: 


1. ENLARGE YOUR MARKET. 
2. ENLARGE YOUR UNIT OF SALE. 
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SELL TO MORE PEOPLE— AND SELL THEM MORE COVER. 
THAT’S A RECIPE FOR BIGGER VOLUME. 














1 


WHI) 
WH i 
WY 


| oe mae 


| 
ace WN) | 
n . L. | 
years . | 
rman ‘Fue 7 f 
nore, Le . 
dur- 1 ; yl 
many ig 4 


ck to i 


from 


a | ea TO HELP YOU 


1 ac- 





“THE POWER OF THE POSTAGE STAMP.” x 
2. “A WORD TO THE WIVES IS SUFFICIENT.” x x 


(Have You read them? Have You planned to use them as business builders ?) 
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*% * “New Envelope Enclosures” 
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NILES AGENCIES ARE MERGED 


Two Oldest Local Agencies of George 
L. and James B. Campbell to Oper- 
ate as Campbell Insurance Agency’ 


The insurance agencies of George L. 


Campbell and James B. Campbell, Niles, 
O., have been merged as of Jan. 1. This 
combines the two oldest insurance 


agencies of Niles, George L. Campbell is 
one of the oldest insurance men in Ohio. 
For over 50 years he has been in the 
insurance business in Niles, having taken 
up the work immediately at the close 
of the Civil War. James B. Campbell, 
his son, was 14 years special agent in 
the field for different companies. He 
was with the old German Fire of In- 
diana for 12 years up to the time of that 
company’s reinsurance. Nine years ago 
he purchased the local agency of Cald- 
well & Burgess. The new firm will go 
under the name of the Campbell Insur- 
ance Agency. 


Ohio Blue Goose Plans 


The Ohio Pond of the Blue Goose is 
preparing for an initiation on Jan. 8. 
A dinner dance will probably be held in 
February. 





Follow-up Report on Portsmouth 

The Fire Prevention Association of 
Ohio made a follow-up inspection report 
of Portsmouth, O., on Dec. 19. The state 





fire marshal’s office cooperated, having 
had 36 men in attendance. Field men of | 
20 companies were present. A total of | 


338 risks were inspected, 97 of whic h | 
were passed without recommendations, 


241 being found defective. The original 


inspection was held Sept. 19, 1923, and 
the follow-up system closed Dec. 12, 
1923, at which time it was found that 


had been carried 
being 65 percent of the 


recommendations made 
out in risks, 
total. 


157 





Hold Annual Meeting Jan. 10 
CINCINNATI, O., Jan. 2—The Cincin- 
nati Fire Underwriters Association will 
hold its annual meeting Jan. 10, at 
which officers for the coming year will 
be élected. 





Rules on Securities Issuance 

COLUMBUS, O., Dee. 31—Superintend- 
ent Harry L. Conn of the Ohio insurance 
department has been given an opinion 
by the attorney general’s department as 
to the insurance department’s authority 
on the matter of approving issues of cer- 
tificates by insurance companies. The 
question had been raised as to whether 
the commission of securities or superin- 
tendent of insurance had authority over 
this matter. The attorney general's de- 
partment has held that the use of the 
word “commissioner” in this section of 
the law refers to the superintendent of 
insurance and, therefore, the superin- 
tendent is intended under the blue sky 
law, not only to issue certificates, as 
provided, but also, if the examination 
discloses that the issuer brings his se- 
curities within the exempted class, the 
superintendent has the applied authority 
to issue a certificate of exemption. 


West Virginia Pond to Meet 


CHARLESTON, W. VA., Dec. 31—The 
West Virginia pond of the Blue 
has been called for a splash in Charles- 


Goose 


| 
| 





| gathering of 


ton on Jan. 17. This will be the annual 
the- organization and offi- 
cers will be elected for the coming year. 
There will be a bz anque t at the Kanawha 
Hotel and an evening’s program of enter- 
tainment. 


Postpone Field Club Meetings 


of New Year's falling on the 
first Tuesday in January, the meeting of 
the two Ohio field clubs at Columbus has 
been postponed until Jan, 8. 


Because 


To Inspect St. Mary’s O. 


The Chamber of Commerce of St. 
Marys has asked the Ohio Fire Preven- 
tion Association to hold an inspection in 
that city. The date has not been set. 


Inspect Ohio Asylum 


COLUMBUS, O., Jan. 2.—As a result of 
the fire in the Illinois Hospital for the 
Insane, State Fire Marshal Miller has 
made an inspection of the Columbus 
state hospital. The building is very old 
and many believe that a disaster such as 
occurred at Chicago could take place at 
the Columbus institution. The building 
has been declared a firetrap in the past 
but it has been rewired and fire escapes 
have been ordered put in. 

_ 


Springfield Club Elects 


SPRINGFIELD, O., Jan. 2.—At the De- 
cember meeting of the Fire & Casualty 
Underwriters Club of this city, H. C. 
Copenhaver was elected president, suc- 
ceeding J. O. Elliott. The other officers 
elected were: Vice-president, L. C. Eisen- 
menger; secretary+treasurer, Leroy E. 
Miller; member governing committee, L. 
Herman Schaefer Mr. Copenhaver is 
just retiring as a member of the school 
board of which he has been vice-presi- 
dent. Mr. Miller is continuing as secre- 








tary-treasurer, 


which post he has hel@ 
for five or 


six years. 





Ohio Notes 


Lincoln Fire of New 
admitted to Ohio. 


The 
been 


York has 


Ww. L. Shipley, an insurance solicitor 
with the Shipley Agency in Cincinnati, 
was seriously injured last week when 


struck by an automobile. 


Miss Martha Charline Brown, daughter 
of Lot H. Brown, well known insurance 
man of Columbus, O., was married a few 
days ago to Wil liam Field Deuschle. 


Fire destroyed the large elevator of 
the Soyco Milling Company at Green. 
ville, O., with a loss estimated at $150,- 
000. The loss is partly covered by in- 
surance. 

The plant of the Hardwood Manufac- 
turing company and the Holmesville 


electric light plant at Holesville, O., were 
destroyed by fire Sunday with a loss of 
nearly $60,000. 

J. W. Millholland of London, O., has 
discontinued his fire. insurance agency, 
having taken charge of the central Ohio 
department of the Ohio National Life. He 
will have his office in Columbus. 

A part of the plant of the Cleveland 
Folding Bed Company, Cleveland, was 
destroyed by fire a few days ago, with a 
heavy loss. A spark from a forge 
in the plant is believed to have caused 
the fire. 


Miscellaneous Notes 


The Coudersport, Pa., Baptist Church 
was destroyed last week by fire which 
spread very rapidly. Total loss will ex- 
ceed $100,000. 

G. G. Squires, 
of California, 
Squires, 


insurance commissioner 
accompanied by Mrs. 
paid Dallas a brief visit while 
enroute to New York to attend the an- 
nual convention of insurance commis- 
sioners. 

W. E. Finnegan has been appointed 
special agent of the Automobile Protect- 
ive & Information Bureau with head- 
quarters in Chicago. Mr. Finnegan was 
for 14 years assistant state fire marshal 
in Wisconsin, 





LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





FIREMEN'S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $2,250,000.00 

All other 
liabilities... 

Net Surplus. . 


9,004,301.01 
4,436,386.20 





eee $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





Her M. Gratz, P le 
N Ba Ss t, c Pres 
i kK Vie I $ rr s 
Davis \ i t » 
A. H. Hassinger, Secret 
Well i Bassett, Secy 


THE 


irard F&M. 


INSURANCE CoO. 


of Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital . $1,000,000.00 

All other 
liabilities. . 


Net Surplus.. 


2.665.678.50 


1,110,233.48 





a or $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 














THE 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 


ASSETS AND LIABILITIES 

Capital ..... $ 600,000.00 

All other 
liabilities. . 


Net Surplus.. 


1,916,251.22 
945,537.10 





Total ....... $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 











National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ..... $1,800,000.00 

All other 

liabilities... 1,329,033.00 


Net Surplus.. 1,452,589.00 








Total Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 











Western Department— 137 South La Salle Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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GARDNER JOINS WESTCHESTER 


Becomes Manager of Farm Depart- 
ment of Company for Illinois and 
Indiana 


H. P. Gardner, who has been man- 
ager of the farm department of the 
Great American for Indiana and Illinois 
with headquarters at Bloomington, IIL, 
has resigned to assume a similar posi- 
tion with the Westchester. All of the 
farm writing agents who have been re- 
porting to Mr, Gardner’s office for the 
Great American will continue as before 
under the new arrangement except that 
their business will now be written in the 
Westchester. The Great American 
will continue a farm department and 
appoint a successor to Mr. Gardner in 
the near future. The Westchester is at 
present operating a farm department 
from its western department for other 
states in western territory which will 
continue as before. 

Mr. Gardner is well known as one of 
the outstanding farm underwriters of 
the middle west. He has made an ex- 
cellent record as a business producer 
and is well known to farm officials and 
agents. 


Report on Clinton, Ind. 


The Indiana Inspection Bureau has 
made a report on the general fire pro- 
tective and physical hazards of Clinton, 
Ind. A summary of the fire fighting fa- 
cilities shows the water supply under 
municipal ownership; records incom- 
plete; emergency provisions fair. Sup- 
ply slightly less than maximum con- 
sumption and fire flow, but is reliable. 
Reserve units insufficient to permit of 
repairs. Station non-fireproof; protec- 
tion inadequate; consumption high; 
pressure good. Arterial system fair to 
the principal mercantile district, else- 
where generally poor, Distribution sys- 
tem weak in most sections; mains in 
good condition; hydrant’ distribution 
poor. The fire department is on a call 
basis and undermanned; chemical service 
fair and ladder service sufficient; hose 
supply adequate. 3uilding laws inade- 
quate; no building code; shingle roofs 
permitted in a large portion of the city; 
structural conditions weak. No municipal 
supervision or reinspections of electri- 
eal wiring; much old work in a hazard- 
ous condition; overhead wire obstruc- 
tions serious in some places. In the 
principal mercantile district serious fires 
are probable in any block, which may 
involve the entire block and adjoining 
block; owing to low heights, fair ac- 
cessibility and streets of fair width, the 
probability of a general conflagration 
is low. Residential districts present the 
usual flying brand hazard due to shingle 
roofs. 


Big Loss at Kokomo 


KOKOMO, IND., Dec. 31—Fire which 
destroyed two buildings in the business 
distriet of Kokomo last week incurred 
an estimated loss of $600,000. T'wo three- 
story buildings were destroyed, that of 
the Armstrong-Landon Hardware & 
Paint Company and that of the Rapu 
Clothing Company. 


Guardians Appointed 


The following have been named as 
guards to the custodian of the goslings 
of the Illinois Pond of the Blue Goose: 
Melvin LePitre, Fire Association; R. C. 
Hosmer, Netherlands; A. C. Wallace, New 
Hampshire; R. E. Schramm, State of 
Pennsylvania; F. G. Cargill, Common- 
wealth, and R. W. Tapper, Rhode Island. 


American’s Letter to Agents 


Fred D. Hess ,state agent of the Amer- 
ican of Newark in Illinois, has sent out 
a letter to the company’s Illinois agents 
in which he outlines the company’s posi- 
tion on separation. In the letter Mr. 
Hess says among other things: “The 
American has 415 mixed agencies in Illi- 
nois, To date we have had resignations 
from but three, less than 1 percent of the 
total number. The total 1922 business 
of these three resigned agents was ap- 
proximately $750.” 





SCRAMBLE FOR AUTO BUSINESS 


Policyholders of Reinsured Cadillac 
Auto and New Jitney Risks Tar- 
gets for Mutuals 


DETROIT, MICH., Jan. 2.—Acquisi- 
tion of the records of the Cadillac Au- 
tomobile by the Casualty Association of 
America, a local reciprocal, through a 
contract with Commissioner Hands as 
custodian and receiver of the Cadillac 
Auto, formerly a mutual organization, 
together with three recent court deci- 
sions affecting automotive insurance, 
particularly in connection with the pro- 
tection of passengers and property, has 
precipitated a veritable deluge of adver- 
tising and sales efforts, especially by 
Detroit mutuals and reciprocals as a 
means of cashing in on the business pos- 
sibilities that have been automatically 
set up by these developments. 


Jitneys Come Back 


The last of the three court decisions 
which was handed down by Judge Or- 
mond F. Hunt of the Wayne county court 
last Saturday establishes the ordinance 
ousting jitney busses from the streets of 
this city as unconstitutional and enjoins 
the police from interfering with their 
operation. As a result the number of 
jitneys on Detroit streets will be greatly 
increased, one association of drivers 
having already placed an order for 100 
new automobiles for this purpose. The 
other two court decisions definitely fixed 
the right of the Michigan Public Utili- 
ties Commission to enforce the Public 
Carriers Act of the last legislature with 
stipulations that motor busses and trucks 
must take out adequate insurance for 
the protection of passengers and prop- 
erty. With the granting of the decree 
in regard to jitney busses a great deal 
more prospective business for automobile 
insurance companies is now created 
since these vehicles will now operate 
under the provisions of a former ordi- 
nance with satisfactory insurance re- 
quirements. 


After Cadillac Policies 


Several mutuals have already assumed 
the majority of these jitney risks but a 
decided battle is on for the newly created 
business as the result of the court de- 


cisions and on account of the cancella- ! 


tion of all Cadillac policies as of Dec. 
29 which were held by 12,000 policy- 
holders, the majority of whom reside in 
Detroit and Wayne county. The out- 
standing feature of this business cam- 
paign is the attempt which is being made 
by mutuals and reciprocals to define the 
various types of insurance companies. 
Because of these intensive sales and 
advertising efforts that have been con- 











E.. T. BOLTON | 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phomes: Wabash 0522 and 2410 Residence: Lake View 4638 

















Trademarked 
Protection 


A trademark on an artiele or a service points 
to a company ready to live up to its promises. 
Through many years of business, the Henry 
Clay Fire Insurance Company has built up an 
enviable reputation for prompt and fair settle- 
ment of all just claims. This good name, plus 
the financial strength of the company, means 
absolute protection to every policyholder. 

Your clients want the best, and realize you 
offer them unexcelled indemnity, when you 
write their policies in 





This likeness of the 
Great Commoner is 
our seal and your 
mark of protection on 
an insurance policy. 


The Henry Clay 


Fire Insurance Co. 


CLAUDE F. SNYDER 


Vice-President and Mana ger 


LEXINGTON, KY. 
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WE INSURE ANYTHING 


THE E. P. LENIHAN COMPANY 
Kirby Building 





Cleveland, Ohio 


— 





Capital Stock, $250,000.00 
Assets, $762,000.00 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


B. D. LECKLIDER, Pres. 








HAMILTON 


Policy Holders’ Surplus 
$420,000.00 


THE 


CASUALTY 
INSURANCE 
COMPANY 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


HOWARDSLONEKER, Secy. 
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Fire Association 


of Philadelphia 
Victosy ine. Co. 
and 
Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 





WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 





A. PF, Powrie 
F. H. Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 











SicMdliable 
Fire Insurance Company 


of Dayton, Ohio 


Capital - - - $250,000.00 
Surplus te PoBicyhelders ov over $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
&. J. WEISS and H. J. FAVORITE, Special Agents 

















Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 


INSURANCE CO. 
NEW YORK CHICAGO SAN FRANCISCO 
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Dayton Mutual Fire 
Insurance Co., “otic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 











centrated on the Detroit territory it is 
felt that stock companies will also take 
an active part on account of the neces- 
sity for establishing a clear conception 
of the working of the different types of 
companies in the public mind. 


Losses in Indiana Cities 

EVANSVILLE, IND., Jan. 2.—Fire dam- 
age in Evansville for the fiscal year end- 
ing September 30, amounted to $262,989. 
The population totals 85,264 and there 
were 731 fires. The per capita cost 
amounted to $3.08. Fort Wayne, which 
is 1,285 larger in population than Evans- 
ville suffered a loss of $111,790 with a 
capita loss of $1.29. The total number 
of fires was 960. South Bend, which is 
14,281 less in population than Evansville, 
suffered a total loss of $466,803. The 
total number of fires was 986, with a 
capita loss of $6.57. Terre Haute, whose 
population totals 66,083 suffered a loss 
of $655,651. The total number of fires 
was 701 and the capita cost was $9.92. 

Kendallville suffered less from fire 
than any other city in Indiana, its per 
capita cost being 26 cents. Of the 26 
towns that were estimated, Frankfort 
showed the largest loss, the capita cost 
totaling $27.61. 


Two Heavy Michigan Losses 

Fire of mysterious origin, Dec. 206, 
swept the $250,000 Western Union build- 
ing at 116 Western avenue, Muskegon, 
Mich, The property loss will run around 
$75,000. The fire proved the most stub- 
born in the history of the city. Most of 
the losses were fully covered by in- 
surance. 

One of the largest retail business fires 
in the history of Flint occurred Dec. 21, 
entailing a loss estimated at $300,000. 
The principal loss was on the four-story 
furniture store of the Doty-Sailsbury 
Company and the stocks of the R. W. 
Selleck drug store. 








To Discuss Oil Burners 


One afternoon session of the meeting 
of the Michigan Independent Oil Men’s 
Association to be held at the Pantlind 
Hotel at Grand Rapids, Jan. 15-16, will 
be devoted to formulation of policies 
and plans affecting use of oil burning 
equipments in homes, apartment build- 
ings and industrial plants. The presi- 
dent of the Michigan Independent Oil 
Men’s Association desires to invite at- 
tendance of insurance company repre- 
sentatives and fire marshals who may 
be interested in the question of oil 
burners from the fire hazard viewpoint. 
The discussion which will consider oil 
burning equipment will open the after- 
noon of Jan. 16 at 2 p m., according to 
present arrangements. H. H. Rangle 
is president and the headquarters of the 
association are at 518 South Water 
street, Jackson, Mich. 


Plans for Indiana Insurance Day 


The program for “Indiana Insurance 
Day,” to be held in Indianapolis, Jan, 15, 
is shaping up and will be announced as 
completed next week. There will be an 





opening session at 9:30 a. m., at which 
the Indiana Insurance Society will be in 
charge of the program, a number of 
prominent speakers will appear at this 
session. At 2 o’clock the afternoon ses- 
sion will open and the introductory part 
of the program will be in charge of the 
Indiana Insurance Federation, following 
which there will be a number of inter- 
esting features, including the address by 
Thomas B. Donaldson, president of the 
Insurance Federation of Pennsylvania, 
and ex-commissioner of insurance of 
that state, on agency qualification. In 
connection with this address there will 
be an open discussion of the form of 
agency qualification legislation to be 
sought for Indiana. 

At the banquet in the evening there 
will be at least four prominent speakers, 
one of whom will be Thomas R. Marshall, 
former vice-president of the United 
States. Provisions are being made for 
advertising exhibits on the mezzanine 
floor of the Claypool hotel, including 
some company exhibits. The Indian- 
apolis Association of Insurance Agents 
has made reservations for all its mem- 
bers at the banquet and field men are re- 
porting that some of their agents out 
in the state have already arranged with 
them for reservations. 





Illinois Notes 


R. E. Vernor, manager of the fire pre- 
vention department of the Western Actu- 
arial Bureau, will speak before the an- 
nual convention of the Illinois State 
Firemen’s Association at Aurora, IIL, 
Jan. 10. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, will speak before the 
Rotary Club at Rockford, Ill, Jan. 10. 
The city firemen have been invited to 
this meeting by the Rotary Club and a 
strong fire prevention talk will be given 
by Mr. Rogers. 

Insurance men of Monmouth, IIL, took 
over the Rotary club program last week 
and gave a series of talks on insurance 


topics. Will Woods told of “Life In- 
surance”; Glen Bruner, “Property Insur- 
ance”; Al Caldwell, “Industrial Insur- 


ance,” and James Regan, “Life Insurance.” 

A block of stores at Rockford, IIL, 
was endangered Dec. 20 by a fire at 212- 
214 South Main street, which caused 
$30,000 loss to the Brunswick phonograph 
shop, the Driscoll shoe store and apart- 
ments on the second floor of those build- 
ings. This fire followed a few hours 
after a blaze had done $10,000 damage 
at the Winnebago Knitting Mills. In- 
surance covered the losses in both fires. 


Indiana Notes 
A new rate book has been published 


for Dubois, Ind., a town of the 10th 
class, without protection, 

Charles F. Engle, Indiana state agent 
of the Milwaukee Mechanics, who has 
been ill for several weeks, has recovered 
and returned to the field. 

George W. Pangborn, general agent of 
the Ocean at Indianapolis, who recently 
underwent a severe operation at Lake 


View Hospital in Cleveland, has returned 
home much improved in health, 


Fire which destroyed the _ six-story 
Oakland building and Regent theater, 
one of the main office and theater build- 
ings in Lansing, Mich., incurred an esti- 
mated loss of $300,000. 
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DISCONTINUES FIRE BUSINESS 


General Has Reinsured That De- 
partment With Kemper, Continuing 
Automobile and Plate Glass 


MADISON, WIS., Dec. 31.—The 
entire fire business of the General of 
Wisconsin, a limited mutual in this city, 
has been taken over by James S. a 
per & Co. of Chicago, effective Jan. 
The General has been carrying a oe 
volume of fire business, but has de- 
cided to discontinue this and confine 
its future operations to the writing of 
plate glass and automobile business. 
The annual meeting of the General was 
held in this city last week at which time 





HENRY WENTZ, President 
The Only Ohio Company Specializi 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


gon Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’! Agent 











S. A. Oscar was reelected president. It 
was also decided to increase the capital 
stock of the operating company, the 
Insurance Investment Company of 
Madison, to $50,000. An additional sur- 
plus of $25,000 was also contributed at 
the meeting in order to swell normal 
surplus of the company. 





Collect on Rain Policies 


MILWAUKEE, WIS., Jan. 2.—Seven 
retailers here collected on rain policies 
Dec. 22, in amounts ranging up to 
$1,000. The Western Iron Stores Com- 
pany took out the insurance eight weeks 
ago to cover eight successive Saturdays 
and the Morday before Christmas, in 
each case from 1to5 p.m. The company 
did not collect on the first seven Satur- 
days, although one barely fell short of 
one-tenth of aninch. Saturday, however, 
W. P. Stewart, at the government 
weather office in the Federal building 
informed Val Gottschalk, president of 
the Security General Agency corpora- 
tion at 4:20 p. m. that .11 of an inch had 
been recorded since 1 p. m. A check for 
$1,000 was paid the Western Iron Stores 
Company at three minutes after 5 p. m. 





RATE REDUCING 
APPLIANCES 


Bearing the label of the 
Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








! THE 
London & Lancashire 
Insurance Company 


Limited 


| of London | 








CHARLES E. DOX, Manager 
Western Department } 


39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 





San Francisco 





GEORGE O. SMITH, Manager | 

















The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Capital Stock . . 2... 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 


— Writing — 
Tornado 
Sprinkler Leakage 
Use and Occupancy 


Fire 


Rents 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 






An Agency Company roe 1874 
OS Seer . 8A 
Liabilities ........ -$ 65,508.02 
Net Cash Surplus . 171,125.82" 236,633.84 
Contingent Assets .............. «eee 373,957.03 
Total Resources of Company $610,590.87 
Total Amount at Risk.......... mae 
Me Bees Wii. ccrnccncsscens 789.495.83 
Total Savings to Policyholders.. 661,468.46 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend te Policyholders 
2S per cent 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 


Madison Street 
East of La Salle 

















Cc. 


Jl. 


02 


75 














XUM 


January 3, 1924 


THE NATIONAL 





% 
UNDERWRITER 





27 





The others of the policyholders who 
were open Saturday night received their 
checks also. 


Plan Big Aberdeen Inspection 


ABERDEEN, S. D., Dec. 31.—Fire 
underwriters are planning to make Jan. 
94-25 gala days in Aberdeen, when local 
agents and field men will be gathered 
together for two days for a joint con- 
yention of the South Dakota Blue 
Goose, the annual convention of the In- 
surors of South Dakota and the annual 
gathering of the Fire Prevention Asso- 
ciation. A two-day town inspection will 
be made of Aberdeen, which will be 
greatly augmented by the presence of 
Jocal agents and field men alike. The 
inspection details are being handled by 
R. E. Vernor, manager of the fire preven- 
tion department of the Western Actu- 
arial Bureau. 








Receiver Named for Mutual 


The Tri-County Farmers Mutual Fire 
of Motley, Minn., has been forced into 
the hands of a receiver by the state 
insurance department, C. Rosenmeier of 
Little Falls, Minn., having been appointed 
receiver. According to the departmental 
reports, which resulted in the receiver- 
ship proceedings, the liabilities of the 
eompany are $9,559 and net total assets 
$4,887, plus $578 in cash balance. The 
assets listed are alleged shortages, notes 
due and unpaid assessments levied in 
1923. 





Milwaukee’s 1923 Fire Record 


MILWAUKEE, WIS., Jan. 2—Although 
the 3,000 fire alarms responded to by the 
Milwaukee fire department during the 
past year constitute the largest total 
number of fires for any year in the his- 
tory of the department, the estimated 
fire loss for the year 1923 was not in 
excess of $1,500,000, or almost $1,000,000 
less than that of the preceding year. 
Among the larger fires of the year were: 
Milwaukee Coal & Gas Company, Aug. 1, 
$281,896; Monarch Manufacturing Com- 
pany, Feb. 15, $112,000; Standard Oil Co., 
July 27, $52,736. The losses from the 
greatest conflagration of the year, which 
recently destroyed the Kneisler Bros. 









® 





Grain Company elevator, and the Kellogg 
Seed Company warehouse, as well as 
that which destroyed the Milwaukee Hos- 
iery plant, have not as yet been adjusted, 
but their total sum runs well into the 
hundreds of thousands of dollars, accord- 
ing to early estimates. 





Sailstad Sentenced on Arson Charge 


SUPERIOR, WIS., Dec. 31—Edward J. 
Sailstad, the principal in the famous life 
insurance fraud case, was sentenced to 
four years imprisonment last week by 
Judge McKay in the superior court here, 
on an arson charge. Sailstad pleaded 
guilty to the charge, having fired his 
cottage and then disappeared, his wife 
filing claim for life insurance upon his 
supposed death in the fire. The court 
had given the wife a verdict, but the 
case has now been remanded by the 
court of appeals to the district court and 
will be reversed. 


Loss at Lakota, N. D. 


An entire business block at Lakota, N. 
D., was destroyed by fire Dec. 26, causing 
a loss estimated at $75,000. The frame 
construction of the buildings and a high 
wind made the task of fighting the fire 
hopeless and for a time it was feared 
the entire center of the town would be 
wiped out. The buildings destroyed are 
Barrett’s hardware store, where the fire 
started; Ringlab’s pool hall; Monteith’s 
meat market; the Sheets building, the 
old First National bank building, unoc- 
cupied, and another small frame struc- 
ture. 








Fargo Blue Goose Parties 


FARGO, N. D., Jan. 2.—The members 
of the Blue Goose of Fargo have planned 
two parties for January and February. 
The first to be given Friday, Jan. 11, is 
to be in the nature of a guest party. On 
Feb, 9 there will be a party of Blue 
Goose members only. 


Oldest Huron Agency Sold 


HURON, 8S. D., Dec. 31.—The Huron 
Insurance Agency, the oldest established 
general insurance agency at Huron, 
S. D., was sold last week by E. J. Hen- 
ning to the Union Bond & Mortgage Co. 
of Huron. The purchasing company is 
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County Fire 
w||| INSURANCE COMPANY 


oF PHILADELPHIA 


honest service during many years. 








New HAMPSHIRE 
FIRE INSURANCE Co. Fire INsuRANCE COMPANY 


MANcHESTER.N.H. 


incorporated at $50,000. A. M. Haskell, 
formerly vice-president of the First Na- 
tional Bank of Huron is president of 
the new company, and E. R. Geiger is 
secretary. 





Big Minneapolis Loss 

The old Iron Block building in Min- 
neapolis was completely gutted by fire, 
with a total loss of $150,000. The build- 
ing was a five-story brick, one of the 
landmarks of the neighborhood. It was 
owned by T. W. Stevenson, who also 
owned the new buiding next door, in 
which considerable smoke damage was 
incurred. The burned building was oc- 
cupied by the International Stock Food 
Company and Ligget & Meyers Tobacco 
Company. 





Appraisers Must Hear Insured 


ST. PAUL, MINN., Jan. 2—In a case 
where appraisers are named to settle a 
disputed loss, the Minnesota supreme 
court holds that the insured’ has the 
right to be heard by the appraisers, un- 
less he waives the right or unless. the 
appraisers are selected as experts to 
make appraisal on their own knowledge. 

The case in issue involved a claim 
made by J. H. Dufresne of St. Cloud on 
an automobile theft loss. A board of 
appraisers fixed the loss at $600. He 
refused to accept that amount, contend- 
ing that he had not been given an oppor- 
tunity to appear before the appraisers, 
and commenced suit under the policy. He 
was given a verdict for $1,200 in the 
lower court, which was affirmed by the 
supreme court, 





Bursting Tank Floods Cudahy Plant 


Damage estimated conservatively at 
$25,000, was done to the packing plant 
of the Cudahy Company at Cudahy, Wis., 
south of Milwaukee, when 1,250,000 gal- 
lons of water flooded forth from a 
bursted wall of the new concrete reser- 
voir that had only recently been com- 
pleted and tested. The tank had been 
filled to capacity to tide the plant over 
the holidays, when the west wall col- 
lapsed. The heavy concrete section was 
carried over 100 yards by the rush of the 
tons of water, demolishing everything 
in its path, including one wall of the 
company’s garage, several motor cars, a 









freight car and other property. Ground 
floor offices of the large concern were 
submerged under five feet of swirling 
water, and all operations in these de- 
partments were delayed at a substantial 
loss. 





Enforce Rule on Oil Burners 


MINNEAPOLIS, MINN., Jan. 2—The 
city of Minneapolis is determined to en- 
force its new ordinance regulating the 
installation of oil burners in business 
buildings and residences. Since the 
council passed the ordinance several 
weeks ago requiring that licenses be 
taken out for this work, many burners 
have been installed without complying 
with the law. The city fire marshal’s 
office reports that fully 30 installers are 
operating without a license. The coun- 
cil this week recommended that euch 
persons be arrested. 





Dakota Notes 


Fire broke out in the Wellworth de- 
partment store at Bismarck, N. D., caus- 
ing great loss by smoke and water, but 
the building was saved. 

The general store at Strasberre, N. D., 
owned by Ben Schneider, was destroyed 
by a fire which for a while threatened 
all the buildings in its vicinity. No esti- 
mate of the loss has been ascertained, 





Wisconsin Notes 

Charles Wade, Jr., has disposed of his 
local agency at Beaver Dam. Wis.. te 
Elmer Frederich. 

Peter Reichert, president of the Rich- 
fleld Farmers Mutual of Richfield, Wis., 
for 35 years, died there recently. Mr. 
Reichert was one of the most widely 
known of the mutual fire company men 
in Wisconsin. 

On account of continued ill health, EB. 
W. Dickerson has sold a half interest in 
his local agency at Sparta, Wis., to Stan- 
ley Webb, who recently moved to Sparta 
from Melrose. Mr. Vebb will assume 
active charge of the agency. 

Announcement has been made of the or- 
ganization and incorporation of the Wett- 
stein & McAleavey agency at Fond du 
Lac., Wis., with $100,000 capital. Michael 
Wettstein, well known insurance man of 
Fond du Lac, F. L. McAleavey and V. L. 
Kelley are named as backers of the new 
firm, 

The Spencer C. Fish Insurance Agency 
of Whitewater, Wis., has been incorpo- 











The New Hampshire Group 








A trio of strong companies with enviable records and well-founded reputations for 
These Companies have always stood squarely 
in support of the AMERICAN AGENCY SYSTEM and against practices 
tending to impair the PROSPERITY AND EFFICIENCY of the organization 
and of its members. 


They have “played fair” with the local agents and with the public. Under united 
| management, they are well in the vanguard of the procession. 


Standard Bearers of New Hampshire Service and Security 
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THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - ~~ DETROIT, MICH. 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territery in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Heme Office ~ - - Shelbyville, Ilinois 








A monthly magazine for health 
and accident salesmen. $2a year 


The Casualty Review 








rated by Spencer C. Fish, Herbert Taft, 
J. P. Mortimore and Claire Benson. Mr. 
Fish retires from active work in connec- 
tion with the agency to become district 
agent 
Mutual Life. 

Condolences for Rudolph H. 


at La Crosse of the Northwestern | 


Wieben, ! 


secretary of the Milwaukee Mechanics, 
were expressed by the entire Milw aukee 
insurance fraternity at the death of his 
mother, Mrs. Conradine Wieben, at the 
home of her daughter last week. Mrs, 
Wieben was 89 years old and had been a 
resident of Milwaukee since 1858 
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ST. LOUIS SITUATION ACUTE 





Commission Conditions Reported Worse 
Than Ever Before, With No Im- 
provement in Sight. 





ST. LOUIS, MO., 


Jan, 2—It is ex- 


| pected that 1924 will bring some inter- 


esting doings in Missourie insurance 
circles. The St. Louis situation is more 
aggravated today than it ever has been, 
and is growing worse day by day. It is 








Providence, Rhode Island 
ORGANIZED 1799 


Capital $1,000,000 





Richmond, Virginia 
ORGANIZED 1832 


Capital $500,000 





Insurance Exchange 


FRED. W. RANSOM 
Asst. Mégr. 


F. B. LUCE 
Manager 


PROVIDENCE WASHINGTON INSURANCE COMPANY 


Surplus to Policyholders $4,659,796 


VIRGINIA FIRE AND MARINE INSURANCE COMPANY 


Surplus to Policyholders $1,579,671 


WESTERN DEPARTMENT, CHICAGO, ILL. 


HARRY CLARK 
Supt. of Agents 


Live Agents Wanted Everywhere 














said that some companies are paying 
as high as 35 percent to obtain busi- 
ness, and forcing other companies to 
“raise the ante.” 

There are some agents who naturally 
will not object to a race between the 
companies to see which can pay the 
highest commissions and contingents, 
but the more conservative and far-see- 
ing underwriters fear the eventual re- 
sults of such a policy. They believe 
that it menaces the entire institution of 
stock fire insurance, and that in a very 
short time they will be forced to reap 
the folly of such a condition. 

One prominent agent in commenting 
on the local condition pointed out that 
while Superintendent Hyde is battling 
against the present insurance rates and 
is introducting testimony to prove that 
commissions and contingents paid to St. 
Louis agents far exceeds those paid in 
Kansas City and elsewhere in the state, 
the companies are playing right into 
his hands by surpassing their former 
excesses in matters of commissions. 

Some of the better class agents be- 
lieve that all concerned would benefit 
most if there were a real reduction in 
the number of agents and a slice in 
commissions, with a contingent based 
on the amount of profits turned into 
the companies served by an agency. 





DISCUSS K. C. IMPROVEMENTS 





Many Insurance Men on Chamber of 





Commerce Committee Considering 
National Board Survey 





KANSAS CITY, MO., Jan. 2.—The 
| fire and police committee of the Kansas 
| City Chamber of Commerce, on which 
insurance men are very liberally rep- 
resented, is considering conditions in 
the fire department, together with the 
| general question of fire protection and 
| fire insurance in connection with 


rates, 








AUTOMOBILE 
FIRE—CASUALTY 


ADJUSTERS 


CHICAGO 


Ww. Ss. LEVENS & CO. 


INSURANCE EXCHANGE 
175 W. JACKSON BLVD. 
Telephone Harrison 6328 

















FIRE AND ALLIED LINES 
REINSURANCE ONLY 





A INTER-OCEAN , 
REINSURANCE 


COMPANY 
CEDaRRAPIDS 
1IOWA 


CEDAR RAPIDS .IOWA 





> 


INTER: OCEAN REINSURANCE COMPANY 


SURPLUS TO POLICYHOLDERS 
ONE MILLION DOLLARS 
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the survey recently made by the Na- 
tional Board at the request of the com- 
mittee. John P. Tillhof of the Tillhof 
& Chri sst agency is chairman of the 
committee, the other members being 
Frank Furgason, Charles Edwards, 
Matthew A. Foster, H. E. Minty, Elliott 
H. Jones, Grover Joyce and George 
Oppenheimer. No definite action will 
be taken until the report oi the Nz ational 
Board engineers is received, which is 
expected to be some time this month. 
The engineers stated unofficially at the 
conclusion of the inspection that fire 
service stations should be relocated, 
new and modern equipment provided 
and the fire fighting force reassigned. 
The investigation of fire conditions 
here was stimulated by a letter received 
by Lyle A. Stephenson, local agent, 
from one of his companies, stating that 
the per capita loss in Kansas City in 
1922 was $9.17 as compared with $3.21 
jn 1919 and on a five-yeaar basis $7.76 
as compared with $2.30 for the entire 
country for the same period. These 
figures brought home necessity for some 
action toward improvement of local con- 
ditions. These figures had been con- 
tested by Ben C. Hyde, but the Na- 
tional Board showed that the item of 
$9.17 was on the same basis as all other 
cities are figured, Kansas City, in fact, 
having been given the benefit of a 
slight margin to make an even figure. 


Seek Conflagration Data 


TOPEKA, KAN., Jan. 2—The rating bu- 
reau of the Kansas insurance depart- 
ment would like to secure some informa- 
tion relative to conflagrations in Kansas 
inthe past 20 years. Some time ago the 
department wrote to all of the fire com- 
panies doing business in the state, ask- 
ing for a record of all fires where the 
property loss aggregated $1,000,000 or 
more in any single year from 1903. The 
bureau desired information on the prop- 
erty loss and the insurance losses in- 
curred and the amounts paid by each 
company in conflagrations in this state. 
The information was desired simply as 
a matter of record for the bureau. 

The replies of the companies show that 
none of them keeps such a record as 
would disclose conflagrations in this 
state. They have a record only of the 
losses they paid in each fire and do not 
have a record of the actual amount of 


the entire property loss or the total in- 
surance losses. The bureau will try 
to get the record from the National 


Board. There have been very few fires 
in the state where the aggregate loss 
amounted to $1,000,000 in any year in the 
last 20 in Kansas. 


No Friction at Lincoln 


LINCOLN, NEB., Jan. 2.—Lincoln 
agencies have received no definite in- 
structions either direct from the com- 
panies or field men with respect to when 
separation must be enforced. The situa- 
tion is reported by the agents as in very 
good shape, with no possibility of any 
ill feeling or differences arising when 
the word finally comes. The general 
sentiment is that the agencies will be- 
come either Union or Bureau without 
any friction, so friendly have been the 
relations engendered by frequent infor- 


mal dinners and conferences. Most of 
the larger agencies will line up with 
the Union, largely because they have 


been preponderantly Union for years. 


Iowa License Date Changed 


Commissioner Kendricks of Iowa has 
just advised companies that by the pro- 
visions of an act of the Iowa legislature 
the date of expiration of licenses of 
agents for all fire and casualty, hail and 
tornado companies, associations and 
inter-insurance exchanges operating in 
Iowa has been extended from March 1 to 
April 1, 1924, and must be renewed prior 
to the date last above mentioned. Com- 
panies will be given credit on all unused 
license forms purchased for the cur- 


rent insurance year and ending April 1, 
1924, 





Iowa Blue Goose Party 


DES MOINES, IA., Jan. 2.—A. C. Daley, 
who is in charge of the details announces 
a Blue Goose function for Jan. 19 that 
Will be an event of much interest. The 
Venetian room at Hotel Fort Des Moines 
has been secured for the occasion. There 








will be a big dinner followed by a dance. 
Daughters and sons of the membership 
will furnish some dramatic and musical 
selections. Of course the wives and 
sweethearts will be present. One out- 
standing specimen of decorative art will 


be a large blue goose suspended from 
the ceiling and illuminated with blue 
electric lights. It is propqsed to make 


this first social venture of the 
a record-breaker. 


new year 


Does Law Mean What It Says? 


LINCOLN, NEB., Jan. 2.—The Fidelity- 
Phenix has appealed to the supreme 
court to ascertain if the insurance code 
of the state means what it says when it 
provides that companies shall underwrite 
the insurable interest in a property of 
only the person in whose name it is 
issued. The situation presented is an 
unusual one. 

On June 10, 1920, the company issued 
a $2,000 policy on a dwelling house in 
Nebraska City in the name of the 
owner, Robert Shanahan. On April 11, 
1923, the house was damaged by fire. 
The company’s adjuster made a settle- 
ment with Shanahan for $279 and it was 
about to pay it over to him when Mrs. 
Shanahan served an injunction, declar- 
ing that the dwelling was her home- 
stead, and that as Shanahan had told 
her he was going to put the insurance 
money in his pocket and let the house 
go unrepaired, this would deprive her 
of the use of her homestead. 

The company set up that all that it 
obligated itself to pay was whatever 
damage resulted to the insurable inter- 
est of Robert Shanahan, and that as he 
had agreed to take $279 it would pay the 
same into court and allow the husband 
and wife to fight it out which was en- 
titled to the money. The court refused 
to allow this to be done, and the case 
went to trial, the jury returning a ver- 
dict for the woman for $608.33. 


Kansas City May Enter Contest 


R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, will speak before the 
fire and water committee of the Kansas 
City Chamber of Commerce on Jan. 4. 
This Chamber of Commerce is consider- 
ing entry into the inter-chamber fire 
waste contest being conducted by the 
United States Chamber of Commerce and 
Mr. Vernor will present his fire preven- 
tion ideas to the members of this special 
committee. 


Blue Goose Social Gathering 


KANSAS CITY, MO., Dec. 31.—The 
“Heart of America” pond of the Blue 
Goose will hold a dinner-dance on Jan. 
7, for which all of the western Missouri 
field men and their friends have been 
called to the “rice fields’ at the Garret 
in Kansas City. 





Brookfield Gets Lower Rate 


Brookfield, Mo., which recently made 
extensive improvements to its water- 
works and distributing system and also 
purchased a Stutz pumper for its fire 
department, is to receive the benefits of 
its progre ~siveness in the form of a lower 


fire rate classification. In the future it 
will be listed in Class 4 instead of 434 as 
formerly. 


Pond Joins Martinis 


OMAHA, NEB., Jan. 2.—Frank M. Pond, 
state agent of the Alliance for Nebraska, 
has entered into partnership for local 
business with George L. and W. J. 
Martini, the company to be known as 
Martini-Pond Company, with offices in 
the Brandeis Theater building. 

George L. Martini, who also maintains 
an office in Chicago, is general agent for 
the Twin City Fire in territory adjacent 
to the city of Omaha. 

Mr. Pond will continue 
the Alliance as state agent. 


to represent 





Rogers Conducting Fire Schools 


The Missouri State Fire Prevention As- 
sociation has received enthusiastic re- 
sponses from many Missouri fire chiefs 
as a result of its recent offer tendering 
the services of Harry K. Rogers, en- 
gineer of the fire prevention department 
of the Western Actuarial Bureau, to con- 
duct fire schools in various Missouri 
towns. Mr. Rogers, in addition to train- 
ing members of the fire department in 
the use of their equipment, fire fighting 
technique, etc., also delivers fire pre- 
vention lectures to school children, busi- 








Watch For 
The Danger Sign 


Every business organization, at some 
time in its history, faces a critical situa- 
tion. Afire may cause it—but then it’s 
too late to help. Many a good business 
man has been severely jolted by the fact 
that his own estimates of property val- 
ues were grossly incorrect. In many in- 
stances his estimates have been inade- 
quate. Fire insurance based upon esti- 
mate creates a situation, in event of loss, 
that puts that business out of the run- 
ning for some time. This is especially 


truc where the coinsurance clause is 
operative 


Guarantee your own future insurance 
success, guarantee the future for your 
cients. Show them that your interest in 
their business welfare extends beyond 
the insurance premium. 


Recommend a Lloyd-Thomas apprai- 
sal It is authoritative, reliable and infal- 
lible. It is the accepted standard of ap- 
praisal service. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 
Cincinnati 





120 Broadway, New York 








Detroit Indianapolis 
Pittsburgh Memphis 
Minneapolis Kansas City 


St. Louis 
Denver 








“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials), Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—lIst—It discovers insurs able | values that have long been written 
= the books through unscientific depreciation 2nd—It gives the agent, the assured, 
nd the companies value facts of property. 3rd—IiIt makes for adequate insur- 


ance protection, for in nearly every instance it calls for additional tnsurance,”’ 
































ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) + 
30 N. La Salle Street, Chicago 


FIRE EXCESS TREATIES 
WORKMEN’S COMPENSATION 


‘i 


AUTOMOBILE 
PUBLIC LIABILITY 























AUTOMOBILE ACCIDENT and 
INSURANCE LS ERT NY caaneare 
FIRE Se PLATE 
COMMIBION » = GLASS - 
aoa, © ae OFFICE “f + 2 “DAY TON.O! OHIO | Agente, 
LIABILITY in Ohio 


J. R. JONES 


IN ONE Ses 
POLICY INSURANCE “COMPAN Y Sec’y and Mgr. 











Gross Surplus for Protection of Policy-Holders, $183,409.44 


























30 THE NATIONAL UNDERWRITER January 3, 1924 
ness, civic, educational and fraternal or- | $50,000. A number <a who were 
anizations. paid Christmas eve and had placed thej 
t — GEORGE A. MORIN JAMES A, BLAINEY S The routing for Mr. Rogers while in | Money in the hotel safe lost about $3, 000, 
Managing Underwriter Fire Department Vice-Pres. and Secy. Willard Cotton Hall, 


tit HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 
1405 Insurance Exchange, Chicago 








GEO. A. WILSON 
PRESIDENT 


J. MORGAN STEVENS 
VICE PRESIDENT 


N. L. CARPENTER 
TREASURER 


W. D. MOUNGER 
SECRETARY 


mIssissiPe| FIRE 
INSURANCE COMPANY 





JACKSON ,MISSISSIPPI 
Capital Stock........... $351,940.00 


Surplus . 


sachets ted isi oxen wna tio 


TOTAL ee 167,975.92 








“A GOOD AGENCY COMPANY” 


Write us for representation 








MINSTER MUTUAL FIRE 


INSURANCE CO. 
J. B. RAT ERMAN, President 


Inc. 1849 


MINSTER, OHIO 
JOS. E. SCHMIEDER, Secretary 


VERNON B. ARNOLD, Special Agent, Lima, Ohio 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 


Tokio Marine & Fire Ins.Co. 
Girard Fire & Marine Ins. 


Patriotie Ins. Co. of America 


Co. (Underwriters Dept. 


Northwestern Fire & Marine Ins. Co., of Minn 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Lewis 











Missouri has been delegated to the Mis- 
souri State Fire Prevention Association. 
His tentative schedule for January and 
early February follows: Jan. 2-3, Mar- 
shal; Jan. 4-5, Mexico; Jan. 7-9, Moberly; 
Jan. 10-12, Kirksville; Jan. 14-15, Ful- 
ton; Jan. 16-19, Jefferson City; Jan. 21-22, 
Warrensburg; Jan. 23-31, Sedalia (the 
Missouri State Fire Prevention Meeting 
will be held in Sedalia Jan, 30-31); Feb. 
4-5, Clinton, and Feb. 6-8, Nevada. Mr. 
Rogers has already visited St. Joseph, 
Springfield, Hannibal, Joplin and Brook- 
field. 


Nebraska Notes 


Cc. F. Temple has disposed of his local 
agency at North Platte, Neb 

The Nebraska Fire Pre vention Associ- 
ation is planning to ne a town inspec- 
tion of Beatrice, Jan. 15. 

Mr. and Mrs. William Merwin Eberle 
of Omaha announce the birth, Dec. 27, of 
a daughter, Phyllis Jane. Mr. Eberle is 
state agent of the North America. 

Announcement has been made of the 
marriage of Will J. Martini of the Mar- 
tini-Pond Company, Omaha, Neb., to Miss 
Mildred Bates, who has been employed 
by Martini Bros. Company for some 
years. 

R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, will give a fire preven- 
tion talk before the annual meeting of 
the Nebraska Municipal League at Grand 
Island, Neb., Jan. 17. This is the state 
association of city clerks, 


Samuel Souders, county treasurer at 
North Platte, Neb., on trial for two 
weeks on the charge of burning the 


court-house in an effort to conceal a 
large shortage that existed In his office, 
was convicted by the jury. He denied that 
he started the fire, but the evidence was 
that it was set in the attic and fed by 
books from the treasurer’s office as well 
as coal oil. The old courthouse was badly 
damaged by the fire. It stands along- 
side a newly-completed courthouse. 


Missouri Notes 

Chris J. Kehoe, head of F. D. Hirsch- 
ber & Co., of St. Louis, remembered each 
and every employe of the office witu a 
month’s pay at Christmas time. 

Fire destroyed the Kincaid, I1l., hotel 
Dec. 25. Several adjoining buildings 
were damaged. The loss was placed at 








69 years old, con. 
sidered the oldest insurance broker in 
point of years of service in Missouri, 
died recently at St. Louis. He had been 
ill for more than a year. Mr. Hall had 
been an agent for the Maryland C asualty 


for 24 years. He entered the insurance 
business in 1893 at the elose of two 
years’ service as state labor commis. 
sioner. 

George E. Egger, formerly attorney 
and resident vice-president of the 
American Surety at the St. Louis office, 


has announced the formation of the G. 
E. Egger Trust to conduct a general rea] 
estate, loan and insurance business with 
offices in the Liberty-Central Trust Com. 
pany building, St. Louis. Mr. Egger wag 
with the American Surety for more than 
20 years. 

Nine business houses in La Plata, Mo, 
were destroyed by fire of undetermined 
origin on Christmas Day. The loss was 


$150,000, partly covered by insurance, 
The fire originated in the La Plata dry 
goods store. Other places destroyed were: 
Johnson shoe store; Williams & Wil- 


liams department store; Turner & Elgin, 
hz rdw are; La Plata Republican, news- 
paper; Hamel harness store; Spencer im- 
plement store. 


Iowa Notes 


The plant of the Grimes Canning and 
Preserving Company at Grimes, Ia., the 
largest canning plant in the state, was 
destroyed by fire, incurring an estimated 
loss of about $250,000. 

The Paullina Electric Power Plant at 
Paullina, la., was destroyed by fire with 
an estimated loss of about $40,000, insur- 
nee covering only slightly over one- 
half. 

William C. Cross, 74 years old, a prom- 
inent local agent in Burlington, Ia., died 
there recently. He had been a resident 
of Burlington since 1877, Mr. Cross was 
especially prominent in Masonic affairs 
in Iowa and was a 33rd degree Mason, 

Alvin M. Treat, local agent at Mar- 
shalltown, Ia., has bought out the inter- 
est of Willis M. Clark. Mr. Treat, how- 
ever, will still operate under the name 
of Clark & Treat, as heretofore. 

O. J. Davis, Iowa state agent for the 
Home, announces that M. E, Daniels has 
joined his staff as improved risk engi- 
neer and rating counsel. Mr. Davis is a 
graduate of the Armour Institute and 
was formerly located at Portland, Ore., 
for the Home and later at the Chicago 
office. 
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SLUMP IN INDUSTRY IS SEEN 


Claude Connally, Labor Commissioner 
of Oklahoma, Gives Report on 
Conditions in State. 


OKLAHOMA, OKLA., Jan. 2.—A 
rather pessimistic view of general busi- 
ness conditions in Oklahoma, which are 
bound to have their effects on the in- 
surance business, is given by Claude 
Connally, state labor commissioner, in 
his report of a survey of industrial and 
labor conditions just completed. Con- 
ditions in the oil industry are reported 
as especially unfavorable. It is stated 
that there has been a decrease of as 
much as 50 percent in oil development 





work in Oklahoma in the past six 
months, a condition that applied to all 
oil fields. The production in Oklahoma 
has declined from 527,000 barrels a day 
in June to about 382,000 a day at the 
last report. Under normal conditions 
drilling operations are carried on in 
more that 40 counties of the state and 
altogether more than 70,000 persons are 
employed in the different branches of 
this industry. 

The refineries of the state are all run- 
ning on reduced capacity, such as are 
running. About 50 percent of them are 
shut down, a number of these being 
what the report characterizes as_ inef- 
ficient or marginal plants, which may 
never be operated again for any consid- 
erable length of time. The volume of 
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employment in the petroleum industry 
as a whole is said to be at least 25 per- 
cent below normal. 

The reduction of the purchasing 
power of the oil field workers means of 
course that there is not much buying 
of goods by the merchants in the oil 
towns, and consequently the wholesale 
and jobbing business 1m the larger cities 
is affected, to say nothing of the lines 
of business which are more directly 
connected with the oil industry. 

A ray of hope is seen, however, inas- 
much as the decline in production in all 
fields indicates that unless a new drill- 
ing campaign starts soon the consump- 
tion curve will go above the production 
curve by spring. This would, of course. 
cause a sharp resumption of drilling 
activity. 

In the lead and zinc fields, where 
the mines have been running two shifts 
a day, they are now running one, 
slightly enlarged. In this field, how- 
ever, it is stated that things look better 
than they have at this time of the year 
for the past four years, as there is no 
immediate low price in sight and no 
outlook for a shut-down. Activity in 
the coal section is somewhat reduced as 
result of the over development of coal 
mining and competition from the oil 
industry. 

Conditions in the flour milling indus- 
try are reported as dull and unprofit- 
able for the past three or four months. 
Very little prospect is seen of any ma- 
terial improvement in this condition be- 
tween now and another new crop, due 
to the fact that there is practically no 
export business and no prospect of any 
during the balance of this crop year. 


PLANS STATE ASSOCIATION 





Texas Commissioner Seeks to Make 
Fire Prevention Movement 
State Wide 





AUSTIN, TEX., Dec. 31.—The or- 
ganization of a state association for the 
prevention of fires with active locals in 
all cities having chambers of commerce 
with the slogan of “Fire prevention 52 
weeks every year,” is the new year pro- 
gram of Judge John M. Scott, Texas 
commissioner of insurance. In the 
near future Judge Scott will address let- 
ters to the various chambers of com- 
merce.outlining his plans and seeking 
their active cooperation, a selfish interest 
being the reduction in the fire insurance 
rates and prevent an increase. 

“The fire loss in the United States this 
year is $365,000.000 and Texas suffered 
more than her share,” said Judge Scott, 
“and the aim of this department is to 
reduce this fearful waste in our state 
which the people pay for through in- 
surance rates. To that end I am going 
to strive for the organization of a state 
fire prevention association with the hope 
of getting results. 

“My plan is that each chamber of 
commerce shall appoint a committee or 
fire prevention board and employ a sec- 
retary to investigate every fire and push 
prosecution where it was incendiary. also 
to make recommendation to cure flimsy 
construction. It is to be the interest of 
chambers of commerce for, unless the 
heavy waste is stopped, insurance rates 
will go even higher. If it is reduced the 
rates will be lowered. From these 
boards a state organization would be 
formed and it would be to the interest 
of all citizens to support it. 

“Fires are divided into three classes: 
carelessness, accidental and incendiary. 

here are a few accidental fires but most 
of them are due to carelessness and in- 
cendarism. The latter should be stopped. 
One week a year of fire prevention is 
not enough, there should be 52 such 
weeks each year and that is to be my 
effort in the organization I shall ad- 
vocate. 

“There is a common expression when 
a suspicious fire occurs that the man 
sold out to the insurance companies. 
meaning he burned his property to get 
the insurance. This is entirely erroneous 

€ people paid the loss in the insur- 
ance rates, the insurance companies 
merely having collected these charges 





and retained a percentage for their ef- 
forts. I want to reduce this burden 
carried by the people. It can be done by 
reducing the fire loss in this state and 
that is to be my effort with the hope 
that I will get the fullest cooperation.” 





Muskogee Losses Lower 


The fire loss record of Muskogee, Okla., 
was reduced during the first 11% months 
of 1923 to $30,000, showing a decrease of 
$187,000 from the entire twelve months 
of 1922, statistics show. Last year the 
loss by fire totaled $217,000. The im- 
proved condition is due to frequent in- 
spections for fire hazards, the fire 
fighters believe. 





Gum Brothers Take Up Insurance 


OKLAHOMA CITY, OKLA., Jan. 2.— 
License to operate an insurance depart- 
ment in connection with its loan business 
in Oklahoma, was granted Gum Broth- 
ers Company, one of the largest mort- 
gage and investment organizations in 
the squthwest. In Oklahoma City and 
Tulsa the firm will operate its insurance 
agency as Gum Brothers & Co., and will 
represent the Eagle Fire of New York. 
Marvin V. Breeding is appointed manager 
of the Oklahoma City agency and C. C. 
McGilvray of the Tulsa office. In Enid, 
Gum Brothers will represent the Auto- 
mobile of Hartford, under the direct 
management of Paul M. Walter. 


. 





Firemen Play Santa Claus 


OKLAHOMA CITY, OKLA., Jan. 2.— 
Most active among the local organiza- 
tions in assisting Santa Claus in bring- 
ing happiness and Christmas cheer to 
the needy of Oklahoma City, were the 
firemen. Charitable institutions and or- 
ganizations that were financially unable 
to procure a large Christmas tree were 
cared for by the firemen, who not only 
gathered the trees, but delivered them. 
In addition to the 2,000 toys repaired and 
distributed by the fire fighters, the fire- 
men’s band played Christmas carols dur- 
ing the distribution of gifts at the Elks’ 
Christmas tree party. 

The Oklahoma Audit Bureau played 
Santa Claus to its officials and employes 
with a large Christmas tree party 
Dec. 31. 





Much Cotton Salvaged 


OKLAHOMA CITY, OKLA., Jan. 2.—Of 
the 765 bales of cotton swept away by 
the Oct. 16 flood in Oklahoma City, 50 
bales have been recovered under. the di- 
fection of Norman Nelson, manager of 
the Bates Adjustment Company. Mr. 
Nelson promises even a more lucrative 
retrievement as a number of scattered 
bales have already been located and will 
be recovered as soon as possible. 





Decision on Appraisal 


OKLAHOMA CITY, OKLA., Dec. 31— 
Norman Nelson, manager of the Bates 
Adjustment Company at Oklahoma City, 
has announced the recent decision of the 
Oklahoma supreme court in which the 
case of appraisal on a fire loss is upheld 
and judgment rendered against the Cam- 
den Fire for the appraised amount and 
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not the amount sought by the plaintiff. 
The amount was only $1,500, but the 
issue involved acceptance of the ap- 
praisal valuation, which the lower courts 
refused to do, but which the supreme 
court has recognized by remanding the 
case for reversal by the trial court. 





Dallas Club’s Party 


DALLAS, TEX., Jan. 2.—The Fire 
Underwriters’ Social Club entertained 
with a dinner-dance in the Palm Garden 
of the Adolphus on Dec. 29. Arrange- 
ments were made by a committee com- 
posed of Ed. Wright, Harry W. Crutcher, 
Arthur Meren, H. C. Cole and R. C. Me- 
Connell. The club plans to give several 
more dances during the winter season. 


Oklahoma Notes 


H. R. Smith, state agent for the United 
States Fire, is spending the holidays with 
relatives in Freeport, Ill. 

James H. B. Logan has been trans- 
ferred from the Tulsa office of the Bates 
Company to the Oklahoma 
City office. 

Adjuster Bennett of the Southwestern 
Adjustment Company's office in Okla- 
homa City has returned from a business 
trip to New Orleans. 

New fire equipment has been purchased 
by the Skiatook, Okla., city council, pre- 
cluding the raise in insurance rates con- 
templated by the Oklahoma Inspection 
Bureau. 

D, M. Murchison, Oklahoma state agent 
for the Automobile Insurance of Hart- 
ford, announces the appointment of 
Wheeler & Mays as local agents at Red 
Fork, Okla. 

Edward B. Lilly, Jr., arrived at the 
home of his parents, Mr. and Mrs. Ed- 
ward B. Lilly of Oklahoma City, Dec. 23. 
Mr. Lilly is connected with Bates Adjust- 
ment Company. 

E, A. Davis, state agent for the Com- 
monwealth and Mercantile, has been 
seriously sick at his home in Oklahoma 
City the past two weeks with typhoid 
fever. 

Oklahoma City offices of the North 
America, with W. S. Eberle as state 
agent, have been enlarged and removed 
from the Grain Exchange building to 410 
Southwest National Bank building. 

Among the Christmas visitors in Okla- 
homa City was Randolph Smith of Jack- 
son, Miss., special agent for the New 
York Underwriters in Mississippi. Mr. 
Smith was formerly well known field 
man of Oklahoma, 

F. O. Cress has been made assistant 
to Fred S, Locke of Oklahoma City, spe- 
ial agent of the Underwriters Salvage 
Company. Mr. Cress was formerly with 
the Oklahoma City office of the Bates 
Adjustment Company. 

Herbert K. Lininger-and C, M. Smith, 
respectively: state agent and _ special 
agent ‘in Oklahoma for the Springfield 
Fire & Marine, spent the holidays visit- 
ing their parents in Chicago, and inci- 
dentally visiting the western department 
office of the company. 





Texas Notes 


A Safe Drivers’ Club has been formed 
at Tyler, Tex., at the instigation of O. M. 
Boren, local agent, for the purpose of 
preventing automobile accidents. 

In line with the work of the commit- 
tee, S. C. Kennedy, C. A. Haggart and 
W. G. Achenback, the Dallas Blue Goose 
earried out its Christmas program and 
distributed gifts to needy families in 
Dallas, 
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HEAVY LOSS AT LOUISVILLE 





Lumber Plant Sustains $400,000 Dam- 
age With $350,000 Insurance Loss 
—Other Plants Hit 





LOUISVILLE, KY., Dec. 31—A 
number of local agents and company 
representatives had their hopes of going 
through December without a big local 
loss shattered on Dec. 27, when the en- 
tire plant, stocks, etc., of the W. J. 
Hughes & Sons Lumber Co., at Four- 
teenth and Maple streets, in a congested 
factory district, burned, total loss being 
estimated at around $400,000. while in- 
surance loss will be around $350,000, and 
representing a total loss. In addition to 
the loss at the Hughes plant the Louis- 
ville Paper Co. suffered about $2,000 
damage to building; and the Brown Ho- 
tel Co. suffered probably $5,000 or more 
damage to furniture stored in the paper 





company’s warehouse, while the Louis- 
ville Varnish Co. had damage of about 
$5,000 to building. Insurance on the 
buildings, which belonged to the Hughes 
estate, amounted to $55,600, of which 
the Firemen’s of Newark had $49,000 and 
Globe & Rutgers, $5,000. Insurance of 
$1,600 on buildings was also in the 
American Eagle. Contents were in- 
sured for $259,300; and profits insurance 
for $25,000. 

There was also a number of cottages 
in the neighborhood that were either de- 
stroyed or badly damaged, and which 
will add a few thousand more to the 
complete loss account. 

The Fidelity & Columbia agency was 
carrying $44,000 on buildings of the 
Hughes estate, of which $40,000 was on 
the schedule, and $4,000 on a new build- 
ing, all of this business being in the 
Firemen’s of Newark; while Booker & 
Kinnaird had $10,000 on building, of 
which $5,000 was in the Firemen’s of 
Newark and $5,000 in Globe & Rutgers. 





Booker & Kinnaird also had the Louis- 
ville Varnish Co. plant, which was in 
the Firemen’s of Newark. 
Insurance W. J. Hughes & Sons: 
American ..$ Bye Com, Union. 





Royal ...... 1,000 Great Am... ,500 
Commonw.. 10,000 Citizens - 55,000 
TORIO ascove 7,000 U. S. Fire.. 20,000 
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Profits Insurance 

L&li&G. 10,000 Royal Ex. U. 5,000 
Firem, Fd.. 5.000 _—_—_——- 
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SAUFLEY, DARK HORSE, WINS 


Young Editor of Richmond Gets the 
Appointment as Insurance Com- 
missioner of Kentucky 


LOUISVILLE, KY., Jan. 2.—Hopes 
of a number of aspirants for the office 
of Kentucky insurance commissioner 
were shattered yesterday when W. H. 
Shanks, state auditor, announced the 
appointment of Shelton M. Saufley of 
Richmond, Ky., formerly a member of 
the state legislature, and now editor of 
the Richmond, Ky., “Register.” Sauf- 
ley will succeed A. M. Wash, Repub- 
lican, of Harrodsburg, who was ap- 
pointed a few months ago to fill out 
the unexpired term of James F. Ramey, 
formerly of Eddyville, who resigned to 
enter the insurance business in Louis- 
ville. Saufley was formerly editor of 
the Stanford, Ky., “Interior Journal.” 
He is a good newspaper man, a promi- 
nent member of the younger Demo- 
cratic faction of the state, and bears 
a very high reputation. The position 
pays $3,000 a year. 

This was a case of an unknown en- 
try, a dark horse, romping home, as 
Saufley’s name had not ever been men- 
tioned in connection with the appoint- 
ment, until a rumor was heard less 
than a week ago. Generally speaking 
it is felt that the choice is a good one. 





New Agency at Richmond 


W. Owen: ‘Wilson. and George  P. 
Shackelford have opened a local agemcy 
in Richmond, Va., the style of the part- 
nership being Wilson & Shackelford. 
They plan to write general lines and 
have already connected with the Massa- 
chusetts Fire & Marine, Phenix of Paris, 
and the Fidelity & Casualty. They may 
make a life connection later provided a 
ruling of Commissioner Button in regard 
to the operation of life agents permits 
of such a connection. Mr. Wilson re- 
cently accepted the position of manager 
of the insurance department of the Uni- 
versal Leaf Tobacco Company. He will 
continue to hold this position in addi- 
tion to his local agency connection. He 
is a former agency superintendent of the 
French companies in the Starkweather 
& Shepley office and also was formerly 
assistant secretary of the Rhode Island 
Fire. Mr. Shackelford is well and favor- 
ably known in Richmond casualty circles 
with which he has been identified for a 
number of years. 

Mr. Wilson has another connection at 
South Boston, Va., being a member of the 
local agency of Fry, Jordan & Wilson. 
This firm is now being managed by John 
S. McRae. 


E. B. Fraley’s New Post 


E. B. Fraley has been appointed spe- 
cial agent in Virginia for the Yorkshire 
and Caledonian, effective Jan. 1, with 
Richmond headquarters. Mr. Fraley has 
been located for several years in the 
offices of the H. R. Bush general agency 
of these companies at Greensboro, N. C. 


Associations Schedule Conventions 


The convention schedule for the 
southeastern states associations of in- 
surance agents is rounding into shape 
and all the local associations except 
North Carolina have now scheduled the 
time and place for their annual conven- 
tions. The Georgia association will meet 
at Columbus in April. The Florida asso- 
ciation will meet at Lakeland, also in 
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April. The Alabama association will 
meet at Mobile in May. In June the 
Virginia association will meet at New- 
port, the South Carolina association at 
Columbus and probably the North Caro- 
lina association will also meet in June, 
the convention city not having been se- 
lected as yet. 





Underwriters Salvage Changes 


George G. Scarlett, in charge of the 
Richmond office of the southern division 
of the Underwriters Salvage Company 
for several years, who has been trans- 
ferred to San Francisco, will be suc- 
ceeded at Richmond by R. L. Bentley, 
who was transferred from the Atlanta 
office of the company. William S. Ward, 
who was assistant to him at Richmond, 
will be associated with Mr. Bentley in 
the work of the office there. 





Heavy Rain Losses 


A dispatch from Greenwood, S. C., says 
that $30,000 in claims has been paid on 
rain insurance in that city. Losses in 
Birmingham, Ala., and other sections of 
the south are also heavy as the rain in- 
surance has been sold in considerable 
volume in southern cities, to cover the 
Christmas shopping season, during which 
time heavy rains were experienced. 





Rate Reduction for Birmingham 


BIRMINGHAM, ALA., Jan. 2—Coinci- 
dent with the announcement that the 
Birmingham Waterworks Company had 
increased its capital and would spend 
$500,000 in improvements to the water 
system, officials of the Southeastern Un- 
derwriters Association arrived in Bir- 
mingham and went into conference with 
city officials regarding a decrease in 
rates in the city. A thorough survey of 
the city was made recently by represen- 
tatives of the association. 

Where Birmingham hitherto has had a 
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California Agents and Brokers So Inti- 
mate in Questionnaire on Reinsuring 
Cooperatives 


SAN FRANCISCO, Jan. 2.—A 
thorough investigation is being made by 
the California Association of Insurance 
Agents, together with the San Fran- 
cisco Insurance Brokers’ Exchange, in 
connection with the dual operations of 
conference companies and board mem- 
bers who are accepting business from 
motor clubs, reciprocals and insurance 
concerns of a like nature. It has been 
suspected for some time that companies 
holding conference or board member- 
ships have been accepting business from 
clubs, mutuals and inter-insurance ex- 
changes. A joint committee on mutual 
and reciprocal competition has sent out a 
questionnaire to stock, fire, casualty and 
surety companies operating in California 
asking them where they stand on the 
matter. It is regarded as rather strange 
that.some of the conference companies 
should be taking business from the non- 
conformists, particularly in view of the 
fact that the Pacific Coast Automobile 
Underwriters’ Conference has just an- 
nounced an impending slash in automo- 
bile rates, which is no doubt being made 
because of the competition from these 
associations. Apparently the brokers 
and are determined to Iet the 
world know which companies arg oper- 
ating in a dual capacity, for in the last 
paragraph of the circular accompanying 
the questionnaire is the following: 

“We hope company officials will be 
frank with us, so that no injustice may 
be done in case it is decided to publish 
the names of companies, classified as 
to their position on the.question of ac- 
cepting the business of mutuals and re- 
ciprocals.” 

In another place the circular says: 
“With the most friendly motives, there- 
fore, we are asking our company friends 
to tell us exactly where they stand on 
this question. Any company manager 
who desires to do so is invited to make 
any supplementary statement which he 


agents 








third class rate, a first class rate will 
become effective throughout the city 
limits. A number of improvements have 
been made by the fire department re- 
cently, in line with recommendations of 
the underwriters and the new schedule 
of rates for the city will be made known 
early in the year. 


Year-End Virginia Losses 


Four fires, resulting in loss to com- 
panies of nearly $80,000, occurred in Vir- 
ginia during the closing days of the old 
year. The locations, together with 
amounts, follow: Tobacco Growers Co- 
operative Association's rehandling plant 
at Amelia Court, $20,000; P. H. and G. E. 
Salling’s stock of merchandise at Starnes, 
$14,000; Easterly & Meade, lumber deal- 
ers, Lebanon, $20,000; National Fruit 
Products Company, Winchester, $25,000. 


Kentucky Notes 


Fire at Mt. Sterling, Ky., recently de- 
stroyed the poultry plant of G. D. Sulli- 


van & Co., including stock of poultry 
and wool, loss being $10,000, partly in- 
sured, 


At the regular meeting of the George- 
town, Ky., city council Dec. 27, the entire 
force of the fire department resigned, 
effective Jan. 1. The resignations were 
accepted by the council and a new force 
named by the mayor. 

Milton C. Miller, Kentucky state agent 
for the Royal, was one of many Louis- 
ville golfers mentioned in a Christmas 
review by the golf editor of the Louis- 
ville “Courier-Journal.” Other insurance 
men included were A, G. Chapman of the 
Chapman Insurance Agency and C. T. 
Truehart of Timberlake & Truehart. 

Automatic sprinklers caused consider- 
able damage at the wholesale drug house 





of the Peter-Neat-Richardson Drug Co., 
227 West Main street, recently, but held 
a fire in check which broke out on the 


in the job- 
was around 


second floor of the big plant, 
bing district. Total damage 
$2,500 reported. 
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thinks will help to make his position 
clear and place him in the right light 
with agents and brokers, who we think 
are entitled to know exactly where each 
company stands on this vitally impor- 
tant question, and who may be depended 
on to rally to the support of the com- 
panies whose attitude is right.” 


May Upset Berkeley Shingle Act 


Apparently the lumber interests which 
have been very active in an endeavor to 
upset the anti-shingle ordinance which 
was enacted by the Berkeley, Cal., city 
council following the conflagration of 
Sept. 17, have been successful. At that 
time the Berkeley city council adopted 
an ordinance proposed to reduce the fire 
hazard by banning wooden shingles and 
restricting the use of roofing material in 
the city to certain classes of fire re- 
tardent patent roofing. While the lum- 
ber interests fought the law at that 
time, it was unanimously passed over 
their objections. After waiting several 
months, however, the shingle manufac- 
turers have apparently been able to ini- 
tiate a new ordinance to supplant the 
anti-shingle act, by initiative petition, 
employing a force of professional work- 
ers to get the necessary signatures to 
the measure. The lumbermen claim that 
the patent roofing permitted under the 
law is not as _ resistent as wooden 
shingles. 


Frost Insurance in California 
LOS ANGELES, CAL., Jan. 3.—In addi- 


tion to the Globe & Rutgers and the 
Hartford, which have just started writ- 
ing frost insurance in southern Cali- 


fornia, the business is also being written 
by the Automobile, Phoenix of Hartford, 
and North America, which operate in a 


pool and are represented at Los Angeles 
by J. B. Miller, Jr. & Co. These three 
companies, it is announced, will accept 
a total liability of $1,500,000 this season, 
|} all policies expiring March 1. Rates 
| vary from $5 to $15 per hundred. The 
writing of this form of insurance ends 


a ten-year fight on the part of southern 
California citrus growers for this form 
of protection. 





G. L. McIntire Advanced 
SAN FRANCISCO, CAL, Jan. 2. 
George L. McIntire, Pacific Coast mana- 
ger for the Importers & Exporters, has 





J. K. Urmston, special agent for the 
Royal and affiliated companies, died re- 
cently at his home in Los Angeles. Mr. 
Urmston had been in the service of the 
Royal 24 years. He was born at 
Pocahontas, Ark., Feb. 15, 1858. Follow- 

jing his graduation from De Pauw uni- 








been elected a secretary of the company. | 
Mr. McIntire, who is one of the most 
popular Pacific Coast fire men, will 
continue in charge of the Pacific depart- 
ment. He enjoys the record of develop- 
ing the company’s premiums on this 
coast from practically nothing to a con- 
siderable volume. 





Death of J. K. Urmston 


versity, he went to the Pacific Coast and 
entered the insurance business at Los 
Angeles in 1889 as a localagent. He was 
appointed assistant secretary of the 
Southern California Insurance Company 
in 1890, which position he resigned in 
1891 to become special agent for the 
London & Lancashire, with which he re- 
mained eight years, leaving it to accept 
the position with the Royal which he 
held until his death. Mrs. Urmston and 
three of the children were enroute home 
from a trip to Europe at the time of his 
death and the funeral was postponed 
until their arrival. 


Investigate Oakland Rates 





SAN FRANCISCO, CAL., Jan, 2—Fur- | 
ther results of the activities of A, P. 
Lange, manager for the California Pol- 


icyholders League, the organization seek- 
ing a state rating law, are apparent in 
the investigation by the special commit- 
of the Pacific Board and Oakland 
Chamber of Commerce of the alleged 
“excessive fire rates” prevailing at Oak- 
land, Cal. The Oakland Chamber of 
Commerce has claimed that the fire rates 


tees 


there are excessive and a special com- 
mittee of the chamber has been formed 
composed of O. H. Fisher, president of 


the chamber and chairman of the special 


insurance committee; S. B. Swan, H. C. 
Capwell and W. L. Miller. The commit- 
tee representing the board is composed 
of Arnold Hodgkinson, manager of the 
Pacific Board, Arthur M. Brown and 
H. R. Burke and it is expected that the 
Pacific Board will shortly announce its 


decision in connection with the requested 
reduction of rates. 


Tells Pacific Board’s Work 


SAN FRANCISCO, CAL., Jan. 2—In an 
interesting and very well written article 
entitled “Serving the Insuror and the 
Insured,” appearing in the December 
issue of the “California Journal of De- 
velopment,” Arnold Hodgkinson, mana- 
ger of the Pacific Board, sets forth some 
very pertinent facts regarding the pro- 
mulgation of fire insurance rates and the 
hazards which are taken into considera- 
tion in the fixing of these rates. The 
“California Journal of Development” is 
the official publication of the California 
Development Association and has a wide 
circulation through California among 
prominent business enterprises and this 
article should prove of considerable value 
in combating the influence of A, P. Lange 
and the California Policyholders League. 





General Licensed in California 
SAN FRANCISCO, CAL, Jan. 2—Com- 
missioner Squires of California has is- 
sued a license to the General Insurance 





| branch 


oo 
— 


appointed general agent for the 
pany in this state. 


com- 





Field Men Entertain Local Agents 


PORTLAND, ORE., Dec. 31.—Specia] 
agents at Portland entertained the loca] 
agents of the city recently at a ban. 
quet in the Benson hotel. The banquet 
was the price the specials paid for losing 
the annual baseball game on the occa. 
sion of the Portland Fire Insurance Ex. 
change’s picnic. Harry Randall had 
charge of arrangements for the specials, 





Moore Scores Overinsurance 


PORTLAND, ORE., Dec. 31.—In a re. 
cent address to insurance agents located 
at Astoria, Ore., Will Moore, state in. 
surance commissioner, took occasion to 
score the practice of over-insurance, 
which he declares has been responsible 
for no small number of fires. 





Ruling on Agents’ Licenses 


SAN FRANCISCO, CAL., Jan. 2—Under 
the new ruling of the California depart- 


ment regarding agents’ licenses it wil] 
be necessary before the license of any 


agent can be renewed, July 1, 1924, that 
a new application must be made to the 
department under the rules of the agents’ 
qualification law, which became effective 
August, 1923. 





Salvage Company Coast Branch 
SAN FRANCISCO, CAL, Jan. 2—A 
office of the Underwriters Sal- 
vage Company will be opened in San 
Francisco about Jan. 15. George §, 
Scarlett, formerly special agent for the 
southern department of the Underwriters 
Salvage at Richmond, will be in charge 
of the office, with J. S. Patton, specia] 
agent from the gulf department at Dal- 
las, Tex., as his assistant. An advisory 
committee for the Pacific Coast branch at 





San Francisco has been elected, com- 
posed of some of the most prominent 
fire insurance men in this city. 
McKinley Becomes Adjuster 
SAN FRANCISCO, CAL., Jan. 2—L. M. 
McKinley, formerly in charge of the 
Marsh & McLennan branch office at 


Phoenix, Ariz., has resigned to enter the 
independent adjusting business at San 
Francisco. Mr. McKinley has had an 
extended experience in adjusting losses, 
having been special agent for the Aetna 
in Arizona and a field men in northern 
California prior to joining the Marsh & 
McLennan staff. 


Adjusting San Francisco Loss 


SAN FRANCISCO, CAL, Jan. 2—The 
Pacific Coast Adjustment Bureau, which 
is handling the loss as a result of the 
fire in the storerooms and offices of C. F. 
Weber & Co., McMillan Publishing Com- 
pany, Thomas BE. Wilson Company and 
Bristol Myers Company at Second and 
Mission streets, San Francisco, states 
that there is an insurance loss of over 
$100,000. Fire loss will be $350,000. 





Coast Notes 


Alfred C,. Imhaus for the past 14 years 
city. manager for the Northwestern Na- 
tional at San Francisco, died last week. 

John Martin, who has been associated 
with the Pacific Board for the pst six 
years in the capacity of chief examiner 














Company of America, of Seattle, to for the city department, has resigned to 
transact fire and automobile insurance become manager of the insurance depart- 
transé Po - 2 sie ou arey ment of Leonard & Holt, real estate and 
in the state. Case Garfield has been | prokerage firm of San Francisco. 











BUFFALO AGENTS OPTIMISTIC | 


Report Satisfactory Business for Year 
Just Closed and Expect Better 
Results in 1924. 





BUFFALO, N. Y., Jan. 2.—Just what 
will be the conditions of the fire insur- 
ance business in Buffalo during 1924 is 
a difficult question to answer. Gen- 
erally speaking, Buffalo agencies ex- 
pect to do a business in the year ahead 
somewhat better than the business writ- 
ten last year. But there is just enough 
uncertainty in the future to make it 
difficult to guess exactly what may hap- 
pen. 


1asn’t been bad from the standpoint of 
the agencies. There has been plenty 
of new construction, but business and 
private property, and this has _ helped 
liven things up. Most of the agencies 
report that 1923 has been somewhat 
ahead of 1922. 

There were several very heavy losses 
the early part of the year, but this was 
counteracted by the fact that there have 
been few heavy ones in the last six 
months. However, since last summef 
there has been an unusual number ot 
small losses which, while comparatively 
inconsequential in themselves, mount 
into money in the aggregate. 

In the last four or five weeks there 
has been a considerable slowing up 0 





On the whole the year just closed 


collections, especially in merchandising 
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fines. The reason for this is that the 
wholesale and retail business, consid- 
ering many lines, hasn’t been as good 
as had been expected previous to the 
holidays. There will be large stocks to 
carry over. . . 

One encouraging thing for 1924 is that 
the assessors’ rolls show increases in 
valuation of about $28,000,000 for the 
fiscal year. This should mean consid- 
erable more insurance to fully protect 
property values in the year ahead. 
Downtown business property especially 
has been boosted and there has been an 
increase in assessed valuations of the 
property located along Buffalo’s new 
shopping district, the lower end of Del- 
aware avenue. 


UNIQUE INSURANCE MEETING 





Conference Between Commissioner Dun- 
ham and 150 Insurance Men Results 
in Plan to Cooperate 





HARTFORD, CONN., Dec. 31.— 
Over 150 insurance men gathered with 
Commissioner Dunham at the state 
capitol in Hartford just before Christ- 
mas for a conference on the codification 
of agents’ ethics. The meeting resulted 
in the authorization of a committee to 
draft a code of ethics for Connecticut 
insurance agents which will be adopted 
and put into force by the commissioner. 
A general sentiment was evidenced that 
all insurance laws should be most 
stringently enforced and that examina- 
tions for licenses should be made more 
dificult and comprehensive. Commis- 
sioner Dunham expects to appoint his 
committee in the very near future. It 
will consist of five representatives of 
companies and five agents and its recom- 
mendations will be adopted by the com- 
missioner at once, making the first code 
of its kind in the country. 


Dunham Outlines Evils 


In opening the conference, Commis- 
sioner Dunham outlined the evils exist- 
ing in the agency situation in Connecti- 
cut. He stressed the importance of 
agents being expert, saying their first 
duty was to their clients and not to their 
bank accounts. 

He warned agents against “unin- 
formed and misguided radicals who are 
always endeavoring to regulate some- 
thing, radicals looking for the limelight 
on any subject to further their own sel- 
fish ends.” He pointed out that these 
men were frequently listened to at con- 
ventions and conferences instead of ex- 
perts because the expert was frequently 
a poor public speaker and is suspected 
as to the motive. Mr. Dunham stated 
that the American agency system had 
come to stay and that the good and bad 
im an agency system rested squarely 
upon the company. An agent, he said, 
was expected to carry out the instruc- 
tions and restrictions of the company. 

He further emphasized that the agent 
should consider the protection of his 
client’s interest first and that the agent 
should be engaged in the business for 
the service performed and not for the 
money gotten out of it. In closing, 
Commissioner Dunham urged that each 
agent go back and take an inventory of 
his practices. 


Many Suggestions Made 


Nearly all of the company officials and 
agents present took some part. Among 
the more pronounced suggestions made 
at the meeting by agents were: That 
the departments recognize and license 
only members of some local board: that 
the department should satisfy itself that 
an applicant could write a fair amount 
of business and that a limit on the num- 
ber of agents per unit of population be 
made; that only one agent for each com- 
pany should be permitted in a territory 
and that the number of agents at present 
should be cut down. Daniel G. North, 
President of the Connecticut Association 
0 Insurance Agents, favored the careful 
administration of the present qualifica- 
tion law, which he approves. James L. 
Case of Norwich, former president of 
the National Association, declared that 
one-third of the agents are not qualified 





to write insurance. 


r He strongly favors 
a code of ethics. 


Rating Organization Works Smoothly 


NEW YORK, Dec. 31.—The machinery 
of the New York Fire Insurance Rating 
Organization is working smoothly and 
to the very general satisfaction of com- 
panies and agents throughout the state. 
While both the majority company mem- 
bers and the limited minority offices have 
filed appeals, the former from the deci- 
sion of the supreme court, and the later 
from the order of the court, it is not 
anticipated that either action will be 
pushed, unless, indeed, a new and un- 
looked for element be injected into the 
litigation. The former protesting com- 
panies are now in accord with the 
organization and are receiving and ob- 
serving its rates without suggested 
departure therefrom. Just now the as- 
sociation is having a rather strenuous 
time of it in checking reports, dailies 
being filed in large volume, fearful 
are the companies that they might even 
in minor detail transgress the rating 
law. 


sO 


Marine Case to U. S. Court 


BALTIMORE, MD., Jan. 2.—A contro- 
versy over an arbitration award growing 


out of a collision between the steamer 
Augusta, towing the barge Detroit, and 


the steamer Captaine de 
been taken into the United States court 
here. It was brought by J. Craig Mc- 
Lanahan, ancillary receiver for the West 
India Sugar Company, owner of the 
Augusta and the barge, and the Equita- 
ble Trust Company. The defendants are 
the Marine of England, Indemnity Mutual 
Marine, Century, Employers Liability, 
Globe & Rutgers and Automobile of 
Hartford. 

Judge Morris A. Soper signed an order 
restraining the insurance companies 
from bringing any suit on the arbitra- 
tion award pending the hearing of the 


case on Jan, 5. 


3eauchamp, has 


Defer Camden City Fund Plan 


So numerous and intense were the pro- 
tests made by local agents and brokers 
against the passage of the ordinance 
creating a municipal fund for insuring 
the city property of Camden, N. J., at 
the meeting of the city commission on 
Dec. 27, that further consideration of the 
measure was postponed for two weeks 
after the third reading. The proposed 
discontinuance of the present policies on 
Jan. 1, would have been a serious loss to 
local insurance interests as well as sub- 
jecting the community to a perilous risk. 


New England Blue Goose 

BOSTON, MASS., Jan. 2.—The New 
England Blue Goose will hold a dinner 
on the evening of Jan. 11 at the Boston 
City Club, the night before the annual 
meeting of the New England Insurance 
Exchange. In the absence of an annual 
dinner by the Exchange the members of 
that organization will be the guests of 
the Blue Goose. 


Massachusetts Federation Meeting 


BOSTON, MASS., Jan. 2—The Insurance 
Federation of Massachusetts announces 
its annual luncheon and meeting at the 
Boston City Club for Jan, 23. All the 
principal state officers, from the lieuten- 
ant-governor down, have accepted invi- 
tations to attend and will make ten- 
minute speeches each. Over 600 are ex- 
pected to attend. 


Albany Field Club Elects 


ALBANY, N. Y., Jan. 2.—Howard J. 
Wind, special agent of the National Fire 
was elected president of the Albany 
Field Club at the annual meeting of that 
organization recently. 


No Action on Oil Storage 


PHILADELPHIA, PA., Jan. 2—Owing 
to a rumor being given general cir- 
culation that changes had been made 
in the regulations permitting users of 
fuel oil and owners of oil burning heat- 
ing equipments to place storage tanks 
above the ground level, Fire Marshal 
George W. Elliot advises that permission 
of such storage in residences is in con- 
templation, but no definite action has 
been taken in the matter. 


Big Loss on Shoe Factory 


A recent estimate on the loss of the 
Rosenwasser Shoe factory in Long Island 





City, N. Y., which occurred Dec. 23, in- 
dicates that the loss on the Jackson ave- 
nue building of the company ran as high 


as 80 percent on the contents and 25 
to 30 per cent on the building. Insur- 


ance on the building amounts to $300,- 
000 and on the contents $1,305,000. There 
is also insurance on profits and commis- 
sions amounting to $165,000. Another 
building was not badly damaged but the 
assured estimates the loss on contents at 
about $350,000. Some losses are also evi- 
dent in the Queens street plant. 

The firm manufactures shoes, saddles, 
leggins and fleece-lined coats. It is 
understood that it had some contracts 
with the United States army. The insur- 
ance aggregates over $5,000,000, 


Report on New Brunswick 


The National Board has issued a sup- 
plementary report on New Brunswick, 
N. J., reviewing the changes since the 
report of 1918. A concrete dam has been 
completed west of the pumping .station, 
which has greatly increased the storage. 
This and other improvements and pros- 
pective changes have greatly improved 
the water supply and distribution sys- 
tem in the city. The fire department has 
been improved and reorganized, but is 
still considerably undermanned. Insuf- 
ficient companies are in service to prop- 
erly protect the city. The engine ca- 
pacity has been improved and is now 
only. slightly deficient. Additional lad- 
der equipment is suggested, a new fire 
headquarters building and other minor 
changes in the fire department. 


Eastern Notes 


The bulletins put out in Buffalo warn- 


ing the public against Christmas fire 
hazards evidently had some effect, for 


there was not a fire reported Christmas 





Day which would in any way be attrib- 
uted to observance of the holiday. 
Numerous and costly fires in the New 
Jersey suburban section have marked 
the year now closing. Incendiarism fig- 
ured conspicuously in the losses. Mantua 
and Salem were hardest hit during the 
past six months, where firebug losses 
are estimated at $350,000. Linoleum and 
glass plants suffered heaviest losses. 


New England Notes 


Armand FE, Joy, examiner in the home 
office of the Home for New Hampshire 
and Vermont, has been transferred to 
the field with the title of special agent. 
He will have headquarters at Burlington, 
Vt. 


The Hampton Roads Fire & Marine 
has been admitted to Massachusetts to 
write fire and sprinkler leakage business. 
It has appointed Ulysses G. Forest of 
Fitchburg as its Massachusetts repre- 
sentative. 


Pennsylvania Notes 


The six-story plant of the Keystone 
Slag Co., containing valuable machinery 
ut Reading, Pa., was damaged to the ex- 
tent of about $100,000 by flames of un- 
determined origin last week. Only 
$30,000 of the loss was covered by insur- 
ance. 

An explosion of alcohol last week in 
the building occupied by the Edlis Bar- 
ber Supply Co., Pittsburgh, caused fire 
which spread to two adjoining buildings. 
Fire department officials estimate the 
total damage at $375,000, divided as fol- 
lows: Edlis Co., $300,000, an army and 
navy goods store, $40,000, and the Ameri- 
can Brewers Supply Co., $35,000. 

Two insurance brokers, residents of 
Philadelphia, died suddenly last week of 
heart disease. W. Mercer Baird, 53 years 
old, who was associated in business with 
Judge Leon Barry, died on a train. W. 
Stevenson Hockley Walsh, with a flour- 
ishing agency and brokerage business 
at 203 Walnut street, Philadelphia, died 
at his home at the age of 67, after spend- 
ing 35 years in the insurance business. 
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RULING IN SPRINKLER CASE 


Court Holds Policy Does Not Make 
Insured Guarantee Operation of 
Sprinkler System 


With regard to the recent test case 
in the matter of a fire which oc- 
curred last March, when the sprinkler 
system did not act, and which was re- 
ferred to in this column recently, the 
judge presiding at the trial took up the 
question to whether there was a 
change material to the risk so that the 
property was covered by the policy as a 


loss 


as 


risk for which the insurance company 
was liable only while the sprinkler 
system was in operation. The judge 


stated that so to hold would be to make 
the plaintiff guarantee that the sprinkler 
system would always operate. The 
policy did not so provide, and on the 
construction of its terms, no such 
covenant could be implied. On the con- 
trary the policy made special provision 
that if any interruption occurred it 
should be notified, and the implication 
was that the insurance company as- 
sumed the risk, in the circumstances 
shown, 

The closing of the valve which sup- 
plied water to the sprinkler system, 
having occurred without the authority 
and without the knowledge of the plain- 
tiff. could not operate to forfeit the 
policy. Upon the true construction of 
the policy, the insurance company ac- 
cepted the full risk to the extent of 
$5,000, at a stated premium, and the 
loss could not be minimized. It will 
be recalled that judgment was given 
against the fire insurance companies in 
this case. 


Week’s Losses in Canada 


WINNIPEG, MAN., Jan, 2.—There were 
few fires last week of any consequence 
in western Canada. The largest was 
at Moosehorn, Man., Dee. 27, when a 
fire said to have originated in the kitchen 
of the hotel destroyed it completely as 
well as a general store and warehouse 
belonging to the National Trading Com- 


pany. The damage is estimated at 
$35,000, partly covered by insurance. 
The Brookdale Consolidated School at 





Brookdale, Man., was entirely gutted by 


a fire Christmas Day. The fire appar- 
enty started from the basement of the 
building and obtained such a headway 
before the local aid could arrive, that 
their efforts to save the building were 
unavailing. About $17,000 in insurance 
was carried. 


In Ontario there were quite a few dis- 
astrous fires. At Kitchener, Ont., the 
Master Milling Company sustained dam- 


age to the extent of $50,000 by a fire 
thought to have been due to defective 
wiring. At Bridgeburg, the main plant 


of the Horton Steel Company was totally 
destroyed by fire, with an estimated 
damage of $75,000. The R. B. Herron 
Lumber Mill at Tionaga, near Sudbury, 
suffered a total loss, the damage being 
estimated at $75,000. At London, the 
MeCormick Biscuit & Candy Company 
was damaged by fire to the extent of 
$45,000. 


Urges Duplicate Inventories 


WINNIPEG, MAN., Jan. 2.—Harry 
Thomas was a visitor to Winnipeg last 
week. He is on the staff of Paterson & 
Waugh, and recently at Calgary, speak- 
ing to the Bankers’ Educational Associa- 
tion, he advocated that a duplicate record 
of all inventories be kept by the insured 
safely filed away. With absolutely noth- 
ing to go by, adjustments were often 
of a most difficult nature, but by keep- 
ing a record on file, could be rendered 
much easier, and also save time and ex- 
penses. 


Licensed for Additional Lines 


The Royal has been licensed to trans- 
act in Canada the business of accident, 
burglary, forgery, guarantee, plate glass, 
sickness and steam boiler insurance in 
addition to the classes for which it is 
already licensed. 

The Commercial Union Assurance has 
been licensed to transact in Canada the 
business of inland transportation insur- 
ance, in addition to the classes for which 
it is already licensed, 


Canadian Notes 
J. S. Blackett, of the firm of Blackett, 


McManus, Ltd., of Edmonton, was in 
Winnipeg last week. 
Ss. E. Bushe, prominent insurance 


agent of Saskatoon, was in Winnipeg for 
the Christmas holiday. 


E. E., Kenyon, Canadian manager for 
the Alliance, was in Winnipeg on his 
way west from Montreal. 
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COMBINATION AUTOMOBILE 
WSURANCE MANUAL 


AUTOMOTIVE SERVICE SUREAU 





COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Complete 


Always Up-to-Date 


venient 


All Necessary Underwriting Information 


Thus satisfying an insistent demand of agents 
and brokers for a joint manual in the inter- 
ests of efficiency, expediency, simplicity, uni- 
formity and convenience. 


Comprehensive Manual Available, Compris- 
All Standard Rules and Rates 

For All Classes of Coverage 
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INSURANCE CoMPaNvne NEW: Haven- 


CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn.. 
has been well received in the field by local agents. The Secur- 


ity has made a reputation for promptness, liberality and 


service in connection with its agents. 


The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 


which the Security operates. 
$500,000 it has a net surplus of like amount. 
same lines that the Security does. 


In additition to its capital of 
It writes the 
The East and West will 


have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 


men are guiding the destinies of both companies. 


Thus the 


East and West is assured of a capable experienced and aggressive 


management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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MOTOR INSURANCE NEWS 








ASK SPECIAL CONSIDERATION 





Appleton & Cox Feel They Should Not 
Be Involved in Separation 
Controversy 





Appleton & Cox, representing the au- 
tomobile department of the United 
States Lloyds, a stock company, for the 
entire United States, have made applica- 
tion to the Western Union for special 
consideration in the separation matter. 
This is a special case which denotes 
some of the problems which the com- 
panies are meeting with in enforcing a 
separation plan. The automobile depart- 
ment of this company has a separate 
agency plant and is really an entirely 
separate organization from an agent’s 
standpoint. 

There is little doubt that under the 
Western Union plan, separation will be 
enforced against the fire insurance agen- 
cies of a company like the United States 
Lloyds. 

It is said that Appleton & Cox feel 
that their position is comparable to that 
of a casualty company or a single line 
automobile company in that the ques- 
tions and differences which have brought 
about separation movement are not af- 
fected by the automobile department 
representation. 

The matter has been up before the 
governing committee of the Western 
Union but whatever action has been 
taken has not been announced. 


Protest California License Plan 


SAN FRANCISCO, CAL. Dec. 31.— 
Charging that the plan of the state ad- 
ministration to allow distribution of 1924 
automobile license plates from 41 state 
offices of the California Automobile As- 
sociation was “purely political,” John B. 
Shea, secretary of the California Asso- 
ciation of Insurance Agents, today sup- 
plemented the formal protest insurance 
men have made to Governor Richardson 
with a verbal denunciation of the plan. 

“The plan is purely political,” said 
Mr. Shea, “and is not fair to men engaged 
in legitimate business. I would give 


| $500 for the privilege of distributing li- 


cense plates in San Jose. The automobile 
association is nothing but an insurance 
association run by a small clique of men 
who control the organization through 
some 40,000 proxies. The whole plan is 
a clever scheme-to get insurance for the 
association’s insurance bureau. ft will 
have available not only the first com- 
plete list of automobile owners in the 
state, but, through its branch managers, 
will establish a personal contact with 
owners in every large community in the 
State. In turning over to these clubs 
the information and facilities of a state 
department, supported by taxation, the 
governor is giving the clubs a splendid 
opportunity to become personally ac- 
quainted with, and _ solicit insurance 
from, every car owner in the respective 
branch office districts and is giving his 
sanction to a rank discrimination against 
the 20,000 licensed agents and brokers 
of California.” 


Opens Omaha Branch Office 


The National Automobile of Lincoln, 
Neb., of which Rees Wilkinson is secre- 
tary and manager, has opened a branch 
office in Omaha at 405 Wilkinson build- 
ing and plans to push actively for Omaha 








THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
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Good Territory Open 














business. The office is in charge of Freq 
Cc. Campbell, who has been for some time 
special agent for the company, working 
out of the home office. 





Question New Wisconsin Law 


MILWAUKEE, WIS., Jan. 2—Whether 
or not the new automobile registration 
law passed by the last Wisconsin legis. 
lature will facilitate the operations of 
car thieves is the subject of much spec. 
ulation in Wisconsin auto insurance cir. 
cles, The new law makes the licenge 
plate the identification tag of the car 
and not of the owner, and while at first 
considered a sound principle, it has come 
to be looked upon as of questionable de. 
sirability. While motorists were at first 
glad to hear that the new arrangement 
would save them the reregistration fee 
of $1, in case of sale of the car, they are 
now beginning to wonder whether it wil] 
not serve to cover the identity of the new 
owner, and give thieves a chance to make 
a safe getaway without even bothering 
to change the plates, as the latter will 
now identify only the car and not the 
owner. It is probable that the new leg- 
islation will necessitate the enforcement 
of the provision of the law that the pink 
ecard bearing the owner's name be car. 
ried with each vehicle at all times, to 
facilitate the owner's identification. This 
ecard will bear full record of all legiti- 
mate transfers of ownership, and may 
solve the complications arising from the 
new rules. 





Motor Production Boom Continues 


“Automotive Industries,” a trade pub- 
lication, declares that the production of 
automobiles and motor trucks during the 
year which has just ended, will exceed 
4,000,000. At the close of November the 
total output was 3,723,000 vehicles 
While production in December has been 
curtailed somewhat to enable a number 
of manufacturers to take inventories, 
the open weather has induced others to 
keep their plants going at top speed, 
with the result that the output for the 
month will exceed that for the same 
period of previous years. 


Companies on “No Amount” Plan 


Companies now writing automobile in- 


surance on the “no amount plan,” are 
the Ohio Farmers, National Union, Mil- 
waukee Mechanics, National Liberty, 


North River, and Northwestern National 


Report Many Dallas Losses 


DALLAS, TEX., Dec. 31.—Some auto- 
mobile underwriters in Dallas_ report 
that theft conditions are not as fortu- 
nate as has been reported. One under- 
writer stated that the situation in Dallas 
is deplorable at the present time. The 
thefts have greatly increased dvuring 
November and December, 78 cars being 
stolen during November alone in Dallas. 
The Automobile Theft Bureau has done 
excellent work, however, and is doing 
much to hold down the loss ratio. 








Michigan Agencies Incorporated 


Two Michigan agencies filed articles of 
incorporation last week. The Genesee 
Agency of Flint incorporated with a 
capital stock of $2,500, with Robert J. 
Wise, Marvin L. Schmidt and John J. 
Berry, all of Flint, as incorporators. The 
Nicholson Company of Munising was also 
incorporated to do business as a general 
insurance agency with a capital stock 
of $10,000. The officers of this company 
are Morris E. Nicholson, president; 0. 
Kathryn Gibbons, vice-president, and 
Hubert J. Elliot, secretary-treasurer. 
Offices have been opened in the First 
National Bank Building at Munising. 


Governing Committee Nominees 

CINCINNATI, O, Jan, 2.—The nom)- 
nating committee of the Cincinnati Fire 
Underwriters Association has named the 
following candidates for membership on 
the governing committee: Walter P. 
Dolle, Walter P. Dolle & Co.; W. A. 
Earls, Laws Insurance Agency Company; 
Nelson J. Edwards, Nelson J. Edwards & 
Co.; Taylor Goshorn, Neare, Gibbs & 
Lent; Robert D. Schmitt, Frederick Rauh 
& Co.; W. E, O. Wienecke. 

Three of the above are to be elected 
at the annual meeting of the association 
Jan. 10 to succeed Messrs. Dillhoff, Hu- 
kill and Vold. 
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RESIDENCE BURGLARY 
RATES TO BE REDUCED 





Bureau Adopts 25 Percent Reduc- 
tion on Schedule B of 
Household Policy 


POOR YEAR IS REPORTED 





Many Factors Go to Bring About 
Smaller Premium Income—Plan to 
Review All Policies 





NEW YORK, Dec. 31.—Following a 
special meeting of the burglary branch 
of the National Bureau of Casualty & 
Surety Underwriters, held here last 
week, a reduction in rates on residence 
business, effective both as to new writ- 
ings and renewals on Feb. 1 was author- 
ized. The association consented to a 
reduction of 25 percent in all residence 
risks covered under section B of the 
household policy, that is, goods other 
than jewelry, silverware, silks and furs, 
which are taken care of under section A. 
The U. S. F. & G. dog credit plan was 
also adopted. Providing a dog at least 
one year old be maintained upon the 
premises, householders will be entitled to 
a discount from manual rates as follows: 
10 percent for all private dwellings and 
3 family houses; 5 percent upon summer 
and winter residences, and a like figure 
for flats and apartment houses. While 
sentiment at the meeting, which was at- 
tended by representatives of 29 com- 
panies, seemed overwhelmingly against 
the proposal to grant a rate concession 
for dog protection, the assertion of Vice- 
President : Rowe of the United 
States Fidelity & Guaranty that, unless 
this was done, his company would with- 
draw from the organization, impelled ap- 
proval of the plan, underwriters gener- 
ally feeling that it was the lesser of two 
threatened evils. 


Report Poor Year 


While the burglary premiums of the 
majority of the companies have been 
fairly well sustained in the year just 
closed, some offices frankly admit a fall- 
ing off, attributing the fact in part to 
the disturbance in the mercantile open 
stock branch, when rates were savagely 
cut for months. Another factor, the ¥* 
tent of which cannot be determined, 
the reduced commissions granted upon 
burglary writings under the acquisition 
cost agreement; and, finally, a reduction 
in income upon bank business. With the 
growth in financial strength experienced 
by the great majority of the banks of the 
country, coupled with stories of sensa- 
tional robberies, many of the institutions 
have within the past 12 months discarded 
their old type safes and vaults, installing 
instead thoroughly modern and highly 
expensive equipment. Naturally, these 
call for lower ratings and in numerous 
instances the burglary writing companies 
have been called upon to pay return pre- 
miums. Despite these handicaps man- 
aging underwriters are yet hopeful for 
the new year, maintaining that the for- 
mation of a strong central organization 


BIG GAINS REPORTED 


——_ 


TRAVELERS ISSUES FIGURES 
Preliminary Statement Shows Notable 
Increase in Premiums Over Last 
Year in All Classes 





HARTFORD, CONN., Jan. 2—A 
preliminary announcement from the 


Travelers reports total premiums for 
1923 of $104,200,000, a gain of $12,000,- 
000 over the premium income of 1922 
The company’s total income in 1923 was 
over $117,800,000, a gain of over $11,- 
500,000. Health and accident premiums 
in 1923 totaled over $11,500,000, a gain 
of over $680,000; liability premiums over 
$4,000,000, a gain of over $300,000; au- 
tomobile liability premiums over '$14,- 
000,000, a gain of over $2,000,000; boiler, 
fly-wheel and machinery premiums over 
$1,000,000, a gain of over $150,000; bur- 
flary premiums over $1,900,000; plate 
glass premiums over $700,000. The life 
insurance department reports paid life 
premiums over $54,900,000, a gain of 
$8,100,000. The new life insurance paid 
for was over $690,800,000, a gain of ¢ver 
$134,100,000 from the previous year’s 
figure. The life insurance in force is 
now over $2,437,000,000, a gain of over 
$381,000,000. 








has given an assurance of co-operative 
effort that has not been felt for a long 
time. 

To Review Robbery Policies 


Early in the new year, probably begin- 
ning Jan. 7, the governing committee 
will meet again, to review every phase 
of robbery line. Policy forms now in 
use, which concededly are far from sat- 
isfactory either to the underwriters or 
to the assureds, will be critically studied 
and the forms simplified in the light of 
late experience. Rates, too, will be over- 
hauled, though with what result cannot 
now be predicted. 

Resolutions of sympathy over the re- 
cent tragic death of F. M. Sporrer, 
superintendent of the burglary depart- 
ment of the United States Fidelity & 
Guaranty, were adopted. The Fidelity 
& Deposit was clected to membership 
in the Bureau. The accession to the 
ranks of the last named company leaves 
the American Surety, the New Jersey 
Fidelity and two or three other offices 
still outside the breastworks and the 
hope was offered that they, too, would 
shortly enroll. 


Unusual San Francisco Case 


Two casualty companies were involved 
in an unusual suit just decided in San 
Francisco, One company was carrying 
the compensation coverage for. the 
Johns-Manville Company. An employe 
of that company was injured and, ac- 
cording to the pleadings, was given the 
wrong drug at a hospital. As a result 
of this mistake, $1,000 additional ex- 
pense was incurred. The second com- 
pany which carried the liability insur- 
ance on the hospital agreed to stand the 
additional $1,000, if the compensation 
carrying company would keep the mat- 
ter a secret. The latter company did so 
for an extended period, but when it 
failed to get its money, 
for the $1,000. The court held that such 
an agreement was against public policy 
and that no collection could be made un- 





der it. 


it brought suit 





NEW “NON-CAN” OUT 





PRODUCTIVE PERIOD POLICY 





Continental Casualty Issues Contract 
Non Concellable to Age 0— 
Rate Is Low 





A new departure in the field of non- 
cancellable health and accident insurance 
has been announced by the Continental 
Casualty in its “Productive Period” non- 
cancellable policy which is issued to 
cover the years from ages 20 to 50 only. 
In its announcement the company 
states: “Our experience has been so 
satisfactory that not only are we con- 
tinuing the noncancellable on the same 
basis, but are supplementing it by adding 
to our line a new policy designed to pro- 
vide the largest amount of income pro- 
tection during the years of greatest earn- 
ing power at the lowest possible cost. 
This policy is especially adapted to the 
needs of the younger executives who 
want maximum protection at a low cost 
for a definite number of years.” 

Compare With Life Rates 

The policy will be issued with waiting 
periods of two weeks, one month, two 
months and three months. The com- 
pany compares the rate on the produc- 
tive period policy written with a three 
months’ waiting period, with the cost of 
the permanent disability coverage issued 
only for limited amounts by life insur- 
ance companies in connection with life 
insurance. The figures given show that 
the cost of productive period policy at 
age 30 is $20.50 while the average of 10 
life insurance companies on the perma- 
nent disability clause is $19.40. At age 
35 the rates are $22.00 and $22.85 re- 
spectively, At age 40 the rate on the 
productive period policy is $25 as com- 
pared with the permanent disability 
charge of $28.35. 

Big Loss at Higher Ages 

The policy will be issued subject to 
physical examination just as with the 
regular noncancellabe form. fhe devel- 
opment of this form by the Continental 
is not particularly surprising in view of 
the opinions which have eminated from 
that company from time to time indicat- 
ing that the heavv health insurance loss 
was being sustained on business at 
higher ages. The contract while provid- 
ing protection at an important period of 
life relieves the company of the heavy 
burden which a volume of noneancellable 
business at the higher ages is bound to 
cause and for which a deferred liability 
reserve must be maintained by the com- 
pany and paid for by the insured on the 
regular non-cancellable form. 


Continental Reports Gains 


The Continental Casualty of Chicago 
has issued a preliminary statement on 
1923 business, showing the great strides 
made during the year, both in the busi- 
ness department and the financial de- 


partment. The preliminary figures show 
admitted assets of over $12,000,000, 
capital, surplus and voluntary reserve 


of over $3,250,000 and 1923 net premi- 
ums of over $12,500,000. These figures 
show an increase of over $2,000,000 in 
admitted assets, an increase of over 
$750,000 in capital and surplus and a 
premium income $1,000,000 greater than 


TO PUSH COMPULSORY 
AUTO LIABILITY PLAN 


Legislation Along That Line Ex- 
pected to Come Up in Many 
States This Year 





NEW JERSEY LEADS OFF 





To Be Taken Up When Legislature 
Opens Jan. 8—Pennsylvania Com- 
mission Already at Work 


NEW YORK, Jan. 2.—At a confer- 
ence of the Republican leaders of the 
Jersey legislature, held at Trenton sev- 
eral days ago, it was agreed that at the 
opening of the legislative session, Jan. 
8, a joint committee of five members will 
be appointed to consider compulsory 
liability automobile insurance. Some of 
the members maintain that motorists 
should be required to carry a minimum 
of $10,000 liability and $2,000 property 
damage insurance. It is asserted that 
there are 400,000 licensed automobiles 
in New Jersey, and that a fee of $25 
from each would enable the state to 
carry the insurance in question. Leg- 
islation of a similar character was con- 
sidered in New Jersey last year, though 
not seriously, It is understood it will 
receive greater attention in 1924. 

Plan Up in Many States 


The rapid growth of the use of motor 
cars, and the frequency with which 
parties receiving injuries from careless 
drivers have been unable to recover 
damages through the financial irrespon- 
sibility of the automobile owners, has 
given impetus to the idea of compul- 
sory insurance, and legislation of such 
character may be looked for in a number 
of states during the new year. In 1923, 
according to F. Robertson Jones, secre- 
tary of the Workmen’s Compensation 
Publicity Bureau, bills proposing the 
bonding or insuring (dr both) of auto- 
mobile owners or operators, were sub- 
mitted in 24 states, as well as in Con- 
gress, the states in question being 
Arkansas, Connecticut, Colorado, Geor- 
gia, Illinois, Indiana, Maine, Massachu- 
setts, Michigan, Minnesota, Missouri, 
Montana, Nebraska, New Jersey, New 
York, Ohio, Pennsylvania, Rhode 
Island, South Dakota, Tennessee, Texas, 
Vermont, Virgina and Wisconsin. 


Review of Legislation 


“Altogether,” Mr. Jones declared, 
“there were 60 bills introduced dealing 
with this subject—six having been en- 
acted—one in each of the following 
states: Illinois, Michigan, Montana, Chio, 
Vermont and Virginia (at the special 
session of the legislature of that state). 
In some of these states the bills included 
a bonding provision but did not permit, 
as an alternative, the issuance of an in- 
surance policy. Wherever this was the 
case, the suggestion was made that the 
bill be amended to include an insurance 
section. In other instances, _ bills, 
through inadvertence, were defectively 
drawn so as to render bonding or in- 





the 1922 income. 


suring onerous, even though the bill 
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itself specifically allowed the issuance of 
a policy as well as a bond. In these 
cases suggestions were made for redraft- 
ing or amending the bonding or insur- 
ing sections so as to remove the ob- 
jectionable features. In most instances 
amendments incorporating our sugges- 
tions were accepted.” 


Agents Rather Hesitant 


Insurance agents have been rather 
hesitant in declaring themselves regard- 
ing compulsory automobile insurance 
measuresjfearing that if they advocated 
their adoption they would be accused 
of self-interest, while, on the other hand, 
if they were in opposition they would 
be charged with lack of public spirit. 
As a rule automobile club men line up 
against bills of the type in question, 
contending that the protection afforded 
by an insurance policy would tend to 
greater recklessness upon the part of 
many drivers, and that the number of 
road accidents, instead of being dimin- 
ished, ‘would be increased. The sug- 
gested adoption of a compulsory auto- 
mobile insurance bill is-usually, though 
not always, accompanied by the pro- 
viso that indemnity be furnished through 
the medium of a-state fund, upon the 
broad theory that if a state compels a 
course of action it should supply the 
facilities for its accomplishment. 

Dangers of State Fund 


Where, as now, the insurance is 
nished by private carriers, a 
had upon the assured, in that, 
a bad loss record no office 
him as a risk. 


fur- 
check is 
if he has 
will accept 
The state could exercise 
no such right, but would have to take 
all comers, with the probable result 
that the number of seriousness of acci- 
dents would be increased, while the cost 
of granting the indemnity would be 
greater than that charged by private car- 
riers, free to select their assureds. It 
is figured that not more than 30 per 
cent of present day automobile owners 
or operators carry liability insurance. 
Two years ago a law was enacted in 
New York. compelling all owners of 
cars carrying passengers for hire in 
cities of the first class, to secure either 
a bond or a liability policy for a con- 
tinuing amount of $2,500. While the 
constitutionality of the act was chal- 
lenged in the courts by the taxicab 
men, its validity was sustained. Busi- 
ness of this character is accepted by a 
number of the surety writing companies, 
and by both stock and mutual casualty 
offices. 


QUESTION UP IN PENNSYLVANIA 
PITTSBURGH, PA., Jan. 2.—Begin- 


ning this week, a Pennsylvania legisla- 
tive commission will make a study of the 
question of whether the state shall com- 
pel automobile owners to take out lia- 
bility insurance for the protection of 
those injured due to unlawful, careless 
or reckless operation of motor vehicles. 
The study was authorized under the 
terms of a resolution passed at the last 
legislative session. In addition to three 
representatives-and two senators, three 
members have: been appointed by the 
governor, consisting of Attorney Gen- 
eral Woodruff, Secretary of Highways 
Wricht and Insurance Commissioner 
McCullough. 

Representative Samuel J. McKim of 
Pittsburgh, a member of the commis- 
sion, said first consideration would be 
given to laws of this type enacted in 
other states. Following the study, the 
commission will draft compulsory lia- 
bility insurance laws suitable for Penn- 
sylvania and present them to the legis- 
lature at its 1925 session. 


MARYLAND MOTORISTS OPPOSE 


BALTIMORE, MD., Jan. 2.—At a meet- 
ing of the executive committee last week, 
the Maryland Motor Federation went on 
record as opposed to the proposed legis- 
lation for compulsory, insurance for 
motorists. 

Characterizing the bill as “an asinine 
and discriminatory piece of legislation,” 
Phillip O. Deitsch, secretary of the fed- 
eration, recommended that steps be 
taken to oppose the passage of the law. 
The recommendation was accepted. 


Secretary Deitsch said that the bill 





MERGER IS APPROVED 
WILL BE COMPLETED SOON 


Budlong and Barmore Made Vice-Pres- 
idents in Charge of Accident and 
Life Agencies Respectively. 


Approval of the merger of the Bank- 
ers Accident of Des Moines with the 
Federal Life of Chicago has been given 
by the insurance commissioners of both 
lilinois and Iowa. An executive com- 
mittee meeting of the Federal Life was 
held last Saturday, at which plans for 


the consolidated company were dis- 
cussed. The details of the merger are 
rapidly being worked out and will be 


completed in the very near future. 

Ek. C. Budlong, who has been vice- 
president of the Bankers Accident and 
the principal factor in the company, has 
been elected vice- -president and super- 
intendent of agencies of the health and 
accident department of the Federal Life 
and assistant superintendent of agencies 
of the life department of the company. 
Mr. Budlong will remove to Chicago 
from Des Moines shortly. He is well 
known in health and accident circles 
and is now serving his second term as 
president of the Health & Accident Un- 
derwriters Conference. He was for sev- 
eral years secretary of the organization. 
He is a student of salesmanship, a 
writer on insurance subjects with a par- 
ticularly attractive style and is highly 
regarded by the present Bankers Acci- 
dent agency force. 

George Barmore, who has for several 
years been superintendent of agencies 
of the life department of the [Federal 
Lite, has been elected vice-president and 
superintendent of agencies of the life 
department and assistant superintendent 
of agencies of the health and accident 
department. Under this plan Mr. Bud- 
long and Mr. Barmore will have joint 
supervision over the agency work of 
both departments of the company. 

President Isaac Miller Hamilton of 
the Federal, in commenting upon the 
consolidation, stated that the merger 
will increase the Federal Life accident 
and health department over 60 percent 
and bring the premium income to over 
$1,500,000 for 1924 in the one depart- 
ment alone. 





Zurich Reports Big Year 


The Zurich General Accident has re- 
ported a healthy increase in business 
during the past year, its 1923 net prem- 
ium writings in the United States ag- 
gregating $8,000,000. The company has 
made excellent progress during the past 
year, entering two additional states 
This brings the total of states in which 
the company is licensed to 32. The com- 
pany has been in the United States but 
ten years, although 51 years of age, but 
has developed a strong agency organiz- 
ation and has built its United States 
business on a strong financial founda- 
tion. Its last annual statement showed 
a net surplus to policyholders of well 
over $2,000,000. The company, which 
has head offices in Chicago, writes au- 
tomobile, compensation, liability, plate 
glass, burglary and personal accident 
insurance. The plate glass and burglary 
departments were organized during the 
past year. 


was clearly aimed at the minority—the 
careless drivers. 

“Every motorist in the state will have 
to bear an additional burden of taxa- 
tion,” he continued. “Indemnity bonds 
and insurance will, if anything, encour- 
age reckless drivers to become more 
reckless. He has been forced to take 
out insurance against accidents. Then 
why worry about running down a 
pedestrian? The insurance company will 
pay the bill. 

“Compulsory insurance will not facili- 
tate the collection of indemnity. There 
must be a lawsuit, even under the com- 
pulsory insurance law, and vastly more 
red tape will have to be unravelefl than 
under present laws.” 








HAS NEW GROUP PLAN 


—_—_—_—_ 


WEST COAST LANDS BUSINESS 





Employers Association Takes Insurance 
So Arranged That Employe Can 
Change Jobs and Retain Insurance 


The West Coast Life has written a 
big group policy on the Industrial As- 


sociation of San Francisco for the 
benefit of employes of various trade 
associations in the Bay district. It is 
expected that approximately 50 trade 
associations, including painters, plas- 
terers, tile setters, plumbers, etc., em- 


bracing from 15,000 to 20,000 employes, 
will adopt the plan. Policies are writ- 
ten for a maximum of $1,000 on a con- 
tributory basis, the employe paying a 
weekly premium of approximately 10 
cents, and the employer paying a simi- 
lar amount, for total disability and life 
insurance policies. Accident and health 
protection may be secured by a pay- 
ment of 17 cents additional weekly by 
both employer and employe. The in- 
surance is strictly optional with the 
employe. After the trade associations 
agree to adopt the plan, employes who 
wish to avail themselves of the insur- 
ance may within one month after the 
associations have adopted the plan, do 
so without physical examination. Acci- 
dent and health insurance may be ob- 
tained apart from the total disability 
and death policy, the employe while 
sick receiving $15 weekly 

A feature of the policy is that em- 
ployes who are eligible for the insur- 
ance, after holding a job for two weeks, 
may transfer to another employer and 
still retain their insurance, which is car- 
ried for two weeks by the first employer 
and is then assumed by the new em- 
ployer. The responsibility of checking 
the reports from individual employes, 
which they submit monthly, is vested in 
the secretary of the trade association 
of which the employer is a member. 

The West Coast Life has assured 
these rates for a period of five years, 
at which time the company will have 
the privilege of adjusting them. The 
present rates are said to be 5 percent 
lower than any group insurance rates 
written previously, and to be 50 percent 
lower than the cost of an individual 
policy on the lowest rated plan. The 
Industrial Association has agreed to act 
as a court of appeals in any case that 
arises which can not be adjusted be- 
tween the parties immediately interested. 


Eagle Increasing Capital 
The Eagle Indemnity of New York 
hoy increase its capital from $750,000 to 


$1,500,000. This will be accomplished 
through the issue of 3,000 shares of 
stock with a par value of $100. The 


new stock is to be paid in at 166 2-3 
percent, providing $300,000 additional 
capital and $200,000 for the surplus ac- 
count. 

The Eagle Indemnity is a running 
mate of the Royal Indemnity and was 
organized in June, 1922. At the start 


it had capital of $750,000 and a _ con- 
tributed surplus of $500,000. M. E. 
Jewett, president of the Royal In- 


is also president of the Eagle. 


U. S. F. & G. Plays Santa Claus 

BALTIMORE, MD., Jan. 2.—The cafe- 
teria in the building of the United States 
Fidelity & Guaranty was given over Sat- 
urday to more than 150 children for a 
turkey dinner, followed by entertain- 
ment and a visit from Santa Claus. The 
affair was an annual charity of the com- 
pany. Most of the guests are wards of 
the Henry Watson or St. Vincent de Paul 
Societies. 

Mr, Gallagher and Mr. Shean were im- 
personated by William Conkling and Ray 
Ninguard. Misses Helen Meeks and 
Mildred Provance gave a series of songs 
and original dances. Comedy songs and 
dances by Fred Kraus and John Shaffer, 
character songs by Miss Betty Mercer 
and Alice Meeks and Charles E. Meeks, 
Jr., and music by “The Baltimoreans,” 
directed by William E. Smith, made up 
the program. 


demnity, 





ASKS TERMINATION 


FAVORS ENDING RECEIVERSHIp 


Superintendent Hyde of Missouri Wij 
Try to Have Equitable Surety 
Affairs Wound Up 


ST. LOUIS, MO., Jan. 2.—Superin- 
tendent Hyde of Missouri, commenting 
on the petition filed in the circuit court 
here by John A. McCormick, Chicago 
contractor, asking for a termination of 
the receivership for the Equitable Sur. 
ety, stated that his department would 
welcome being relieved of -the receiver. 
ship. 

“On several occasions we have asked 
the courts to terminate the receivership, 
but because of pending litigation our 
requests were denied,” Mr. Hyde said. 

‘There are a number of legal contro. 
versies involved and interests affected 
are so varied and complex it has been 
difficult to liquidate the affairs of. the 
Equitable.” One of the tangles involves 
the surety bond on the new Missourj 
state capitol building. 

Superintendent Hyde denied that the 
receivership had been extravagant, stat- 


ing that every expenditure made by 
Deputy Insurance Commissioner 
Benoist, receiver for the company, had 


been made on instructions by the cir- 
cuit court, and that the fees and com- 
missions allowed were not excessive or 
unreasonable. 

Superintendent Hvde was in St. Louis 
Friday to confer with Receiver Benoist 
relative to the affairs of the Equitable 
Surety. In view of Superintendent 
Hyde’s attitude it is very probable his 
department would welcome some ar- 
rangement that would enable it to 
liquidate the affairs of the company 
and terminate the receivership. 


Lincoln Casualty on Coast 


F. H. Finnen, prominent Pacific Coast 
casualty man, has been appointed gen- 
eral agent at Los Angeles for the Lin- 
coln. Casualty of Springfield, Ill., which 
entered California last month. Mr, Fin- 
nen, who for the past year has been 
executive special agent for the Inter- 
national Indemnity at Los Angeles, and 
who prior to that was joint manager of 
the southern California department of 
the Union Automobile, will have charge 
of not only southern California, but New 
Mexico, Arizona, Washington, Oregon 
and Montana for the Lincoln Casualty. 


Car & General to Enter U. S. 


The Car & General of London, a 
subsidiary of the Royal Exchange, ex- 
pects to apply for license in New York 
soon. The company will write casualty 
and automobile business in connection 
with the fire and theft automobile busi- 
ness of the Royal Exchange. The se- 
curities for deposit with the — 
department have been purchased but 
a company prefers to wait until after 
the first of the year before getting its 


license. It will, of course, be operated 
under the same management as _ the 
Royal Exchange, with Gayle T. For- 


bush as United States manager. 


Big Judgment at Milwaukee 


Approyal by Judge E. T. Fairchild 
of Milwaukee of the entry of 4 judg- 
ment of $17,000 against the A. M. Cassel 
Steel Co., in favor of Frank Sheben, to 
compensate him for the loss of his left 
leg in an industrial accident, establishes 
a new high record of award for a loss of 
that nature. A previous award of $20, 
000 was allowed Sheben by a jury, but 
this was set aside by Judge Gehrs, after 
which the case was retried before Judge 
Fairchild. The accident as a result of 
which the employe’s left leg had to be 
amputate d, occurred while he was unload- 
ing steel at the First avenue viaduct in 
Milwaukee. The limb was crushed by 
a piece of steel that fell from the ‘load. 
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Installment and Group Plans. 


As the vision of 1924 becomes the actuality of accomplishment we hope to help not only our old men, but 
many new associates realize their ambitions as part of the “Provident Family’’. 
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YEAR’S EXPERIENCE ON 
COMPENSATION GIVEN 


Manager Leslie of National Coun- 
cil Says 1923 Was Trying 
Season 


OPTIMISTIC AS TO FUTURE 


Believes Rerating and Generally Im- 
proved Conditions Will Overcome 
Unfavorable Experience 


A resume of the past year’s experience 
in the workmen’s compensation field and 
comment as to prospects for 1924 is 
given by William Leslie, general man- 
ager of the National Council on Com- 
pensation Insurance, in an article appear- 
ing in the Chicago “Journal of Com- 
merce” this week. Mr. Leslie shows 
the unfavorable experience of 1923 and 
the past two years, but points to the im- 
proved conditions and re-rating plans 
that promise better experience for the 
future. He said in part: 

1923 a Trying Year 


The year just ending has been a try- 
ing one for the executives of most car- 
riers of compensation insurance. The 
unfavorable loss and expense ratios, 
which followed as a natural result of 
the recent economic depression, were 
unimproved during the early part of the 
year. The majority of companies con- 
tinued to show heavy losses on their 
compensation underwriting and in most 
quarters the conclusion was reached 
that relief must be obtained through an 
upward revision of rates. 

In the meantime the National Council 
on Compensation Insurance had been 
engaged in preparation for a general re- 
vision of compensation rates throughout 
the entire country. The carriers, there- 
fore, were urged not to seek flat in- 
creases in existing rates but to await 
the results of the general revision, which 
would not only readjust the relativity 
of rates between the various classes of 
risks but would also pitch the general 
level of rates at a point designed to fit 
the conditions which would confront the 
companies in 1924 and 1925. 


Unfavorable for Two Years 


The evidence before the Council indi- 
cated that in general the experience of 
the companies had been unfavorable for 
the past two years but it was hoped that 
the improvement in fundamental busi- 
ness conditions, coupled with the upward 
trend of wage levels, would operate very 
shortly to improve the experience. 

The realization that the attempt to 
measure rate levels for the future was 
being undertaken at the very moment 
the improvement in experience might be 
presumed to be taking place, made it 
necessary to move cautiously. Although 
to date the final results have been devel- 
oped for only a few states, a tremendous 
volume of work has been done which 
will permit fairly rapid completion of 
the revision for the remaining states. It 
will probably be enlightening to review 
rather briefly the methods which have 
been employed in this rate revision. To 
do so intelligently it is necessary to ex- 
plain something of the character and 
functions of the National Council itself. 


Fanctions of Council Told 


The National Council on Compensation 
Insurance is an organization maintained 
by compensation insurance carriers for 
the purpose of collecting, compiling and 
analyzing statistics, making rates and 
rating plans, and administering such 
rates and rating plans. The scope of 
its activities is restricted to the field of 
compensation insurance and membership 
in the organization is opened to every 
type of competitive compensation carrier. 
At the present time it has 69 members, 
of which 40 are stock companies, 20 
are mutual companies, five are recipro- 
cal exchanges, and four are com- 
petitive state funds. The compensation 
premium writings of its members rep- 
resent nearly 90 percent of the competi- 
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tive compensation 
country. 

The organization functions through q 
salaried staff, with the necessary clerica} 
and technical assistants, and its opera. 
tions are supervised by committees com. 
posed of representatives of its various 
company members. The several commit. 
tees outline general policies and ap- 
prove forms of procedure, based upop 
which the staff develops certain results 
These results are then re-submitted te 
the appropriate committees for review 
This means that the final recommenda. 
tions of the Council must have sustaineg 
the close scrutiny of several committees 
composed of company representatives, as 
well as that of the technical experts op 
the Council staff. 


premiums of the 


Extensive Experience Collected 


The experience underlying the existing 
compensation rates is that collected 
under compensation policies issued jp 
the years 1916 and 1917. For some time 
it has been recognized that the relativity 
of hazard between classifications of in. 
dustry should be reviewed in the light 
of more recent experience. Conse. 
quently the Council has compiled experi. 
ence from 30 states, accumulated under 
compensation policies issued in the years 
1918, 1919 and 1920. These data com- 
prise, in round numbers, $30,000,000,000 
of payroll and $233,000,000 of losses. The 
volume of experience is the most exten- 
sive that has ever been compiled for 
compensation rate determination. The 
payroll involved represents § approxi- 
mately 20,000,000 workers exposed for a 
full year to the risk of industrial acci- 
dents. The losses represent the actual 
incurred cost of compensating injured 
workers under the various compensation 
laws in effect in the 30 states. 

The experience is reported separately 
by states and by manual classifications 
of industry and the incurred losses are 
subdivided according to the following 
loss divisions: Death, permanent tota) 
disability, major permanent disability, 
minor permanent disability, temporary 
disability, medical. 


Much Statistical Work 


It is necessary in connection with most 
classifications to combine the experience 
for the entire country in order to secure 
a dependable basis for rate-making. In 
some cases it is necessary to go even 
further and combine associated or re- 
lated classifications. On the other hand 
in some industries in most states and 
for many industries in the important in- 
dustrial states, the experience may be 
broad enough for rate-making without 
such a combination. 

The initial step in the rate making 
procedure is, therefore, the combination 
of the country-wide experience by man- 
ual classifications. This is not so simple 
as it sounds. The laws of the different 
states vary in the character of their 
benefit provisions. Within a single state, 
the law may have been changed by 
amendments within the experience 
period. Hence it is necessary to reduce 
all of the losses to a common level 80 
they may be properly comparable. 

But in addition to placing losses upon 
a comparable basis so far as law condi- 
tions are concerned, it is necessary to 
take into account differences in the level 
of wages, not only between states but 
between different years of experience 


Service and Expense Items 


The final rates are obtained by adding 
to the state pure premiums a sufficient 
amount to cover the service and ex- 
pense items. The cost of investigating 
and adjusting claims, the cost of audit- 
ing payrolls, and the cost of inspection 
and accident prevention work are 
grouped together as purely service items. 
The cost of acquisition and field super- 
vision, home office expenses and taxes 
are grouped as expense items. On the 
average the amount added for service 
and expense items is 40 percent of the 
rate and is made up as follows: 

Service Items— 





ee GI nk ncdcestcseeve 8.0 

Payroll audit expense........... 2.0 

Inspection expense ......c.cseee 2.5 
Total Service items..... newiae 2.5 
Expense Items— 

Acquisition expense ............- 17.5 

Home office expense...........- o tn 

MED 903006466000 rea C OEE OAESON 2.5 
Total Expense items.......... 27.5 
Graeme Bete) .osecscvcsace eseee 40.0 


It must not be inferred that the gen- 
erally adverse experience of the carriers 
will necessitate increases in the rate 
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Jevels in all states. It is true that there 
are probably more states in which the 
rates will be increased that there are 
states in which they will be reduced. 
put even where rates are increased, the 
desire is to minimize the extent of the 
increase in the belief and with the hope 
that conditions in 1924 will be much im- 
proved over those of the last three years. 
The presence of this desire is very con- 
cretely evidenced by the adoption of the 
40 percent average service and expense 
provision in the new rates. The actual 
expenditures of the companies in 1921 
was 42.4 percent and in 1922, 44 percent 
of the premiums. 

The outlook for 1924 is reasonably 
promising. There are indications point- 
ing to increased payrolls on the business 
of policy year 1923, which is still on the 
companies’ books, and increased payrolls 
mean an ultimate reduction in both loss 
and expense ratios. The same indica- 
tions point to an improved underwriting 
pasis for policies to be issued in 1924. 
The fact that these indications have 
peen taken into account in determining 
the new rate levels, makes successful 
underwriting in many states contingent 
upon the adoption of the new rates. 





ENTERING SOUTHERN STATES 
Detroit Fidelity & Surety Starts Ex- 
tending Territory and Announces 
Appointments 





DETROIT, MICH., Jan. 2.—Detroit 
Fidelity & Surety is completing arrange- 
ments for an invasion of southern terri- 
tory during the first few months of the 
new year. A number of general agency 
appointments will be made in Tennessee, 
Louisiana and West Virginia within a 
short time. Colorado is also included in 
immediate plans for carrying out this 
extension program. 

The company announces the follow- 
ing general agency appointments in 
Kentucky: Louisville, John J. McHenry; 
Newport, Fe A. Buchanan, Jr.; Ashland, 
Friel, Calvin & Reed; Lexington, Houli- 
han Insurance Agency; Owensboro, 
Harry M. Guenther; Bowling Green, 
Grider-Gardner Co. 

The Detroit Fidelity & Surety, ac- 
cording to President H. H. McKee, is 
looking forward to the biggest year in 
its history and has in contemplation 
plans for the opening of additional ter- 
ritory although for the present efforts 
will be concentrated on the south and 
a small part of the west. The annual 
business meeting of the company will 
be held Jan. 8 at the home offices in 
Detroit. 





New York Club Elects Officers 


W. G. Falconer, president, Norwich 
Union Indemnity, was elected president 
of the Casualty & Surety Club of New 
York at its annual meeting Dec. 27. 
Edward A. St. John, president of the 
National Surety, was elected first vice- 
president, and James R. Garrett, eastern 
manager of the National Casualty of 
Detroit, was chosen second vice-presi- 
dent. The new secretary-treasurer is 
H. D. Jackson. Richard Deming, 
Thomas J. Grahame, William C. Bill- 
ings and George H. Reaney compose 
the executive committee. 

Prior to the business meeting the 
club held its informal dinner at the Ho- 
tel Astor. Between 375 and 400 mem- 
bers and guests were present. Albert 
J. Talley, judge of the court of general 
sessions, was the guest of honor and 
chief speaker of the evening. 





Mutual Loses Motor Bond Case 


The Mutual Union Insurance Company 
of Seattle is held liable under its “sup- 
plemental surety bond” for benefit of 
persons damaged as the result of opéra- 
tion by Louis C. Smith of Seattle of a 
Passenger for hire motor vehicle, in the 
action to recover brought by S. Stusser 
and wife, by decision of the Washing- 
ton supreme court. Judgment of the 
lower court was reversed by the deci- 
sion. 

Stusser and his wife were passengers 
upon Smith’s stage and both were hurt 
in a collision between the stage and a 
truck as a result of negligence of both 
drivers, 

















ACCIDENT AND HEALTH 











URGES HEALTH EXAMINATIONS | ISSUE NEW HEALTH POLICIES | 


W. B. Hill Believes Companies Are | Connecticut General Makes 


BALTIMORE, MD., Dec. — Beginning Jan. 1, the 


“Holding the Bag” With Present 
Plan—Announces New Form 


sands of persons about to undergo sur- 
gical operation have been “beating the 
health insurance game,” by taking ad- 
vantage of the opportunity to take out 


policies without medical examination, 
according to William B. Hill of the 
United States Fidelity & Guaranty. He 
said the companies have been left 
“holding the bag.” Contending for 
physical examination of prospective 


risks, not now required, Mr. Hill an- 
nounced recent issuance of a new policy 
by his company. It offers decreased 
premiums of at least 20 percent, pro- 
viding the prospective policyholder sub- 
mits to tests such as are applied in other 
lines of insurance. 

The year just closing was one of the 
most unsatisfactory that companies 
writing this form of insurance ever ex- 
perienced. Mr. Hill said: 

“Probably no other business is con- 
ducted in so unscientific and haphazard 
a manner as health insurance, and that 
is the real reason why health insurance 
is the most unprofitable of all lines. 
The average policy is so loosely con- 
structed that indemnity may be collected 
for practically any pathological condi- 
tion, irrespective of the time of its 
origin. The new policy will cover only 
sickness or disease contracted during its 
life. The companies have been called 
upon annually to pay for hundreds of 
operations for conditions arising long 
before issuance of the policy. The in- 
suring public has awakened to the fact 
that health insurance is. one of the 
easiest games in the world to beat.” 

Mr. Hill said the new policy is an 
experiment designed to put to the test 
his contention that medical examination 
of risks is the key to successful under- 
writing of health insurance. 


Cover Baltimore Firemen 


BALTIMORE, MD., Jan. 2.—A contract 
covering accident insurance on the lives 
of 1,118 officers and men of the Baltimore 
fire department next year has been 
awarded to the Maryland Casualty by the 
board of awards at the premium bid of 
$2.04 a man. For 303 men who will be 
added to the department Oct. 1, when the 
double platoon system goes into effect, 
the company made an additional bid of 
51 cents a man for three months’ insur- 
ance, 

The contract calls for the payment of 
$500 to the widow or heirs of a fireman 
killed in service or whose death results 
from an accident while in the discharge 
of duty; $500 for the loss of both hands 
or both feet, or one hand and one foot, 
or the loss of both eyes; $250 for the 
loss of one hand or one foot. The city 
pays the premium. Firemen hurt in the 
service are kept on the payroll at full 
pay pending disability or death. 





National L. & A. in New Building 


The National Life & Accident of Nash- 
ville has completed the removal of its 
various departments and executive offices 
of the company to its handsome new 
home office building just completed 
which is one of the best equipped, as 
well as one of the most handsome, home 
office building to be found anywhere in 
the country. It is especially well lo- 
eated and is expected to be one of the 
show places of Nashville. 





May Insure Des Moines Teachers 


DES MOINES, IA., Jan, 2.—The Des 
Moines school board is considering the 
propriety on taking out health and acci- 
dent insurance upon its teaching force. 
Under the present plan when a teacher 
is ill or meets with accident the salary 
is paid for ten days. It is believed that 
money will be saved by paying insur- 
ance rather than salary. 





Period Attractive in Two 
New Forms 


Connecticut 
General Life will issue two new health 
policies, both excluding from their cov- 
erage the first two weeks of disability. 
The company believes that the primary 
purpose of health insurance is to insure 
against the serious loss of time and 
money due to protracted illness and that 
most people do not need indemnity for 
short disabilities and do not want to 
bear their share of the cost of this type 
of insurance. By leaving the first two 
weeks of disability out of consideration 
a material reduction in the cost of health 
insurance has been effected. An _ in- 
crease of approximately 40 percent in 
the amount of weekly indemnity may be 


obtained at the same premium as _ has | 


heretofore been necessary when in- 
demnity was paid from the first day of 
disability. 

Health Rates $5 and $6 


One of the new forms is a 


| 





health | 


policy paying indemnity for total disabil- | 


ity beginning with the 15th day of dis- 
ability and providing 52 weeks’ cover 
age, including surgical and 


hospital | 


benefits, will be issued at a premium for ! 


each $5 weekly indemnity, ages 18-50, 
$6; ages 51-60, $9.50. 

The other is a form of health policy 
paying full indemnity while confined to 
the house and one-half indemnity for 
non-house confining illness, beginning 
with the 15th day of disability, and pro- 
viding 52 weeks’ coverage, surgical, and 


Waiting | hospital benefits, will be issued at a pre- 


mium for each $5 weekly indemnity, 
men, ages 18-50, $5; ages 51-60, $7.50; 
women, ages 18-50, $7; ages 51-55, $9.50. 


Simmons With Service Bureau 


Fisher E, Simmons, assistant secretary 
of the Pan-American Life of New Or- 
leans and manager of its accident and 
health department, has been elected vice- 
president of the American Service Bu- 
reau and will make his headquarters in 
Chicago. Mr. Simmons was a speaker at 
the mid-summer meeting of the Health 
& Accident Underwriters Conference at 
Mackinac Island and made a very fav- 
orable impression at that time. He is a 
son of Dr. E. G. Simmons, vice-president 
of the Pan-American Life and president 
of the American Service Bureau. 


Now Home Assurance 


The Home Accident & Health of South 
3end, Ind., has changed its name to the 
Home Assurance. The name has been 
approved by the Indiana department and 
all legal requirements complied with. 





Joins National Life & Accident 


L. C. Cox, formerly connected with the 
Mutual Life of Baltimore as assistant 
actuary, has joined the National Life & 
Accident of Nashville in a similar ca- 
pacity. Mr. Cox is a graduate of Cornell 
University and was one time instructor 
in mathematics in Purdue University. 

















APPEAL STEVEDORES’ CASES 


California Commission to Take Com- 
pensation Question to United States 
Supreme Court 


SAN FRANCISCO, CAL., Jan. 2.— 
Although denied the right to compen- 
sation by the supreme court of Cali- 
fornia the fight of injured stevedores 
and workmen of similar occupations to 
secure redress and a classification which 
will entitle them to compensation 
being carried to the United States Su- 
preme Court by the California State In- 
dustrial Accident Commission. Accord- 
ing to Chairman McGilvray, the com- 
mission feels that dock and harbor em- 
ployes, as well as those connected with 
purely local navigation, and others 
working on board ship but living ashore, 
are members of the local community 
and primarily a part of the industry of 
the state, and therefore only subordi- 
nately a part of general commerce at 
sea. The supreme court of the state 
has ruled adversely to the commission’s 
interpretation of the law and an at- 
torney representing the commission 
will be sent to Washington to plead the 
case. 

The appeal to the highest court in the 
land, which has the full sanction of the 
state board of control and Governor 
Richardson, the expenditure of the 
necessary funds having been authorized 
from the budget appropriation, grows 
out of the case of one Hayes, who was 
accidentally killed in the course of his 
employment with the Rolph Navigation 
Company. The commission held that 
the widow and children of Hayes were 
entitled to compensation on the ground 
that the commission had jurisdiction in 
such matters, in spite of the provision in 
the federal constitution which reposes 
in the federal courts exclusive rights in 
admiralty and maritime questions. It 
vill be very interesting to watch the 
outcome of the case, as it will estab- 
lish a precedent for this class of insur- 
ance business. 

Two other questions of maritime law 
concerned in industral compensaton are 


is 





being brought before the United States 
Supreme Court by the commission after 


having been unsuccessfully contested 
before the state courts. According to 
Chairman McGilvray: “One of these 


cases involves the question of whether 
urely local maritime work, such as oper- 
ating a dredger in a harbor, may not still 
remain 


constitutionally within — state 
jurisdiction. The other question is 
whether, when a compensation insur- 


ance policy covers a firm engaged in 
maritime operations, then insurance com- 
pany can not held liable under its 
promise to pay compensation in spite of 
the lack of jurisdiction otherwise.” 


be 


AGAINST INCLUDING DISEASES 


Maryland Commission Opposes Broad- 
ening of Compensation Law in 
That Respect 


BALTIMORE, MD., Jan. 2.—That 
the State Accident Commission will not 
back any legislation which will give 
the commission power to act in compen- 
sation cases of death and disability from 
so-called “occupational diseases,” was 
the statement made by Robert M. Carr, 
chairman of the commission. There is 
a movement on foot to introduce a 
measure in the next legislature which 
will include such diseases in compensa- 
tion cases. It has the backing of labor 
leaders. 

Chairman Carr said he did not think 
the time was ripe for the state to enter 
such a field. He pointed out that it 
would open an avenue whereby frauds 
could be perpetrated and where expert 
opinions of physicians would constantly 
play too important a part in compensa- 
tion cases. “It is almost impossible to 
find a coal miner who doesn’t suffer 
from asthma,” said Chairman Carr. 

There have been several cases laid 
before the Commission with elements of 
the “occupational disease” problem in 
them. Recently a Curtis Bay worker 
said fumes from one of the acid plants 
in that séction had given him a stomach 
disorder and made him unfit for work. 
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Compensation was disallowed in this 
case. A doctor who practices in this 
section testified at the hearing that one 
of his patients had been cured of 
stomach trouble after several plants had 
sprung up in that section. He would 
not vouch for the cure, but he demon- 
strated to the Commission the difficulty 
in establishing such a case. 


Bedbug Bite Not Accident 


LINCOLN, NEB., Jan. 2.—Compensa- 
tion Commissioner Frye has decided that 
a bedbug bite is not an accident and that 
William Alexander, who sued his em- 
ployers, the Woods Brothers Construc- 
tion company, for compensation and 
medical attendance is not entitled to 
recover. The company operates several 
steamboats on the Missouri river, where 
it conducts large reclamation and riprap 


projects. Alexander was a fireman in 
its employ. 
The man’s story was that he was 


bitten while he was asleep in one of the 
boats. A few days later this developed 
into a very sore arm that forced him to 
lay off for a considerable time and visit 





a doctor for several weeks. The com- 
missioner says that the circumstances 
do not bar the possibility that he may 
have been bitten at some other time 
and place, possibly a week before, and 
that it did not become sore until irri- 
tated in some way. 


Ohio Commission’s New Rules 


COLUMBUS, O., Jan. 2.—The Ohio 
dustrial commission has decided under 
the new constitutional amendment pro- 
viding penalties for violations of safety 
rules in industry, that an application for 
additional compensation must be filed 
with the commission within 90 days after 
the accident. The application will be 
sent to the employer and within 30 days 
the question will taken up by the 
commission. 


in- 


be 


California Fund’s Report 


Clark B. Day, manager of California’s 


state compensation fund, estimates that 
the total premium income for 1923 of 
issue will total $5,500,000—a premium 
increase of nearly $1,000,000 over 1922. 


Actual premiums earned by the fund in- 
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creased more than $830,000 during the 
year, according to Mr. Day, who goes 
on to say in his report that policyholders 
of the state fund will receive a distribu- 
tion of $1,600,000 on policies issued in 


ae 
| This, he says, reflects the healthy 
| and prosperous condition of the state’s 
j} insurance business and represents an 
bye saving of 30 percent as against 
25 percent last year, 


1923. 
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Retailers Combat Burglary Menace 

LINCOLN, NEB., Jan. 2.—Ways and 
means of combatting the burglary 
menace are to form the principal topic 
of discussion at the annual convention 
of the Nebraska Federation of Retailers 
to be held at Lincoln, Feb. 28. Invita- 
tions are being sent out to 10,000 mer- 
chants and picked members of the law 
enforcement officers of the state and in- 
surance men are to be asked to attend 
and make suggestions. 

The federation, through the coopera- 
tion of the state sheriff and local offi- 
cers, has conducted a snappy and partly 
successful campaign against robbers, 
and in a report just made public the 
work along this line since last July, 
when the Penney store at Fullerton was 
robbed of $8,000 worth of goods. The 
federation recovered a part of the goods, 





sent one man to prison and two others 
are awaiting trial. A robbery at Prague 
netted $400 worth of goods, which have 
been recovered and burglar apprehended, 
The Miller & McDonald store at Craig 
was robbed Dec. 17 of $600 worth of 
goods. A representative of the federa. 
tion led the hunt, which resulted in the 
recovery of the goods and the arrest of 
two men as they were transferring them 
from a temporary hiding place to qa 
truck. Robberies at Raeville, Farwell, 
Bennington, Schuyler, Richland and Oak. 
land that netted losses of $3,000, in the 
last two months are reported but no 
clues found or arrests made. 


Burglary Mutual at Omaha 


OMAHA, NEB., Jan. 2.—It is reported 
in Omaha that there is in process of or. 
ganization a company proposing to write 
burglary insurance lines on the mutual 
| plan, 
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TO PROMULGATE TEXAS RATES 


Commissioner Scott Asks Surety Com- 
panies to Submit Data as Basis 
for Such Action 


AUSTIN, TEXAS, Jan. 2.—Commis- 
sioner Scott, Friday issued an order 
that forecasts a promulgation of fidelity 
and surety rates in Texas by him. He 
gives notice in this order that he will 
make such promulgation after he has 
collated data which the companies are 
directed to file with him. 

By the order of Friday all companies 
writing fidelity and surety business in 
Texas are required to file with the 
Texas department a statement of experi- 
ence in Texas covefing the past five 
years, being a statement of premiums 
received and losses paid during that 
period, together with a manual giving 
the premium rates now charged. This 
data must be filed not later than Feb. 1, 
1924, 

When the information is in hand the 
rates to be promulgated will be “fair, 
solvent, non-discriminatory and equit- 
able,” says the order and “must be 
strictly adhered to.” 

There is no specific authority for the 
Texas commissioner to enforce fidelity 
and surety rates but he stands on that 
statute which directs him to see that 
the companies are conducted in a sol- 
vent manner and that no discrimination 
occurs. He takes the position that the 
cut rates invite insolvency by the weaker 
companies and that the favored class of 
insured have a discrimination in their 
favor and against the assureds paying 
the higher rates. This resulted in writ- 
ing builder’s bonds in Texas, the rates 
being different at various points and 
very low in some places and to some 
patrons. 

The text of the new order follows: 
After 
thorough 
the basic 


having made a further and 
investigation and survey of 
elements which will bring 
about solvent and non-discriminatory. 
fair and equitable premium rates on 
fidelity and surety business written in 
is found that only rates de- 
from actual experience will lead 
the necessary uniformity, fairness 
and stability in rates which the respon- 
sibility of the business demands. 
Conformingly and in line with my 
tentative statements to your representa- 
tives during the rate hearing on fidelity 
and surety insurance in November, I 
request that the department be furnished 
by each company writing this line of 
coverage in Texas, on or before Feb. 1, 
1924, with a complete experience sched- 
ule covering a period of the last five 





years (1918-1922) and showing in detail 
losses incurred and premiums received 
on all fidelity and surety business, segre- 
gated by classes, as well as with a 
manual giving the premium rates now 
charged. 

From the aggregate of the submitted 
experience, I shall cause the computa- 
tion of specific rates, which, based on 
the average, will be the lowest possible, 
compatible with a fair, solvent, non- 
discriminatory and equitable underwrit- 
ing and which as such, mustébe strictly 
adhered to. 





Bank Can Garnishee Deposits 


DES MOINES, IA., Dec. 31—The su- 
preme court of Iowa has held that a bank 
has the right to retain money deposited 
in the bank to satisfy notes held by it 
against the depositor. It was a case of 
the Iowa Mutual Liability on the bond of 
a contractor who carried deposits in the 
Cedar Rapids Savings Bank. This bank 
had loaned the contractor an amount 
somewhat larger than the total deposit 
and thus garnisheed the fund, the court 
now holding that this action was within 
its rights. 


Seek Surety Reinsurance Board 


KANSAS CITY, MO., Jan. 2—The Surety 
Underwriters Association of Missouri and 
Kansas is seeking authority from surety 
companies represented in this district 
for forming a reinsurance board here. 
At present, many reinsurance opportuni- 
ties are handicapped because general 
agents have to submit the proposals to 
the home offices. With a board to which 
the companies look for careful handling, 
the representatives may have a conven- 
ient method for transmitting offerings 
and for passing upon them. Such a 
board would be an adjunct of the Surety 
Underwriters Association, although the 
details as to appointment, membership 
and the method of operating have not 
been worked out, 

The association comprises’ general 
agents and branch managers in western 
Missouri and Kansas, Membership is to 
be enlarged, however, so that most of 
the companies doing business in this ter- 
ritory will be represented. James Van 
Buren, vice-president of the Fidelity & 
Deposit, is president, and I. J. Talbot, 
National Surety, is secretary. 


Ocean Appeals Michigan Case 


DETROIT, MICH., Jan. 2.—Appeal will 
be taken by the Ocean Accident & Guar- 
antee from the verdict of $72,596.86 
granted by United States District Judge 
Sessions to the Old National Bank of 
Grand Rapids last week in an action to 
collect on a bond of Ernest L. Wellman, 
former “bean king,” who is under convic- 
tion on a charge of forging bills of lad- 
ing. The amount of the verdict repre- 
sents the face value of bills of lading 
said to have been forged by Wellman and 
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The Sign of Good Casualty Insurance 











ne Guarantee a “ Rocident 
Company. Limited 


Head Office U. S. Branch 


ail 134 S. La Salle Street 
sived Chicago, Ill. 
= a C. M. BERGER, Manager 


itted The company of “super service’ is not a name that has been “applied” to the 
Juta- . . . 

aon London Guarantee and Accident. It is a name well earned in more than fifty 
es years of close co-operation with its agents. 
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F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, Pres ident HOWARD TERHUNE, Secretary 
GEO. R. PACKARD, Vice Pres. A. H. HELLRIEGEL, Treasurer 
HERBERT W. ELLIS, Vice Pres. FRANK J. GOODWIN, Assistant Secretary 
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W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 


AUTOMOBILE 
Macon, Ga. PLATE GLASS 


BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 


An American Company COMPENSATION 








The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on 
all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager 1045 Illinois Merchants Bank Bldg., Chicago 








Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 
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Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY BONDS JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








Got enough accident and health insurance? Want tosell more? A tip—read The Casualty Review, an illus 
trated monthly magazine for accident and insurance salesmen. Fullo’pep! Full of ideas. Send ten cents 
for sample copy or $2.00 for a year’s subscription to The Casualty Review, 1362 Insurance Exchange, Chicago. 








held by the bank at the time of his 
arrest. 





Question of Bank’s Liability 


The United States Fidelity & Guar- 
anty has appealed to the Nebraska su- 
preme court from an adverse holding of 
the Lancaster district court that it is 
not entitled to reimbursement from the 
state deposit guaranty fund to the ex- 
tent of $7,594.78. The company was 
surety on the bond of L. A. Berge, ad- 
ministrator of the estate of Wilhelm 
Schultz, Berge was a banker at the small 
town of Walton, and is now a fugitive 
from justice. Among other moneys he 
is charged with taking was the cash on 





deposit to his credit as administrator 
This he did by issuing himself checks 
for the entire sum. The surety com. 
pany had to make good the loss thys 
occasioned. 


The district court held that as Berge ' 


had a right to draw the money out as 
administrator, it could not be held to be 
legally in the bank and therefore ep. 
titled to share in the fund that guaran. 
tees payment of all deposits. The com. 
pany contends that as Berge was manager 
of the bank any knowledge of irregular 
conduct in which he engaged is legally 
knowledge of the bank, and that jt 
follows that it is responsible for any 
misappropriation by a person to whom 
it confided all funds deposited with it, 
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Morris C. Polk, assistant treasurer of 
the National Life & Accident, was mar- 
ried at Nashville recently to Miss Ruth 
Olivia McBride, daughter of W. H. 
McBride, actuary of the company. Sev- 
eral of the officials of the company were 
among the groom’s attendants. 


Miss Josephine Fitchette, assistant 
manager of Theo. F. Hiege & Co. of 
Dallas, Tex., branch managers in Texas 
for the Georgia Casualty, was married 
last week to Hoyt R. Warren, field su- 
perintendent of the United States Fi- 
delity & Guaranty. Miss Fitchette has 
made an excellent record as assistant 
branch manager of the Georgia Cas- 
ualty in Texas, 


The first issue of a house organ 
which will be distributed regularly to 
customers has just been published by 
Muckerman & Cushman, general agents 
of the Independence Indemnity at St. 
Louis. The publication is known as 
“Clients Service Bulletin.” It contains 
comment on the insurance business and 
current events of interest to insurance 
buyers. 


Officials and employes of the Hart- 
ford Steam Boiler presented President 
Charles S. Blake of that company with 
a handsome bouquet of flowers, at the 
same time that the announcement was 
made that the agencies of the company 


in their special campaign for new bugj. 
ness had turned in a larger volume 
during December this year than for any 
previous month in the history of the 
company. The presentation was made 
by Assistant Secretary J. J. Graham, 


is two and one-half times what it was 
seven years ago, when Mr. Blake be. 
came president. 


Recognition of the splendid record of 
John W. Waters, Hartford manager of 
the Travelers for eight years, was ac. 
corded to Mr. Waters by the Travelers 
Service club of Hartford, composed of 
Hartford agents, Thursday evening, 
when he was given a testimonial dinner, 

Alfred E. Howard, one of the senior 
agents of the company, was toastmaster 
and in addition to his own speech, re. 
marks were made by Benjamin H. Dob. 
bin and Gordon V. Kuehner, assistant 
managers of agencies, with Mr. Waters, 
Madison D. Chapman, cashier of the 
Hartford office, E. B. Field and many of 
the others present. All spoke in praise 
of Mr. Waters’ work as Connecticut 
manager of agencies, bringing out that 
the Connecticut business had trebled un- 
der his administration. 

After the speakers had concluded Mr, 
Howard spoke again and for the associ- 
ates of Mr. Waters gave him a hand- 
some poker set. 








Standard’s Anniversary Convention 


At a conference of Standard Accident 
officials in Detroit last week it was de- 
cided to hold a 40th anniversary sales 
convention next summer, probably in 
July or August. Details for the elab- 
orate program in contemplation for 
this event were discussed. The princi- 
pal features for the anniversary gather- 
ing will be announced within a few 
weeks, according to E. J. Scofield, assis- 
tant secretary of the company. 

Eighteen graduates of colleges and 
universities who have been receiving in- 
struction in the Standard Accident train- 
ing school were graduated last week 
from a course which was started last 


July. They have been assigned to posi- 
tions in different departments of the 
company. 


Cook Goes With Massachusetts 


L. H. Cook of Okmulgee, Okla., has 
been appointed general agent for the 
Massachusetts Bonding, to cover the 
entire state with headquarters in 
Muskogee. Mr. Cook, who succeeds M. L. 
Bragdon, will retain his agency in Ok- 
mulgee, but devotes most of his time to 
the Muskogee office. 
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A Progressive Surety and Casualty Company 
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Metropolitan to Be Factor 


NEW YORK, Jan. 2.—As reorgan- 
ized the Metropolitan Casualty of this 
city is now thoroughly equipped to 
write all present casualty and _ surety 
lines and has a well established field 
staff capable of getting the business. 
Licensed in all states of the Union save 
only Idaho, Montana and the Dakotas, 
the company has 45 general agencies at 
different strategic points, and number- 
less local representatives. In addition to 


Metropolitan Casualty recently ap 
pointed the Central Fire Agency, % 
William street, as its local representa 
tive here; and has made equally prom- 
ising appointments elsewhere. The 
company promises to become a factor 
in the casualty arena in the not dis 
tant future. 


Better Business in Wisconsin 


MADISON, WIS., Jan. 2.—Commis- 
sioner W. Stanley Smith of Wisconsin 
has issued a preliminary report on 19% 
business, showing that premiums on all 
lines of casualty insurance for 1923 are 
estimated at $13,000,000, with work 
men’s compensation as a major line, ag 
gregating more than $4,500,00. Autome 
bile insurance business will show a fait 
increase in volume, the commissionet 
says. Wisconsin premiums for this line 
cf insurance are estimated at more than 
$4,000,000. Loss ratios to be reported 
are expected to show a decrease ove 
the past two years on account of better 


inspection of the moral hazard of risks 
submitted. 


bell Agency of Little Rock, Ark., 

spending some time in the east, inclué- 
ing a visit to the home office of th 
Aetna Life and affiliated companies @ 





Hartford. 


who stated that the company’s business . 


its branch office at 45 Cedar Street, the J 


underwriting methods and more rigill 


George Campbell of the Gordon Cam 
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PERSONAL SIDE 
OF THE BUSINESS 


—_———— 


(CONTINUED FROM PAGE 22) 


wishes go with him to his new environ- 
ment. On behalf of the Nebraska men, 

Burr Taylor of the Norwich Union 
and most loyal gander of the Nebraska 
pond of the Blue Goose, presented Mr. 
Chatterton with a handsome wrist watch 
as a memento of his stay in the “pri- 
mary class.” 











William Morrison, assistant secretary 
of the Hanover, whose death at his 
home in East Orange, N. J., occurred 
suddenly some days ago, was widely 
known to the underwriting fraternity 
of the east and the south by whom 
he was held in high regard. He had 
been identified with the fire insurance 
business for over 40 years, first with 
the New York Underwriters and later 
with the Hanover. For a considerable 
time he had supervision over the com- 
pany’s business in the south, later tak- 
ing charge of the New Jersey and Phila- 
delphia territory. A native of Scotland, 
he had all the traits of his country- 
men; his rugged honesty and abhor- 
rence of sharp practice of every nature 
being proverbial. 

A subject of controversy in the Mis- 
souri field at this time, though it has 
not yet reached the importance credited 
the separation movement nor the rate 
reduction orders, is that of the recent 
loss by fire of a boat house in the hunt- 
ing camp of Governor Hyde on Black 
River. Thus far much of the contro- 
versy has centered about the question 
of wearing apparel of the governor, 
though it has been suggested by some 
of the prominent Missouri fire under- 
writers that this fire will be credited to 
overinsurance on the boat house and too 
much acquisition cost—hence the fire. 
It is also stated that, had the governor 
not refused to issue a Fire Prevention 
Week proclamation this year, he might 
not have had to personally fight the fire 
and would thus have avoided the public 
controversy as to his night garb, which 
appeared in the St. Louis “Globe Demo- 
crat” as follows: 


OUR MISTAKE, GOV. HYDE DOESN’T 
WEAR PAJAMAS 


JEFFERSON CITY, MO., Dec. 18.—In- 
timate friends and associates fo Gov. 
Hyde are smiling over the enthusiastic 
imagination of the newspaper corre- 
spondent at Poplar Bluff, whose dispatch 
depicted the Governor fighting a boat- 
house fire in his hunting camp on Black 
river at midnight in his pajamas. 

They have no doubt that the Governor 
led the fire fighting brigade, but it could 
not have been in pajamas, for the Gov- 
ernor wears ~'ght shirts. 


E. B. Dunning, well-known Duluth 
local agent, who served last year as 
president of the Minnesota Association 
of Insurance Agents and as regional 
vice-president of the National Associa- 
tion, has been named as a director of the 
Duluth Chamber of Commerce. He 
will serve as director-chairman of the 
municipal division of affairs, including 
the sub-committees on legislation, taxa- 
tion and planning. 


William Douglas of Jacksonville, long 
Florida general agent for the Connecti- 
cut Equitable, Caledonian-American and 
Delaware Underwriters died recently. 





New York Auto Accidents 


NEW YORK, Dec. 24—Automobile ac- 
cidents were responsible for 19 deaths 
in this state in November, while a toll 
of 16 additional was taken by steam and 
electric railways. In all 192 persons were 
killed directly or lost their lives follow- 
ing accidents of various kinds in New 
York last month. It is interesting to 
note that fully one-third of those killed 
Were close to 50 years of age, while only 
7 were less than 20 years of age; attest- 
ing that added years does not always 
induce greater caution, or that youthful 
agility enables cne to dodge threatened 
danger. 





SUN ADDS TO CAPITAL 
GAINS FINANCIAL STRENGTH 


Directors Vote to Contribute $350,000 
and to Write Burglary and Plate 
Glass 


NEW YORK, Jan. 2.— Directors of 
the Sun Indemnity at a meeting held 
last week voted to contribute $350,000 
of which $100,000 will be added to 
capital and the remainder to surplus. 
This change will give the company 
capital of $700,000 and an ample surplus. 
The Sun Indemnity is the casualty and 
surety running mate of the Sun Insur- 
ance Office. With this additional finan- 
cial strength the Sun Indemnity will 
engage in the writing of burglary and 
plate glass insurance in addition to the 
lines it is already writing. 

The company commenced writing 
business early in 1923, and has developed 
a considerable volume and established a 
desirable agency plant. It is operating 
in 35 states. 


New Plate Glass Head 


Frank H. Bragg has been appointed 
superintendent of its plate glass depart- 
ment by the Globe Indemnity. 


Walsh With Standard Accident 


M. V. Walsh, recently with the Na- 
tional Surety, has been appointed head 
of the fidelity division of the Standard 
Accident. 


Travelers Wisconsin Convention 


Preparations are being made for the 
big convention of the Travelers Bearcats, 
the name by which the Wisconsin and 
upper Michigan unit of the Travelers 
Agents Association is known, which is 
to be held in Milwaukee, Feb. 1-2, accord- 
ing to reports from the Milwaukee 
branch office. A large attendance of 
agents from all parts of the territory is 
looked for. 

Several important changes in the per- 
sonal of the Milwaukee branch of the 
Travelers have just been announced, A. 
A. Grant, supervising inspector of the 
Milwaukee branch, has been transferred 
to Detroit where he will hold a similar 
position. T. J. Hendra, former supervis- 
ing inspector at Minneapolis, succeeds 
Mr. Grant at the Milwaukee office. 
Charles Patterson, inspector in the Mil- 
waukee branch, has also been trans- 
ferred to Detroit, and two new inspec- 
tors, F. W. Fritz and W. O, Knox, have 
been added to the Milwaukee force. 


Enlarge U. S. F. & G. Buffalo Office 


William H. Kennedy, who was re- 
cently promoted from resident secretary 
to manager of the newly created Buffalo, 
N. Y., office of the United States Fidelity 
& Guaranty, is making arrangements to 
enlarge his present offices to take over 
nearly an entire floor of the White 
building in Main street. From now on 
all the company’s activities for eight 
counties of western New York will be 
centered in Buffalo. 





General Indemnity Expanding 


The General Indemnity of Rochester, 
N. Y., which is operated largely by Todd 
Protectograph Company, has made ap- 
plication to enter various states, except 
a few in the south. George W. Todd, the 
treasurer, is treasurer of the Todd Pro- 
tectograph Company. Its policy is one 
covering theft by check alteration. It 
has $200,000 capital. Last year it wrote 
in premiums about $36,000. In 1917 it 
withdrew from all but five states, but in 
1922 it entered and was licensed in Ohio 
and Canada. Now it is reentering all 
states and is already licensed in a num- 
ber. 





Union Indemnity Writes Bond 


At a recent meeting of the American 
Bankers Association at Atlantic City, J. 
Elwood Cox, president of the Commer- 
cial National Bank of High Point, N. C., 
was elected treasurer of the association. 
Mr. Cox has represented his state on the 
executive council of the association for 
a number of years. Union Indemnity, 
through its general agents in North 
Carolina, wrote Mr. Cox’s bond. 








IS CAUSE OF TROUBLE 


OPPOSED TO LIMITED POLICY 





Department Manager of Eastern Com- 
pany Cites Experience as Reason 
for His Position 





NEW YORK, Jan. 2.—The accident 
and health manager of one of the big- 
gest eastern companies says that he is 
greatly opposed to the sale of limited 
accident policy. He bases his opinion, 
not on the competition with which his 
agency force has met, but on several 
years’ actual experience in the sale of 
a $5 travel policy which he conceived 
himself and thought was a fine proposi- 
tion when first put out. ; 

He said he had noticed that a great 

many people in rejecting the proposi- 
tion of an agent to buy accident insur- 
ance had replied, “I never travel.” This 
was evidence that the spectacular rail- 
road accident had impressed on many 
people’s minds that the real need for 
accident insurance was in travel. Know- 
ing that a policy covering travel alone 
could be put out at a low price, the man- 
agers concluded that a big volume of 
premiums could be written by putting 
out a travel policy. 
_ Consequently, a policy paying $5,000 
for accidental death and $15 weekly in- 
demnity was put out for $5 covering 
such hazards as were contemplated in 
the usual double indemnity clause. He 
said that the president of his company 
thought it was a very attractive proposi- 
tion but predicted that he would soon 
take it off the market on account of 
heavy losses. He said the policy sold 
like hot cakes. A medical director of 
one of the big life insurance comnanies 
bought one and advised all his friends 
to do likewise. Everybody thought the 
company was going to lose a lot of 
money on the contract. On the con- 
trary, it was a very profitable venture 
and a good volume of business was writ- 
ten. 

However, he said that the sale of a 
$5 travel policy made more enemies for 
his company than could be imagined. 
He said that the insuring public ex- 
pects full coverage accident insurance 
when a claim comes around, whether the 
buyer knows or not when he purchases 
such a contract. He said even if the 
policy is sold with an exact explana- 
tion of just what it pays for, which is 
unlikely, there will be dissatisfaction 
when a claim is made. He said the 
usual verdict when a claim is turned 
down under a limited contract is: “Oh, 
well, accident insurance never covers 
the accident you have.” The man who 
makes such a statement is the enemy 
of insurance and of the company that 
insured him. 

He said that any company writing a 
limited contract, whether as much lim- 
ited as a travel policv or an automobile 
policy or not, is frequently forced to 
pay more than it owes. Every limita- 
tion increases the number of claims not 
contemplated in the contract which must 
be paid. The worst of it is that these 
claims do not leave satisfied customers. 





Travelers Anniversary Convention 


The Travelers wil celebrate its six- 
teenth anniversary with an agents and 
brokers convention at Chateau Fronte- 
nac, Quebec, next September. 


Would License Iowa Auto Drivers 


DES MOINES, IA., Jan. 2.—Automo- 
bile insurance companies are interested 
in an announcement from the state auto- 
mobile department that the department 
will prepare a bill to be introduced at 
the next legislature asking that all 
drivers be licensed. Connecticut, Massa- 
chusetts and several other eastern 
states have been under this law for sev- 
eral years, and investigation shows that 
it has been directly responsible for re- 
ducing the number of accidents. Under 
the law drivers would be required to 
pass an examination and carry a license 
with them at all times while operating 


acar. The right would be reserved to 
revoke the license when a driver proves 
himself incompetent or careless. 


Oshkosh Builders Urge Protection 


The Master Builders’ Association of 
Oshkosh, Wis., at a meeting last week 
passed resolutions to request the Master 
Builders Association of Wisconsin to 
take steps to induce the state legisla- 
ture to require all owners of automobiles 
to have property damage and liability 
insurance on their cars before they can 
be given a state license. Some time ago 
the same association at Oshkosh took a 
pioneering part in an effort to induce 
bonding companies not to issue bonds to 
irresponsible contractors on public work. 
Several instances in which bonding com- 
panies have had to finish work under- 
taken by financially incapacitated con- 
tractors, were reported during the past 
season. 





Raab & Co. have been appointed gen- 
eral agents for the Eagle Indemnity at 
tichmond, Va. 





Surety Office Man 


Fast growing Chicago Office, large company, 
hes opening for young man with some exper- 
ience. Reply fully, in confidence, stating age, 
experience and salary. Address G-81, care 
The National Underwriter. 








POSITION WANTED 
Claim adjuster. Three last years spent in 
adjustment of nearly all classes of claims with 
an insurance company; four years previous as 
adjuster with traction company. Would like 
adjustment position with reliable company. 
Address G-88, care The National Underwriter. 








Brokers Attention 


Our enlarged quarters enable 
us to accommodate reliable 
brokers who desire space in 
the heart of loop district. 
First class service on all lines. 
Only high grade companies 
represented. 


H. F. Kraemer & Co. 
General Agents 
Sun Indemnity Co. of N. Y. 
127 N. Dearborn Street 
Chicago, IIl. 
Dearborn 3764 








Special Agents Wanted 


for Illinois, Indiana, Iowa, Kan- 
sas, Michigan, Minnesota, Mis- 
souri, Nebraska and Ohio. Must 
have intimate knowledge of all 
- casualty lines. Company has 
just been organized, has capital 
of over $1,000,000 and has ab- 
sorbed an automobile stock com- 
pany with $600.000 of premiums 
in force. Excellent opportuni- 
ties for men who have the abil- 
ity to secure responsible active 
agents and hold them and in- 


crease their production consis- 
tently. In first letter state ex- 
perience, salary expected, send 


references and mention states in 
list above where you have a per- 
sonal acquaintance among the 


agents. 
Address G-77 
Care The National Underwriter 








“I Don’t Know” 


An Agent meets every sort of com- 
petition. Hen an us Chart in 
soliciting. ‘I don’t know’ is a poor 
answer when he is asked about soy 
kind of a company. HE IS EXPECT- 
ED TO KNOW—or to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 
THE NATIONAL UNDERWRITER 


1362 Insurance Exchange, Chicago 
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Which Chart Do 
~~ Use 


Nearly every agent has a chart, 
perhaps several. But if he has 
an Argus Chart, that’s the one 
he USES. 

The Argus Chart gives all the 
companies, big and little. There 
is more real use for a chart on 
the little companies than on the 
big ones. 

An agent “gets the habit.” He 
uses the chart that gives the in- 
formation he wants every time 
he looks into it. The Argus 
Chart does that. It gives the in- 
formation required in every-day 
work. 

The Argus Chart is a working 
tool. 


Ask for the Argus 


ARGUS CHARTS 


“‘Twice as Many Companies” 
Fire 


Published by 
The National Underwriter 
1362 Insurance Exchange 
Chicago 


Casualty 








20 Years 


Continuous Progress 


Increase in Premium Income 
First nine months of 1923: 


62.6% 


edern Stock Company 


A Progressive, M 
writing all some © Health and Aceident 
mmercial, Monthly, 


Group, P Roll. Specific C d 
.Pa c Coverage, an 
Industrial. — one om enan ie 31 


b grade > should apply 


States. 
to Home for agency connections. 


Inter-Ocean 
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who read the insurance 

periodicals wonder, when they see 

something about reduction of acquisition 

cost, when the movement is going to 
reach their line, 

Presumably, some move will be made 
shortly, early next year probably, to 
reduce commission rates, not materially 
in industrial health and accident, but 
substantially in commercial. Compared 
with other coverages, particularly life or 
allied lines, commercial health and acci- 
dent commissions average higher than 
any other division of insurance. 


EALTH and accident salesmen and 
H agents 


In Force for Many Years 


This high commission rate has pre- 
vailed for many years. Twenty years 
ago my contract with an eastern com- 
pany called for 35 percent on new busi- 
ness and 30 percent on renewals, with 
all office expense taken care of by the 
company. Many contracts today are just 
as liberal, the rate being even higher 
when the general agent covers his 
overhead himself and causes the com- 
pany practically no expense except 
losses and those at as low a ratio as that 
of the company generally. 

This high commission rate didn’t be- 
come the practice just casually or 
merely through competition. Personal 
disability insurance is in a class of its 
own. Everything about it is different 
from every other kind of insurance, ex- 
cept that it is insurance. Variety in pol- 
icy provisions, variety of coverage, 
variety of buyers, variety of carriers, 
variety in sales agents, variety in agency 
practice, all combine to form a big in- 
surance problem 

It isn’t easy to get men to sell dis- 
ability insurance at any rate of com- 
mission and when you get them it isn’t 
easy to hold them. The turnover in 
sales force is one of the general agent’s 
greatest of the many problems with 
which he has to contend. There is little 
or no organization among the men in 
the field, certainly nothing like what 
there is among the fire and general cas- 
ualty men and among the life men. 
When there is no organization there is 
no esprit de corps, no morale, no team 
work. The health and accident men in 
even the large cities, as a rule, know 
nothing of their fellow workers in other 
companies, except as they meet them 
in competition or through social sources 
that have nothing to do with insurance. 
Personally, I haven’t a “howdy” ac- 
quaintance with a dozen health and ac- 
cident men in my own city of over a 
million people, but I can swap smiles 
with a hundred life men and eat dinner 
with them once a month, and I’m in 
constant contact with scores of fire and 
casualty men. 


Don’t Exchange Ideas 


The accident men flock pretty well by 
themselves and not much even among 
themselves. They do absolutely noth- 
ing, nor do their companies help or 
encourage them, to exchange ideas or 
share their selling experience and knowl- 
edge with each other as do the men and 
companies in the life and miscellaneous 
lines. I don’t know how many disability 
men are licensed in Michigan, my own 
state, but there must be an army of 
them, and yet such is the lack of organ- 
ization initiative among them that I 
simply can’t imagine an annual conven- 
tion of two or three hundred of them 
like that of the Michigan Association of 
Insurance Agents recently. The com- 
panies have their organizations, of 
course, and make all the agreements, 
rules and regulations of the business 
but, except for a little managers’ asso- 
ciation, the men have nothing. I believe 
this to be one of the reasons, and a big 
one, why we have so much disturbance 
and turnover in sales forces. 

I’m satisfied that if there be any ma- 
terial change in commission rates there 





WILL H. & A. COMMISSIONS BE CUT? 


Veteran Producer Says It Might Be Better to Cut Out Some of 
“Ribbons and Rhinestones” 


BY GEORGE BROWN 





will be a material decrease in the sales 
forces. The substantial commission has 
always been the big attraction. No line 
of insurance is so hard to sell as dis- 
ability. It doesn’t partly or wholly sell 
itself like fire, auto, burglary, plate 
glass and other casualty lines. It is 
notorious that when a man or woman 
walks into an insurance office and asks 
for a sick and accident policy, either or 
both, he or she immediately becomes an 
object of suspicion. The idea of disabil- 
ity insurance was sold years ago so gen- 
erally that one seldom hears the old 
gag, “I don’t believe in accident insur- 
ance,” but it hasn’t been so thoroughly 
sold that men and women will volun- 
tarily buy it. There is still a spirit of 
doubt in the minds of many possible 
buyers that it is tricky stuff, because no 
line of insurance protection has been so 
grossly abused by ignorant, incompe- 
tent and conscienceless salesmen and 
unfair adjusters. 


Conditions Improved 


The old hostile attitude of the pros- 
pect is gradually being placated through 
the employment of a higher grade of 
salesmen and because of settlements of 
claims made more in the spirit of the 
insurance than according to the letter 
of the policy. The business is running 
smoothly. It is poor policy to start 
something in the way of commission 
rate reductions of which we can not see 
the finish, like the league of nations, the 
prohibition amendment, excess profit 
tax, tax exempt securities, burdensome 
corporation taxes, birth control, freedom 
of female thought and action and jazz. 
All these, apparently advisable and rea- 
sonable in their initiation, have led to 
disturbance, unrest and upheaval. 


No Demand from Buyers 


I haven't noticed any demand for 
lower cost of disability insurance by the 
buyers. While the cost of other neces- 
sities of life has soared sky high, health 
insurance has increased in cost but 
slightly and accident insurance not at all. 

If disability cost must be reduced be- 
cause of alleged pressure by state insur- 
ance departments, then reduce it by 
modifying the coverage. A wise and 
sensible move was made when bene- 
ficiary, dependent children and quaran- 
tine coverages were eliminated a few 
years ago. Other provisions, equally 
unnecessary, are still adhered to. They 
are the product of competition, not of 
public demand. The fundamental of ac- 
cident and sickness insurance, either or 
both, is indemnity for loss of income by 
phy sical disability and every other pro- 
vision that goes into the structure of 
the contract is a frill, 


Nice—But Expensive 


Disability policies of today are fine, 
super fine. Why? Because they cover 
such a wide field of expenses incidental 
to disabling injury and illness but, like 
the expensively finished suit of clothes 
or overcoat, they cost more. It would 
be nice to indemnify a man for the 
chickens, ice cream, dollar-a-dozen 
oranges ‘and so on that he is fed while 
convalescent, but it isn’t necessary and 
many features of disability policies to- 
day are equally uncalled for. 

Why do the I. C. M. A. and the scores 
of kindred traveling and business men’s 
accident insurance organizations do such 
an enormous business without even 
commissioned sales agents? Why do 
they escape the litigation and disputes 
so prevalent in connection with the 
wider coverage policies? Because they 
are down to fundamentals—indemnity 
for loss of income through physical dis- 
ability. 

Sell Bread Without Preserves 


When the companies get together on 
this line and sell the bread without high 
priced butter and costly preserves, we 
won’t have to worry about the alleged 





—: 


high cost of disability insurance. Ap. 
alyzed, it is the cheapest insurance 
man can buy, considering the return oj 
the investment. It should not be made 
cheaper at the expense of the men who 
sell it. 

All accident companies have low Cost, 
simply worded, short form policies, byt 
they don’t urge their sale. The pretty 
leaflets and the bonus winners are the 
policies loaded with ribbons and rhine. 
stones, 


Uphold LaCrosse Taxi Ordinance 


Validity of the city ordinance of Ig 
Crosse, Wis., requiring all drivers of 
taxicabs and similar public conveyances 
to take out bonds to insure the safety 
of their passengers, was established 
when Judge Higbee in circuit court up. 
held the previous ruling of the police 
court, and ordered eight’ taxi operators 
of the city to pay the fines imposed by 
the lower court. The fines, together with 
the heavy court costs, amounted to ap 
average of $50 for each of the eight 
convicted men. Judge Higbee’s decision 
is expected to definitely settle the cop. 
troversy that arose from attempts of 
city officials to enforce the city bonding 
ordinance, and it is thought that the 
ruling will be considered as a precedent 
in other cities where similar disputes 
have developed. 


Bus Requirement Upheld 


DETROIT, MICH., Dec, 31.—The right 
of the Michigan Public Utilities Com. 
mission to issue permits to motor truck 
and bus lines indicating that liability 
and property damage insurance of a suf. 
ficient amount has been taken out for the 
protection of passengers and property 
has been further strengthened by a de. 
cision of the Michigan supreme court re- 
cently in the case of the Rapid Railway 
Company against the commission. The 
supreme court held that the utilities 
commission has the right to issue per. 
mits of this kind and with respect to 
the direct contentions of the railway 
company adds that means of transpor. 
tation other than automotive are not to 
be taken into account in considering an 
application for a permit between two 
given points. This decision opens the 
way for the writing of business on mo- 
tor bus and truck lines that has not 
been taken out pending the settlement 
of the question of authority vested in 
the commission. 


Interest in Morgan’s Article 


William J. Morgan, Jr., who by virtue 
of his } osition as chief traveling auditor 
of the long lines division of the Ameri- 
can Telephone & Telegraph Company has 
been compeiled to study closely fidelity 
and surety bonds and various forms of 
burglary insurance, thereby giving him 
a wide acquaintance with underwriters 
of the country, is the author of an ad- 
mirable thrift story appearing in the 
current number of the “Bankers Home 
Magazine” of New York. Unusually well 
written and replete with useful informa- 
tion regarding savings accounts and var- 
ious forms of investment, the article in 
question has been widely read and most 
favorably commented upon by insurance 
men as well as by others more directly 
interested. 


Holding Safety Scenario Contest 


The National Safety Council is conduct- 
ing an industrial safety film contest, offer- 
ing a prize of $300 for the best scenario 
received. The contest, which will close 
Jan, 31, is open to both members and non- 
members of the Safety Council. Prefer 
ence shall be given scenarios which tell 4 
story in connection with the fundamentals 
of safety. 





Casualty Notes 


Last year Royal Indemnity increased 
its premium income over $1,600,000. 


Frederick M. Ivey, who has been # 
the home office of the General Accident 
since 1890, has been appointed manage 
at New Orleans for the company. 

James W. Brushwood and David R 
Arundel of Minneapolis have been ap 
pointed Minnesota state agents of the 
Royal Indemnity and will also represent 
the Royal Insurance Company, 


George B. Chandler, compensation com- 
missioner of Connecticut, has sailed for 
Bermuda to recuperate after his recent 
illness. He will be gone until the thiré 
week in January. 

The General Indemnity of Rochestét 

Y., has been licensed in Utah and the 
process attorney is H. E. Merritt of Salt 
Lake City. The company is authorized ™ 
write forgery and theft policies only. 
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GENERAL ACCIDENT 


THE PROGRESSIVE 
CASUALTY COMPANY 











Accident and Health 
Burglary 
Plate Glass 
Steam Boiler 
Automobile Liability 
Property Damage and Collision 
Elevator, Teams, and Public 
Liability 
Workmen’s Compensation 


GENERAL ACCIDENT 


Fire and Life 


Assurance Corporation, Limited 
FREDERICK RICHARDSON, United States Manager 
General Building, Fourth and Walnut Street 
PHILADELPHIA 








Losses paid in the United States exceed $35,000,000 








